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Usirorym Covexanes. Barrvuer and Penda coenant and apree as Fodlows:

1. Pavsiext oF Prancrear axp Ixrsrest. Borrowr dhall prompely pav when dee the principal of ard innret on the in-
debrdniss evidencad by the Nake, prepovment 2nd be chares o proadal in the Nete, 2and the principal of 2nd intcres cn 2ny
Foture Advences secured by this Morgage.

2. Fuxps ror Taxes ano Insupaxce. Subjat o spplicable bw or to a uritten waiver by Lender, Borroner shall pay o,
Lendir on the day monthly installments of principal and interest are pavable under the Note, until the Note is puid in full. 2 sum
{hertin “Fund:™} equal o cnerwelfth of the vearly 1axes and ssessments which may ztain prisity ever this Mesigage. and ground
reats on the Property, if any, plus cnetwelfth of vearly premium insuallments for hazerd insuzince, plus cnetwelfth of yearly pre
mium installments for mortgage insurance, if any, all as rezonably estimated initially and from time to time by Lender cn the bass
off assessments and bills and reasonable estimates thereof,

The Funds sh:ll be held in an instituticn the deprsits of accvunis of which are insured or gueranical by a Federal or st
ageney (including Lender if Lender is such an instiution. . Lender shall apply the funds to pay ssid banes, sssewments, insurance
premiums snd ground rents. Lender may nct charge for so helding and zppliing the Funds, analvzing said account, o veifving and
compiling «@id assessments and bills, unles Lender pavs Boarewer inerest on the Fuads and spplicable hiw permits Lender 10 make
such a charge. Borroner and lender may agree in writing at the time of execution of this Marigage that intesest on the Furds shall be
paid to Borrewver, and unless such agreement is made or applicable law requires such interest 1) be poid. Lender shall not be requiral
to fuy Borroner 2ny interest of eamings on the Funds. Lender shall give to Burmoer, withour charge. an annual zccrunting <f the
Funds shewing credits and debits 1o the Funds and the purpoce fur which each debit t the Funds wias made. The Funds are pladged
xs dditiona] wcurity for the sums woured by this Mongage.

If the 2vunt of the Funds held by Bender. t geber with the furtore menthly installmenis of Funds pavable piir to ke
duee dites of wiwes. 2evsments, inscrance premiums and groued renis shall excoed the ameunt requited to pay said tenes, 2658
ments, inscrance premiums and ground rents as they fall due, such excess shall kel 2t Borrower's option, ether prampty repaid o
Borrower o aadited t9 Borrower on menthly imtallments of Furds. If the amount of the Furds held by Lendir <hell nox be
suffcient to pay taves. assessmants, Insunnce premivms and i ourd renss es they 1] duel Boroweer shall pov 1o Lender any ameant
necosery o mike up the debciency within 30 days from the dite n tice i matked by Lender 1 Borover requesting payrment therecd.

Upon pavment in full of all sums wcured by this Monguge, Lender shall prompily refund to Botrower any Funds held by
Lender. M under garagraph 18 hereof the Property 1s sold or the Property is otherwise acquired by Lendes. Lender hall apply,
ro Lter than immediately pricr to the sale of the Propenty or iis acquisition by Lender, any Funds held by Lender at the time of
application is a credit agaimet the sums secured by this Mornigage.

3. ArpricamoN ofF Pavumexys. Unles applicable bLiv provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts pavable 10 Lender by Berrower under paragraph 2
heted, then 1o interest pavakle ¢n the Note, then 1o the princijul of the Nore. 2nd then 10 interest snd principal on any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes, aseesiments and other charges. fnes and impositiers 2tributable 1o the
Property which may atain 2 pricrity ener this Mortgage, 2nd learebol payments of ground renss, if any, in the manner provided
under paragraph 2 hereod or. if not paid in such manner, by B orrower making pavewent, wken due, directly o the paves thereof.
Bearawer shall promptly furnish to Lender all Notikes of ameunts due under this paragraph, and in the event Botrower shall make
payment directly, Borrower shall promptly fumnish 1o Lender reccipss evidencing such poviments. Borrower shall prompily discharge
any ken which has pricrity over this Morgage, provided, that Boarewer shall not be required to discharge any such hen 5o long as
Borrower shall agree in writing to the payment of the obligatisn wcured by such lien in 2 manner acceptable o Lender, or shall in
good faith contest such lien by, or deferd enforcement of such lien in, legal precevdings which cperate to prevent the enforcement
ol the lien or forfeiture of the Property of any part thereof.

