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1. Payment of Principal and Interest. Borrower shall premptly pay when due the prmaips! of and mnterest on the
mdebtedness evidenced by the Note, prepay meat and fate chuarges as prosided in the Note, and the prncipal of and interest
on any Future Advances secured by thes Mortgage

2. Funds for Taxes and Insurance. Subject to applicable Law or 10 & wntten waver by Leader, Borcoaer shafl pay
1o Lender on the day monthly installmenis of principal and interest are pavable nnder the Note. untd the Note s paid in full.

a sum {herein “Funds™) vqual to onc-twelith of the vearly taves and aswessmients which may  sttan priority. oser this -l
Mortgage. and ground rents on the Property. f anyv. plus one-taclfth of searly preminm instaliments for hazard insurance.

plus one-twelfth of yearly premium insatiments for mortgage msurance. if any. all as reasonably estimated initisiiy and from

time to time by Lender on the basis of assessnents and bills and reasonable estimates thereod.

The Funds shall be held in an institvtion the deposits or accounts of which are insured or guarsnteed by a Federal or
state agency fincluding Lender of Leader is such ananstituiiond . | ender shall apphy the Funds (o pay said taves. assessments,
msurance premiunms znd ground rents. §ender may not charge tor so holding and appiving the Funds. analyzing said account.
or venfving and compiling said assessmients and bills, unless Lender pays Borroaer intersst on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing ot the tume of evecution of this
Mortgage that interest on the Funds shall be paid 10 Borzowei. and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required e pay Borrower any interest of carnings on the Funds, Leader pr—
shall give to Borroaer. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit 1o the Funds was made.  Fhe Funds are pledged o addittonal secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with tiw tuture monthiy imtaliments of Funds pavable prior o
the due dates of 1anes. assessments, insurance premiunts and greend renis, shall evceed the amount required to pay said taves,
assessments. msurance preminnts and ground rents s they Ll dee, such exeess shall bel st Bosrower's opuion, cither
prompily repaid 10 Bosrouer or credited to Borrovaer on monthhy instaliments of Funds. H the smount of the Funds
held by Lender shall not be suflicient 10 pay Taves. assessnients. insurence premuums and groind rents as they falt due.
sorrower shaii pay 1o Lender any amount necessary 1o nuabe up the deticienay within 30 days from the date notice s maled
by Lender 1o Boirower requesting pasment thereo!

Upon payment in fufl of all sums secured by ihis Mortzege. 1 eader shall prompthy refund o Borrower any Funds
held by Lender. I under paragraph 12X hercof the Properiy 1s sold o the Property s othersine aogwired by |ender, Lender
shall apply. ro fater than immediately prior 1o the «ale of the Properiy or s acquisiton by Lender, any Funds held by
Lender at the ume of application as a credit agamist the sumis secured by this Mortgage.

3. Application of Payments. Unlesws applable law provides otherwise. all payments received by Lender under the
Note and paragraphs T and 2 hereof shall be applied by | ender find in payvient of amonnis pavable o Lender by Borrower Rt
under paragraph 2 hereof. then to interest pavable on the Note. then o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chargnes: Liens. Borrower shall pay afl taves. avesamients and other charges. fines and impawitions atinbutable 1o
the Property which may attain a priority over this Morigage. and leaschold payments or ground renis. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptiy furnish to Lender all notices of amounts due under this paragraph. and in the event
Borroaer shall make paymeat directly. Borrower <kalt promptly turnish 1o Lender receipts evidencing such payments.

Borroaer shall prompily dischaige any lien which has prioniy over this Morigage: provided. that Borrower shall not be
required to discharge any such Jien so long as Berrower ~hall szree in writing to the pavment of the obligation secured by
such lien In a manner acceprable o Lender. or shall in goed faiih contest such lien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the enforcenwent of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrouer shall hecp tire impirosemients avw existing o hereafter erected en the Property insured
agamnst loss by fire. hazards included with:n the ternt ciutended coverage™. and such other hazards as Lender may require
and in such smounts and for such pericds as Lendar moa require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of cosorage regu.red to pay the arms <ecured by this Morgage.

