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Ustrorm Covisanrs. Borrower and lendir oniepant ard sgiee as [nllas

). PavsmexT ofF Prixcrear axv Interesy. Bomower shall promptly pay when doe the principsd of and irteet on the in-
debtedness evidenced by the Note, prepayment and late chargs o provided in the N te. and the prindpa! o and intret «n any
Future Advinces securad by this Mortgaze.

2. Fuxps ror Tasgs anp Insupaxce. Subjct to applicable hw «r 1o 2 written wziser by Lender, Borrisser shall poy
Lender on the day monthly installments of principal and interost sre pavable under the Nite, until the Nute is paid in full, a sum
‘herein “Funds™) equal v coenvelfth of the vearly s and ssessments which may stuain pricnty cwr this Meorrgage, 2nd ground
rents on the Propernty, if any, plus cnetwelfth of vearly premivm inseallments for hizord insurance, plus coetwelfth of searly pre
mium installments for mongage insurance, if any, all as reascnably estimated ininally 2nd from time 0 tirme by Lender on the bads
of assessieents and bills and reasonable estimates thereof.

The Funds sh:ll be held in 2p institution the deprsits o worunts of uhich arc insured of gusranteed by a Federal or swure
sgency (imcluding Lender if Lender is such an inuitution,. Lender <hall apply the funds 1o pay wid taves, zaesments inwrance
premiums 2nd greund rents. Lender may not charge fur wo holding end apphing the Funds. znalyzing wid accwunt, or verifving and
compiling aid assessmenss and bills, unkess Lender peys B rrover interest on the Funds and applicable Laiw permits Lender 1o make
such a charge. Ecorosver 2nd Yender may agree in writing a1 the ume of exceuting of this Morrgage that interest on the Furds hall be
pidd 1o Borrower, and unless such agreement s made or applicable law requires such inzerest £y be paid, Lender shell naot be required
to pay Borroancr 2ny inzercst of earnings on the Funds. Lender shall give 1o Brrrower, withour charge, an annual zccuuniing of the
Funds shoning aedits and delits 1o the Funds and the pumpase £.0 which exch debit 5 the Funds was msde. The Funds 2re pledged
as aMiti- nal sccunn for the sums wcured by this Mergge.

Bf the amunt of the Funds held by Lender. roather with e furure monthly installmenzs of Funds perable pris o the
due dites of taxes. asessment. inscrance preriums and greurd rents, shall ewcead the imvunt required o pey wid tanes, assess
ments, insunnce premiums and ground ronts as they fall due. sech excess shall beo 2t Borrmwers cprivn. &ither promps’y repadd 1o
Boerower or credited 15 Borrower en monthly installmenss of Furds. H othe amrun: of the Funds held by Lender shull nia be
sufbcient 1o pay tawes, ssevaments, incurane premiums and g ourd tenss as they f2ll deel Borrosear shall pay to Bender 2nv ameunt
necossary 10 make up the deficiendy witkin 36 days {2 @ the doe o tiie i mailad by Lender 1o B orroner requesting peyment therecf.

Upco payment in full of all «ums secured By this Moricege, Lendtr shall promptly refund to Borrawer any Funds held by
Lender. If under perzgriph 18 hezenf the Propenty is sodd o2 the Property s thernie acquired Ly Lender, Lender shall apply,
no lirer thin immediately prive to the sale of the Propeniy or iis aquisition bty Lender, any Funds held by Lender 2t the time f
sppliarion as a credit ageina the sums secured by this Moenoage. '

