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Uxirorss Covexaxts. Borromer and Lender coverent ard agree 38 flbans:

1 1. Parseny ofF Puxcrrar azp INnveeesT. Borrouer shall prompddy pay when duc the prindipal of and inwrest oo the in-
debtedness svidenced by the Nwte, prepavment and Late churges s pradded in the Note, 2nd the prindipzl of and interor on any
Future Advances secured by this Martzage. ]

2. Fuxos ror Taxes axp Insurance. Subject to applicable Liw «r 10 a written waiver by Lender, Burower shall poy
Lender on the day munthly installreents of princips] and intcrest ate payable under the Nute, unul the Note is puid in full, 2 sum :
(besein “Funds™) equal o cnetwelfth of the yearly taxes and z-wssment which may atuin prcsity ¢ver this Mungage. and ground : m
rents cn the Property, if any, plus cnemelfth of yeary premium insuliments for hazasd insurance. plus coenwelith of yearly pre- :
ium installrents for mongage insunnce, if oy, 2J} as rercnably estimated initally and from time to time by Lender cn the basis ﬁ—
of assessments and bills and reasonable estimates thereof. TS

The Funds shall be hekd in 2n institutrn the depuits ¢r weounts of uwhich are incured or gueraniced by 3 Feleral or state iﬂ-n(
agercy (including Lender if Lender is such an institutin). Lender shall apply the furds 1o pay wid tnes, asonments. insutince
premiums and greund rents. Lender may not charge for so hlding and opphing the Funds. analyzing «id scount, o verifying and ' -
compiling aid asmessments and bills, unless Lender puss B orrener interat wn the Funds and applicable Liw permiss Lender 1o make
such a charge. Borrower and lender may agree in writing at the time of executin of shis Morigege that intarest on the Funds shall be
paid 10 Borrower. and unkss such agreement is made or applicable b requites such interet © be paid, Lender shall nit be required
to pay Brrrower any interot of eamings on the Funds. Lender shall gite to Brorrower. withour charge. 3n spnwal =xorunting of the
Funds showing credits and debits 13 the Funds and the puguse fir which exch debit £1 the Furds wes made. The Fands are plalged
as addisi nal securiny for the sums secured by this Meotgige. "

If the amant of the Funds beld by Lender. t sether with the future monthly imstallments of Furnds pavable prix 1o the
due dites of rawes. assesments, insurance premiums and gourd rents shall eveed the amunt rejuired 1o pay id raxes, assess-
ments. insurarce premiums and ground rents 3 they fall dee. sich exiess dhall be, et Borrower’s cption. either prompily repad 1o
Bocrower or aedited v3 Borower on m ntbly incallments of Funds. I the amiunt i the Funds beld by Lender shell not be
sufficient 15 guy taxes, asessments, insussnce premioms and g urd rents as they fall due. Borrover shall fuy 1o Lender any amoum
necessary 1o make up the defcicncy nithin 30 days iz .m the dzte e tice §s muiled by Lender t5 Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mezigege, Lender shall promptly refund to Borrower sny Funds beld by
Lender. If under paragraph 18 hereof the Property is sold oo the Propenty is ctherwise acquited by Lender. Lender shall arply,
no later than immediztely pricr o the sale of the Propenty of it acquisition by Lender, any Funds beld by Lender at the time of
application 25 a credit ageinst the sums secured by this Morzgage.

3. Appricamion of Pavaents. Unless applicable Liw proavides vtherwise. all pavments received by Lerder under tke Note
and paragraphs 3 and 2 kerecf <hall be applied by Lender first in paymxnt cf amcunts payable 13 Lender by Borruwer under paragraph 2
herecd, then 1o inzerest pavable cn the Nute. then 1o the principat ¢ f the Neze, ond then 15 interest and principal on any Future Advances.

3. Ciarces; Liexs. Borrower shall poy all v, assessments and other charges, Bnes and impusitions atuibunable 1o the
Peoperty which may 2ttsin a privrity cier this Morgage. and hichodd paovmens or zesund rents if any. in the manner provided
under paragraph 2 hereoi cr. if rot peid in swh menncr, by Borrowear making poament, when due, directly 0 the payee thereof.
Berrowes shall premptly furnish w0 Lender all Netices of amounts due urder this paragraph. and in the event Borrower shall make
paymem directly. Borrower shall prompxly fumish to Lendar receipts evidencing such poyments. Borrower shall premptly discharge
any lien which has pricrits over this Mostgage: provided. that B snaver shall not be required to discharge any such Lien so bong as
Bocrower shall agree in writing to the pasment of the chigatin -ccured by cuch Hen in 2 manner 2cceprable 1o Lender, or shall in
gond faith contest such Lien by, o defend enforcement of such Fien in, legil prceedings which cperate 1o prevent the enforcement
of the Len or forfeiture of the Property or anv part thereof.

