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Uxstrors COveExanys. Borromner and Lender covenant and azree a3 follvas:

1. Paymest of Priacipsl and Iaterest. Borroaer shall promptly pay ahen due the principal of znd mferest oo the
indebtedncss evadenced by the Note, prepayment and Late charges av reonided 1o the Note, and the pricvipal of and interest
on any Futurz Advances secured by this Morigage

2. Foads for Taxes sad Issurance. Subject 10 applabic Iaw o 10 2 wnitten waner by Lender. Borroaer shall pn
to Leader on the day monthly indaliments of principal and interet are parable under the Note, unt:l the Noge = pasd in full,
2 sum (herein “Funds™) oqual 1o one-Twelfth of the vearly 12ies and ascssments whixh man attarn prority over this
Mocgage. and ground rents on the Property. of any. plus coc-taelfth of vealy prenrum installnwats for hazard insurance,
rlus one-tu elfth of yearly premium instaliments for morizage insurance. of any. alk as reasonably estimated initaally and from
1me 10 tune by Lender on the basts of assessmenis and bk and reasonzble estimares thereof.

The Funds shall be held 1n an institution the deposits oF accounts of whxh are insured or guarantead by a Federal of
state 2gency {including Lender if Lerder is sach an imtirenon). 1 ender shall apply the Funds 1o poy said 1aves, assessments,
nsurance preniiums and ground rents. 1 ender may not charge 1or so bolding 2nd applying the Fomds, analyring saxd account.
of verifying and compiling said assessments amd bl uniess | eader pays Borrovaer interest on the Funds and applcable fra
permits Lender (o make such a charge Borreaer and [ender may 3giee in waning a1 the fime of evecution of this
Morigage that interest on the Funds thall be pad to Borroaer. and unless such agreement s made or apphcable law
requines such inferest to he paid, 1.ender shall not be requered to poy Borroaer amy interest of earnings on the Funds. Lender
shall give to Borrower, without charge, 2n annual accounting of the Funds shoaing cradits amd Jdetsts 1o the Funds and the
purpose for which exch debit 1o the Funds »as made  The Funds are pledzed as xddinoml! security for the sums secured
by this Morigape.

If the 2mount of the Funds held by Lender. together with the feture monthly installments of Funds payable prior to
the due dates of raxes, assessrients, insurande premiums and zround rents, sha'l evceed the amoont required 1o pay saxd faves,
assessments. ansurame premivems and groend reais s they 12! doe. wxh excess shall be, 2t Borroaer's opison, edher
promptly repaid to Eorrouer Of credited 1o Borroaer on moathiy amtzilfmeass of Funds I the amount of the Funds
beid by Lender shall pot be sufficknt 1o pay faves. assessments, imurance premiums and ground rents as they fall doe,
Borroaer shall pay to Lender 2n) amount ieucssan (o make up the deficreny mithin 30 days from the date notice 55 manled
by Leoder to Borroaer request:ng payment thereod

Upon pasment in full of all sums secured by thas Morrzaze, 1endes shali prompxiy refund to Borroaer aay Funds
beid by Lender. If under posagraph 15 hereof the Property o5 «wid o the Properts s othenaine acqamred by Lender. Lender
shali apply. 0o later than immediately privs (o the <ale of the Propery of it acquset:on by Lender, 2ny Funds beld by
Lender a1 the tme of applcation as 2 credis againsd the sume wecured by this Mostgage

3. Application of Payments. Unless applxable lan pronsdes otberwine. 2l payments receined by Lender under the
Note and paragraphs | and 2 hereof shalf be apphied by fendee fintg in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then 1o interest payable on the Note, thea to the principal of the Note. and then o interest and
principal on any Future Advances. ‘