3. Arrricamiox ofF PavmExts. Unles zpplicable L praides otherwise, all payments received by Lender under the Note
and paragraphs § and 2 hereof <hall be applied by Lender first in payment of amounte pavable to Lender by Borrisver under peragraph 2
hered, then 1o interest pavable on the Note. then o the principol of the Neste, end then to interest and princips] on any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes, assessments 2nd other charges. fnss and impesitions atuibunable to the
Propesty which may 2:uin a prority over this Mortzage, and kaceheld poyments o zecund rent if any. in the menper provided
under panagraph 2 hereof cr. if 6ot poid in ruch muinner, by Borrower muking paviment, wien due. directdy to the pavee thereuf.
Borrower shall promptly furnish to Lender 2!l Nutices of ameunts due urder this paragrpb, 20d in the cvent Borruwer shall make
pavirent directly, Borrowar shall prompely furnish to Lender revdipts evidencing such paymenis. Borrower shall prompily discharge
any lien which has privrity over this Morigage: provided, that Borrower shall nct be required 1o discharge any such lien so bong as
Borronwer shall agree in writing 1> the paymen: of the obligati.n <wcured by such lien in 2 manner acceptable to Lender, or shall in
woud faith contest such Een by, o defend nforcement of such Lien in, legal preceedings which cperate 1o prevent the enforcement
of the lien or forfeiture of the Propesiy or any pant thereod.

5. Hazarp Ixsuraxce. Borrower shall keep the improvemenss now existing cr heresfter erected on the Propernty insureld
against kss by Bre, hazards included within the werm “extended ¢rerige.” and such cther hazards 3s Lender max require and in such
amourts and for such pericds as Lender may require. provided. that Lender shall not require that the amoont of such coverage exceed
that amsunt of coverage roquired to pay the sums swxured By this Moagige.

The insurence carrier providing the inturance <hall be c¢hen by Borrower subject to approsal by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums cn irsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in cuch manner. by Barower making payment. when due, directdy 1o the insurance carrer.

Al insurance policies and renewals thercof shall te in form accepuble to Lender and shall include a standard mortgage
cJaue in favor of and in form acceprable to Lender. Lender shall have the right 1o hold the policies and rencwals thereof. ard
Boscower thall promptly furnish to Lender all renewal notices 2nd all rexeipts of paid premiums. In the event of Iots, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender way make proof of doss if not made prempily by Berrower.

Unless Lender and Borrower otherwise agree in writing, irsurance prxecds shall be applied to restoration or repair of the
Propeny damaged, provided such testosation of repair is concmically feaible and the sccurity of this Mortgage is not thereby
impaired. If such sestoration or repuir is net ecnomically feadible o if the security of this Merigage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mongage, with the «xces, if any, paid v Borower. H the Propeny
is atandoned by Borrower, or if Borrower fails tr respord w Lender wiihin 30 days from the date notice is mailed by Lender 1o
Borrower that the insursnce catrier offers to sertle a chim for insurance benefits, Lender is authorized 10 collect and apply the insur-
ance procecds at Lender's option cither 1o restoration or repair of the Property or to the sums secured by this Morigage.

Unless Lender and Bortower otherwise agree in writing, any such application of proceeds to principal shall nct extend or
postpone the due date of the monthly installments referted to in paragraphs 1 and 2 heroof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrewer in and to any insurance
policies and in and to the proceeds thereof resuling frem damage to the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums sevured by this Mortgage immediately pricr o such sale or aoquisition.

6. Peespavarion axp Masxtexance ofF Prorirty; Liasenionlps; Coxposnxiuns; Prasxen Uxit Devicoryexts, Borrower
shall keep the Propetty in good repair and shall not commit waste «1 permit impainment or deterioration of the Propeny and <hall
comply with the provisicns of any lease if this Mongage is on a kawhold. If this Morigage is on a unit in a condominium o1 a
planned unit development, Borrower shall perform all of Borrower™s obligaiion under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together
with this Morigage, the covenants and agrecments of such rider shall be incorporated into and shall amend and supplement the cov-
coants and agreements of this Mortgage as if the rider were a pant heroof.

7. Provecrmios of Lesper’s Securimy. H Borrower fails to perform the covenants and agrcements contained in this Mortgage,
or if any activn or procevding is commenced which materially affects Lender's interest in the Property, including, but not limited to,
eminent domain, insclvency, code cnforcement, or arrangements or proceedings involving a bankrupt o decedent, then Lender at
Lendes's cption, wpon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary
pretect Lender's interest, including. but not limited to, disbursement of reasomable atturney’s fees and enry wpon the Property 1o
make repuits. 1f Lender required mongage insurance as a cenditicn of making the loan secuted by this Mortgage, Bomower shall
pay the premiums requited to maintain such insurance in effect until such time as the requitement for such insurance taminates
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