The insurance carrier providing the insurance shali Be chosen by Borrower subject to approval by Lender: provided.
that such zpproval shall not be unrcasonably wihhield. Ali premiums on insurance policies shall be paid in the maaner
provided under paragraph 2 hereof or. sf not paid in <ok munner. by Berrower making payment. when due, directly to the
INSUTARCE CaTrier.

All insurance policies and renewals thereo! «hali e in {orm accepiable o Leader and shall inchude a standard mortgage
clause in favor of and in form acceptable to Leader. Loader sbul] have the right to hold the policies and renewals thereof.
and Borrowcer shall prompily furnish to Lender it roncwal rotices and ali receipts of paid premioms. In the event of loss,

Berrower shall give prompt notice to the insursice carrier wad Leader, Leader may make proot of loss if not made promptly
by Borrower. _

Unless Fender and Borrower otherwice agree in wrikag, insurance proveeds shall be applied to restoration or repair of
the Propeity damaged. provided such restoration or ropair s cconomically feasible and the security of this Mortgage is E
not thereby impaired. 1M such restoration or repair i~ nel ccenemically feasible or if the security of this Mortgage would
be impaired. the insurance procecds shall be appiicd to the sums secured by this Mortgage. with the excess. if any. paid
t¢ Borrower. If the Property s abandoned by Boriower. o -1 Borrower fash o respond 1o § ender within 30 days from the
date notice 15 mailed by Lender to Bosrower thai the in-urarae carnier offers 1o seile a claim for insurance benefits, Lender
is authorized to collect and apply the msurance proceeds at Lender’s aption either to restoration or repair of the Property
or o the sums secured by this Morlgage.

Unless Lender and Borrower othenwise agiee m anting. any such application of proceeds to principal shaii not extend
or pastpone the due date of the monthly in<taliments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph I8 hercof the Proporty iv acquired by Leader, all right, title and interest of Borrower
in and to zny insurance policies and in cind 1o the praoceeds thereof resulting from damage 1o the Propernty prior to the sale
or acquisition shaitl pass to Lender to the extent of the sumis secured by this Mortgage immediately prior to such sale or
acquisition. .

6. Presenation and Maintenunce of Property: Losscholds: Condominiums: Planned Unit Developments. Borrower :
shall keep the Preperly in good repair o:d -hall nor commiin waste or permat impairment or deterioration of the Property
and shall comiply with the provisiens of any lease 1f this Mortgage s on a leaschold. If this Mortgage is on a unit in 2
condeminium or a planned unit develepinent, Borosacr shail perform alt of Berrower's obligations under the declarauon
Or covenants Creating or governmg the i ciner planned unit development, the by-laws and regulations of the
condonunium or plenned unit developmoat woantaent documents. it a condominium or planned unit development
nder is execuivd by Borrower and icios wict aith this Morgage. the covenants and agreements of such rider
shall be incorporated into and shali siicnd and sappaonent the covenants and agicenmients of this Mortgage as if the rider
aere a part hereof.

7. Protection of Lender's Secusity. IV Hoerrower twls te perform the covenants and agreements contained in this
Mortgage. or if any action or prooccding o connmenyed which materially affects Leader’s interest in the Propeny.
including. but not limited to. eminent domcin, Sselvenoy, vode enforcement, or arrangements or proceedings involving a
bankrupt or decedent. then Lender at {ender's cplions apon notive o Borrower, may make such appearances. disburse such J
sums and take such actiom as 18 secosary o pietevi Lenders micrest, inchiding. but not limited to. disbursement of
rcasonable attorney™ feos and enisy ipon the Properiy to make reparrss 1 Lender required mostgage insurance as o

; condition of making the toan sccured by this Maorigeze. Borrower shall pay the premivms required to maintain such
4 insurance in effect until such tme as the roguicment for such mswrance terminates i accordance with Borrower’s and
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Ustiukst Covksants, Borroaer and Femder covenant and azree as tolloas:
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