4. Charpes; Lieas. Borrower <hall pav 2l taves, aseswaments and other charges, fines and impositions attnibutable to
the Property which may attain a priority ;mer this Mortgage. and kasehold payments or ground rents, if any. in the manoer
provided under paragraph 2 hereof or. if not paxd in such manner. by Borrewer making payment, when doe. directy to the
payee thereof. Borrower shall promptly fernsh 1o Lender atl notices of amounts Jue under this parzgraph, and in the event
Borroaer shall make payment directly, Borsoaer <hall promptly furnish to Lender receipis evidencing sich poyments.
Borroaer shall promptly discharge any ben which has priordy over this Mortgage: provided. that Borrower shall ot be
required (0 drscharge any such lien so long as Borroaer shall 2gce¢ in uriting o the paymeat of the ebligation secured by
such lien in 2 manner accepiable 10 Leader. or shall in good faith coatent such liea by, or defend enforcement of such lin in,
legal proceedings which operate to prevent the enforcement of the Ien or forfeiture of the Property or any part thereof.

5. Hazard Insusance. Borrower shall keep the smprosements now evisting or bereafter erected on the Property insurod
against Joss by fire. hazards included within the term “eaiended coverage™. and such other hesinds 25 Lender may require
and in such amounts and for such perods as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of converage required o pay the sums secored by this Mortzage.

The insurance carrier providing the insurance shall be chosen by Bosreaer subject to approval by Lender; provided,
that such approval shalf not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if sot paid in such manner, by Borrower making payment. when duz, directly to the
1ASUTAnCe Carner.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable 1o Eender. Lender shall have the right to hold the polkis and renewals thereof,
and Borroacr shall prompily furnish to Lender all renewal sotions 2nd ail receipts of paid premiums. In the event of doss,
Borrower shall give prompt notice 16 the insurance carrier and Lemder. Lender may make proof of loss if not made promplly
by Borrowes.

Unless Leader and Borrower otherise 2gree in writing. insurance procecds shall be applied 1o restoration or repair of
the Property damaged, provided soch restoration of repair 1s coonomicaily feasible 2nd the security of this Mostgage s
not thereby impaired. If such restoration or repair is oot econemically feasthle or if the security of this Mortgage would
be impaired. the insurance procecds shalt be apphed to the sums secured by thes Morgage. with the excess, if any, paid
to Borrower. If the Property is abamdoned by Borrower, or if Borrower fails (o respond to Lender within 30 days from the
date notice is mailed by Lender to Borroaer that the insurance carrier offers to settfe a chaim for insurance benefits, Lender
15 authorized to collect and apply the insurance procveds at Lender's option cither to restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such applicarion of proceeds to principal shall not extend
or postpone the due datz of the moathly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph 18 hereof the Property is acquired by Leader, all right, tithe and interest of Botrower
in and €0 any insurance policies and in and 10 the proveads thereol resulting from damage to the Property piior 10 the sale
or acquisition shall pass 1o Lender 1o the extent of the sums secured by this Mostgage immediately prior to such sake o
a2cquisition.

6. Presenation and Maintenance of Properly; Leaseholds; Condominioms; Planned Unit Developments. Bosrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shail comply with the provisions of any lease if this Morigage is on a leaschold. #f this Mortgage is on a uait in a
condominium or a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condommium or planned unit development, the by-laws amd regulations of the
condominium of planned unit development. and constitent documents. If a condominium or planned uvnit development
tider is cxecuted by Borrower and recorded together with this Morigage, the covenants and agreements of such rider
shall be incorporated into and shali amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part heteof.

7. Prolection of Lender's Security. 1f Bomower fails to perform the covenants and agreements contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lender's interesi in the Property,
including. but not limited to, emincat domain. insolvency. code enforcement. or arrangements of proceedings involving a
bankrupt or decedent, then Lender at Lendet’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is pecessary o protect Lender™s interest, including, but not limited to, disbursement of
reasonable attomey's fees and entry upon the Propery to make repairs. If Lender required mortgage inmsurance as a
condition of making the loan secured by this Morigage. Borrouer shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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