5. Hazarp Insurance. Borower shall keep the improvements now existing or hereafter erected <n the Property insured
against kess by fire, hazards included within the etm “extended ¢ verage,” 2nd such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require: pronided. thar Lender shall not require that the amount of such coverage exceed
that zmount of coverage 1equired to pav the sums sevured by this Mongaige.

The insurance camiier providing the insurance <hall ke chren by Borrewer subject to approval by Lender; provided, that such
approval shall not be unteasrnably witkheld. All premiums on issurance prlicies shall Le paid in the manner provided under para- ;
graph 2 heref o, if not puid in such manner. by Bosrower muking payment, when due, directdy o the insurance carrier.

All insurance policies and renewals thereof shall be in fram acceprable to Lender and shall include a standand morngage :
<lause in faver of and in form scceptable to Lender. Lender shall have the right to hold the policies and rencwals thereof. ard !
Borrower shall promptly fumnish o Lender all renewal notices 2nd all receipts of paid premiums. In the event of bss, Borrower shall -
give prempt potice to the insurance carrier amd Lender. Lander may make proof of biss if not made promptly by Bomower. '

Unless Lender and Borrower cthenwiswe agree in writing. irsurance precends shall be applied to restoration of repaic of the
Property damaged, previded such rettation of repair is coon:mically fexitle and the security of this Morigage is not thereby
impaired. M such restoration or repair s wt e nomically feasible o1 if the secutity of this Mertgage would be impaired. the in:ur-
ance proceeds <hall be applied o the sums sevured by this Monrgage, with the cxcess, if any, paid 10 Borrower. If the Propenty
is abandoned by Borrower, or if Borrower fails to tespord to Lender within 30 days from the date notice is mailed by Lender 1o
Berrower that the insurance carrier offers to saitle a chim fr insurance benehis, Lender is authorized to collect and apply the insus-
ance procecds at Lender's optivn cither to restaration or repeir of the Property o to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or

p stpone the due date of the monthly insallments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 herenf the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance g
policics and in and ta the prcceds thereof resulting from damage to the Propenty prior to the sale or acquisition <hall pass to Lender é
te the extent of the sums secured by this Mortgage immediatedy price 1o such sale or acquisition.

6. Preseavarion axp Marxtixasce oF Prorerry; Liassnorps; Coxpostixiunms; Praxxeo Uxir Deveropmexys. Borrower .
shall keep the Property in gocd repair and <hall not commit waste <1 permit impairment or deterionation of the Property and shalt '
comply with the provisions of any leace if this Mertgage is on a leasehold. 1f this Mortgage is on a wnit in 2 condominium or a i
planned unit development, Borrower shall pesform all of Borrowa's obligation under the decliration or covenants creating or govern- ¢
ing the condominium or planned unit development, the by-laws and regulations of the condeminium or planned unit development, b

and constituent documents. §f a condominium ot planned unit development rider is executed by Borrower and reworded together
with this Morigage, the covenants and agreements of such rider <hall be incorporated into and shall amend and supplement the cov-
cnants and agreemcents of this Mortgage as if the rider were a part hereof. :

o~

7. ProtEcTiox of Lexper's SEcurimy. If Borrower fails to perform the covenants and agrcements contained in this Morgage.
or if any action or prceeding is osinmenced which materially alfects Lender's interest in the Propenty, including, but not limited to,
cminent doemain, insolvency; code enforcement. or arrangements «r proceedings involving a bankrupt er decedent, then Lender at
Lender's option, upen netice to Borraver, may make such appoarances, disburse such sums and take such action as is necesary
protect Lender's interest, including. but pot limited tn, disbursement of reasonable atterney’s fees and entiy upun the Propenty
make repuirs. 1f Lender required motrgage insurance as 3 conditin of making the lan secured by this Mertgage, Bostower «hall
oy the premiums required to maintain such insurance in cffect until such time as the requirement for such insutance tcrminaics
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