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Uxtrorss Covesaxys. Borrener and Lender conempr zrd agroe as follan:

1. PaystENT ofF Peiscipar aso Interist. Bormaer shall promptly roy when due the prindips!t of and imxcet <o the in-
debtedness evidencad by the Nete, prepeymant and lie clanges 25 proaidad in the Note. end the principed of and iuterer - any
Future Advinces secured by this Merzige.

2. Fuxos roa Taxes axp Insurance. Subject to sppicable bw 1ot a written waiver by Lender, B orrower shall pay 1o ]
Lendetr on the day monthly insallments of princips] 2nd interest are pavable under the Note, until the Nuwe is aid in fell, 3 sum -
“herein “Funds™) equal to cnetwelfth of the vearly tzaes and ascssments which may attain privrity cver this Mortgage, and ground !
tents cn the Property, if any, plus cneraelfth of vearly premium insullments for barard insatance. plus cretwelfth of vearlv pre- ' m
mium installments for monigage inwurznce, if any, all as rescnsbly orimated infdally and from time to time by Lender va the taks

of zssessmants and bills and reasonable estimates thered. : m'

The Funds shall be held in an instituticn the depsits ¢r zecuunts of whikh are insured or guerinwed by a Fedensd or sate
agency (including Lender if Lender is swch 2n institesion . Lemder shall spply the funds to pay bd Lvee avesiments insurince -m(
premiums and ground renss. Lender may not charge for <o holding 2nd 2pplyving the Funds, anihyzing s2id zooount, of resifying and
compiling 1 a¢wssments and bills, unles Lender puys Borroser interer on the Funds and appliceble hw permiss Lender o mule cJ-
such a charge. Borroner 2nd kender may agree in writing 2t the time of execution of this Mungege thet istaat <n tke Furds shall be
paid 12 Borrower. and unless such 2gzcement is made v apphosble baw reguires xh intweror e paid. Lerder shall nit be required
2 puy Boreoacr sny intercst of ezmings on the Funds. Lender shill give 1o Burroner witheast ¢hirge, 2n annusl =ouniing of the
Funds showwing crediss and debite t the Funds and the pump e for which each debit 15 the Furds was made. The Funds 2re pladzed
25 addith nal wourity for the sums wovred by this Morgne,
If the a2 unt of the Funds held by Lender. 1 gether with the furure monthly instllmintss of Funds poyable pric o the
due dutes of taves, sscwmenis imvrance premiums and grourd remi bl evceed the amount reguired o pav sedd e aness
mens, insurance preminms ard ground rents as they fall duel sich excess shall ke 2t Borrower's opiin. either prompily repad o
Bocrower or aedited 12 Borroner <n moathly installments of Furde. M the amount of the Fupds Lcl by Lender s<hall not be
sufficient ©» pay faics, asdsumentsc insurence preminms and @ourd rests 2 they fall due. Borraner shall puv o Lender anv zmount
recessery to make up the defciency within 30 days §r.m the di note i maked by Lender tu Bornower requesting pasmant there f.
Upn payment in full of all sums secured by this Murizage, Lender shall promptly refund o Bomrower 2ny Furds keld by
Lender. 1f under porsgraph 15 hereof the Properey is ol o7 the Propenty s othenwise aiquired by Lender. lender thali apolv.
o Lirer thin immedistely prix o3 the sele of the Propenty of its acquisition by Lender, 2ny Funds held by Lender 2t the time of
spplsation zs 2 credit aguinet the sums secured by this Margege. RS

3. AprricaTiox of Pavaexyts. Unles applicable hiaw prnides othernise, all peyments received by Lerder under the Nute
and peragrzphs 1 and 2 hereof shall be applied by Lender fire in pavment of 2mounis payable to Lender by Berrower under parcgraph 2
heore £, then 1o interat pavable on the Note. then to the priniipai of the Note, ind then o intezest 2nd prindijel en any Furure Advanies.

3. Crarces: Ligss. Borrower shall pay all saves. assensments and other chazges. fines and impisitions aitributable =n the
Propesty which may astsin a priocity cuver this Muctgage, and feasehold payments oo wround rents, if zny, in the manner providad
under paragraph 2 hered cr. if not pord in such minner, by Borower meking pomenn when due, direcldy o the paver thereof.
Brerower <hall preemptly furnish o Lender all Nesices of ame urts due under this panagraph. znd in the erent Burower shall make
pavirens directy, Burcner shsll prompily fumish 1o Lender tecuipss evidencing such pavmenss. Borremer shall promptly discharge
any len which has pricrity cier this Mongage: provided. that B rrewer shall not te requized 1o discharge any such Een so kg as
Boreewes shall agree in writing to the payment «f the ohligatin secured by such Yen in 2 punper 2:ceptable 1o Lender, o shall in
geod faith contot such Lien by, cr defend enforcement of such Jen in. leg:l prececdings which cpenate to prevent the enforcement
of the Lien or ferfeiture of the Property or any past thereof.

