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UN1FoRM Corvenangs. Borrower and Lender coseinan amnd agree as toltoas:

1. Payment of Principal and Interest. Borrewer shzll prompty pay o ben duee the prinddpal ot and mnierest on the
indebtedness evidenced 1y the Note. prepayment and late vharges as provided in the Notes and e pnnapal of and nteres!
on any Future Advances ~ecured by this Morigage

2. Funds for Taves and Insurance. Subject to apphicable Lia or to a written wanver by Lender. Burrower shall pav
1o Lender on the dayv monthly instat!ments of prinipal and interest are pavable uader the Note. uatel the Note s paid in full,
2 sum (herein “Funds™) cqual to cne-twelfth of the yearls taves and asessments which may attain priodity mer ths
Mortgage. and ground rents on the Property. if any. plus onc-twelfth of searly premim instaliments for hazard insurance. ]
plus one-twelfth of yearly premium instaliments for morigage insurance. af zny. all &y reasonzbly ¢stimated iniitadly and from
time 1o time by Lender on the basis of assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an insfitution the deposits or accounts of which are insured or guaraniced by a Federal or

state agensy tincluding Lender if Lender is such an institutiony. §ender shall appiy the Funds to pay said taves, assessm2nls, m

insurance premiums and ground rents. Lender may rot charge 1or so holding and apphing the Funds. analyzing said account.

or verifving amd compiling said assessments and bills. unless Lender pays Borroaer interest on the Funds and applicable Jaw “F1

permits 1 ender 1o make such 2 charge. Bomrower and fender may apree in wnting at the time of ¢vecution of this

Mortgage that interest on the Funds shall be pard 1o Borroaer. and unless ~uch agreentent is made or applicable law ‘N

requires such interest to be paid. Lender shall aot he required to pay Borroaer any interest of earmngs on the Funds. Lender {

shall give to Borrower. without charge. an annual 2ccounting of the Funds shoaing credits and debits 1o the Funds and the S
-

purpose tor which cecin debit to the Funds was made. §he Funds are pledzed a additionasl security for the sums secured
by this Morigage

If the amount of the Funds held by Lender. together with ihe future monthly instaliments of Funds paveblic prior to st
the due dates of 12105, 2oessmcnts, insurance premiums and greund rents. shall evceed the wmount reguired to pay sand tuves,
assessments. insurance premivms and ground rents as they tall due sach wes shall he. st Bosrower's opuen. either
prompily repatd 1o Borrower of credited to Borrower on moathiv mstallments of Funds. 1f the =mount of the Funds
held by Lender <hall not be sufficient (0 pay (a0, SSSOWAKALS. IHsufaaie Promenn and ground rents as they fall due.
Borrower shall pay to Lenpder any amount necessan fo miche up the defroiendy within 30 davs from the date nouce s mailad
by Lender to Borroaer reguesting payment theredt

Upon payment in full of all sums secured by this Morigage. 1 ender shali promptly refund to Borrower z2ny Funds
held by Lender. ¥ under paragiaph IS hereof 1he Property s wid o the Property 1s otherwise aogquired by Lender. Lender
shall apply. ro later than immediately prior W the ~ale of the Properiy or its acquisiton by Leader. any Funds held by
Leader at the ume of applivetion as a credit zgamst the sums secured by thes Morigage.

3. Application of Payments. Unless appicable law provides otherwine. all payments received by Leader under the
Note and paragraphs 1 and 2 hereof shali be 2ppited by Fender fint m payment of amounts payable to Lender by Bosrouwer
under paragraph 2 hereof. then to interest pavable on the Noie. thea to the principal of the Neote. and then to interest and
principal on any Future Advances.

$. Charges; Liens. Borroner hall pay alf taaes. sswessments and other charges. fines and impusitions atinbutable to
the Preperty which may attain a prioriy over this Morigage. and feawchold payments or ground rents, if anv. n the manner
provided under paragraph 2 heveof or. if not pard in such manaer. by Borrower making payment. when due. disecily to the
pavee thercof. Borrower shall promprly furnish 1o Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directiy, Borrowcr <hall prompily furnbh to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
reouired to discharge any such Hen s long os Boiroaer shall sgree o wning to the payment of the oblization secured by
such lien in a magner 2:ceptable to Lender. o ~hall in good fath contest such lien by or defend enforcement of such lien in,
fepal proceedings which operzie 1o prevent e eafoicement ot the fien or forfeiture of the Property of any past thereof.

5. Hazard Insurance. Borroaer shall heep the miprovements nos ¢vsing of hereafter erecied on the Property insured
against foss by fire. hazards included within the term “evtended coverage . and sech other hazards as Lender may require
and in such amounts and for such perinds as Lender may seywire: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sumns secured by this Mortgage.

The insurance carrier pioviding the insurence shall be chosen by Borrower subject 1o approval by Lender: provided.
that such approsal shall not be unrcasonably withheld. All premiums on msurance policies shall be paid n the manner
provided under paragraph 2 hereof or. if net paid in such manner. bv Borrower making payment. when due. directly to the
insurance carfier.

All insurance policies and rencwals thereol shali be in form wveeptable to Lender and shall include a standard mertgage
clause in favor of and in form acceplable to Lender. Fender <hall have the right to held the policies and rencwals thereof.
and Borrower shall promptly furnish to Lender all senewal notces and ali receipts of paid premivms. In the event of loss,
Borrower shall give prompt notice to the imurance carner and fender. Lender may make provt of 1oss if not made promplly e e
by Borrower.

Unless Lender and Borroaer otherwise agree in writmg. insurance provecds shall be applicd 10 restoration or repair of
the Properly damaged. provided such resteration of repair 15 cconomically feasible and the security. of this Morigage is
not thereby impaired. If such restoration of repair is aot ccontomically feasible o1 if the security of this Mortgage would
be impaired, the insurance proceeds shall be apphed to the sums sectred by this Morigage. with the excess. if any. paid
to Borrower. If the Property is abandoned by Borrower. or it Borrower faibs 10 respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carfier offers 1o settle 2 claim for insurance benefits, Lender
is authorized to collect and apply the imsurance proceeds at Lender's option cither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principat shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof or change the amourit of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereot resulting from damage to the Property priof to the sale
or acquisition shall pass to Lender to the exteat of the sumis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leascholds: Condominiunis Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not comniit waste or pecnit impairment or deterioration of the Property
and shall comply with the provisions of any lease it this Mortgage » on a icaschold. It this Mofigage is on a unit in a
condominium or a planned unit deselopnent, Borrower shall petiorm alt of Borrower's obligations under the declaration
or covenants creating or goverming the condoniimium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constitucat documents. If a condominium or planned unit development
cider is executed by Borrower and recorded together with this Mortgage. the covenmants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender's Sccurity. 1f Borcower fails to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lended's interest in the Propenty,
including. but net limited to. eminent domain, insolveacy. code enforcement. or arrangements or proceedings involving a B L%
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances. disburse such .
sums and take such action as is necessany to protect Lender's interest. including. but not limited to. disbursement of : E
reasonable attorney’s fees and entry upon the Property to make repairs. I Lender required mortgage insurance as a Nioo
conditien of making the loan secured by this Mortgage. Borrower shail pay the premiums required to maintain such gt
insurance in effect until such time as the requirement for such msurance terminates in accordance with Borrower's and LI
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