5. Hazarp Issuraxce. Bosrower shall keep the improvements now existing or hereafter ciected ¢n the Property insured
against koss by fire, hazards included within the torm “entended caversge.” and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require: provided. thet Lender shall not sequire that the amount of such coverage exceed
that a2mount of coverzge requited o pay the sums woured by thic Mengage.

The insurance carmier providing the insurance shall be chinen by Bomower subject to appreval by Lender; provided, thar such
approval shall not be unreasonably withheld. Al premiums on irwrance policies shall be paid in the manner privided under para-
graph 2 kereof or, if not paid in such manner. by Bortower making pavment, when due, directly 1o the insurance carrier.

All insurance policies and renewals theteof shall Fe in farm zeceptable 1o Lender and shall include 2 standard mortgage
clause in favor of and in form acceptable to Lender. Lendcr shall have the right 1o hold the policies and renewals thereof. ard
Borrower shall promptly furnish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of lass, Borrower shall

give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower othenwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Propesty dimaged, provided such redoration or repair is concmically feasible and the security of this Moentgage is not therchy
impaired. 1f such testoration or repair is not economically feasible o if the weurite of this Mortgage would be impaired, the inur-
ance proceeds shall be applied to the sums secured by this Maoigage. with the cxcess. i any, paid 10 Bommower. If the Properny
is abandoned by Borrower, or if Borrower fails to rapord 1o Lender within 30 days from the date notice is maikd by Lender to
Borrower that the insurance camier offers to scttle a claim fer insurance benehits, Lender is authorized 10 collect and apply the insur-
ance proceeds at Lender’s option either to revoration or tepair of the Propenty or to the sums secured by thic Morntgage.

Unkss Lender and Botrower othenwise agree in writing, any such application of proceeds to principal shall net eatend or
postpene the due date of the monthly installments referred to in paragraphs I and 2 hereof or change the amount of such installments.
If under paragraph 1S hereof the Propeity is acquired by Lender, all right, title and interest of Borrower in and 1o any insurance
policies and in and to the prceeds thereof resubting from damage to the Propenty prior 1o the sale or acquisition <hall pass to Lender
to the cxtent of the sums sccured by this Matzage immediastely prior 1o such sale or 2cquisition.

6. Preservariox axp MaixvenNance of ProperTy; Liassoros; Coxvomixiums; Praxxen Usir Deverorsiests. Berrower
shall keep the Froperty in good repair and shall not commit waste or permit impairment or deterioration of the Property and <hall
comply with :he provisions of any leare il this Mongage is on a lasehold. If this Mortgage is on 2 unit in 3 condominium or a
planned unit development, Borrawer shall perform all of Borruwer™s obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned urit development,
and constituent documents. If 2 condominium or planned unit development rider is exccuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of such ridet shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a pant hereuf.

7. Provecmion of Lexper's Securimy. If Borruwer fails to perform the covenants and agrcements contained in this Mortgage.
or il any action or proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited .
cminent Jomain, insolvency, eode enforcement, or arrangements 1 proceedings invelving a bankrupt or decedent, then Lender as
Lenders eption, upon notice to Bortower, may make such appearances, disburie such sums and take such action as is necessany o
protect Lender's interest, including, but not limited to, dishunanent of reasonable atterney’s fees and enury upen the Propenty o
make repairs. If Lender required mongage insurance as a condition of making the loan sccured by this Mortgage, Burrower shall
pav the premivms required to maintain such insurance in effect umtil such time as the requirement for such insurance tominates
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