S. Hazarp Insurance. Borrower shall keep the improtemants now existing or hereafter erected en the Property incured
azzin ks by fire, hazards included within the term "eaterded ¢ verige.” 2nd such cther hszards as Lender may requite and in such
ameurts and for such pericds as Lender may require: provided. that Lender shall not require that the amount of such coverage excecd
that amwunt of cosversge required o pay the sums «ured by this Mongige.

The insurance carrier providing the inwurance shail be ¢hren by Burrowes subject 1o approval by Lender: provided, that such
«pprval shall not be unreasnably withbeld. All premiums + 1 irsusance prlicies shall e pad in the manner provided under pira-
wrtaph 2 kereof or, if rea paid in such mannear by Bomwer mubing payment. when due, directly to the insurence carmier.

All insurance policies and rerewals theredf <huil te in fam xcepuable 1o Lender and shall include 2 standard mesigage
lause in faver of and in form zcceptable to Lender. Lender <heil huve the right o hold the policies and rerewals thereof, acd
Bottower shall prompely furnish to Lender all senewal notices :nd all raepis of poid premiums. In the event of lass, Borruwer shall
give prompt notice to the insutance carrier and Lender. Lender may make prof of lows #f not made prompily by Burrower,

Unless Lender and Borrower othemise agive in writing. irsurance priceeds shall be applied 0 resteration o repair of the
Propeny damaged, provided such restoration o repair iv e meomxaliv fearitls and the sccunity of this Merngsge is net thereby
impaired. 1€ such testoration o3 repair is nit e peomially fosable w5 i the wcunty of this Morigage would be impeired. the insus
ance preceeds shall be apphied 1o the sums securad by this M ormgsge, with the aeeso b zny, pzd o Bareaver. 1€ the Propers
is alandoned by Bomower, or if Borower fails 1o respend 19 Lerder within 30 days from the date nctice is maild by Lender
Rorrower that the insurame carrier offers 1o wtle a claim fo1 insurance benehts, Lender is 2ushcrized 1o collect and 2pply the insur-
ance priceeds at Lender's option either 1o revteratnn ar zepair of the Property of to the sums sccured by this Mortgage. : i;

Unless Lender and Borrower otherwise agree in wrting. anv such spplication of proveeds o principal shall net exund or
p stpone the due date of the monthly installments referred v in peragrapbs 1 and 2 heref o change the amcumt of such installments.

1f under psragraph 18 heref the Propesty is acquired by Lender, ail righs, title ard interest of Desrower in and to any inwwrance
policics and in and to the prcveds thereof resulting from danage to the Propurty prior to the sale o1 acquisition shall pass to Lender

1o the extent of the sums secured by this Mortuge mmediciedy prior roosuch sale or sguisizen,
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6. Peeservation axp Mamstinasce of Prorerry; Diasenotos: Conpoaxsuns; Prassen Usir Devitorsenys, Borrower
shall keep the Propenty in goed repair and shall not commit waste «r persnt ampatrment oz deterioration of the Propenty and shall
comply with the provitiens of any lease if this Morigage is vn 3 lasehold. H this Mirtgage is on s unit in a c¢endominiom ez 2
planned unit develepment, Barrower shall perform all of Borriwer’s obligation under the dechiraticn or covenants creating or govern-
ing the condominium or planned unit development. the bydaws and regulations of the condeminium o planned unit development.
and constituent docaments. 1 a condominium oe planned unit development rider is exccuted by Borrower and vecorded  tegether
with this Mortgage, the cosepants and agreements of such rider shall be incorporated into and <hall amend and supplement the (ov-
cnants and agreements of this Mertsage as if the rider were 2 pant hereof.
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= Prorecrion of LExpER's Securamy. ¥ Borrower fails to perform the corenants and agreements contained in this Matgage,
or if any action or prcecding is commenced which materially affects Lender's interest in the Preperty, including, but not limited to, i
cminent domain, insolvency, cede enforcement, vr armapgements <1 procecdings invobing a bankrupt o decedent, then Lender at |
Lender's ption, upon notice to Borrower, may make such appearances, dishurse such wms and talie such action as is necesary t
protect Lender's interest, including. but net limited to. dbbur-ement of teascmable atirrney's fees and entry upon the Fropeny to
make repairs. If Lender required meouigsge insurance as 4 conditirn of making the loan secured by this Mortzage, Borrower shall
vav the premiums required to maintain such insurance in eflect until such time as the requitement for such insurance terminates
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