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Uxirozy Covixaxts. Borower apd Yendar onvenznt o d agree ac 8

1. Pavyent oF Paixcrpar axp Interesy. Borrowar sheil prompely pov when doe the poincipel of 20d ineret on the in-
debtedness evidenced by the Nate, prepayment and Jaze charmes 2 praided in the Nezeo and the poindpal oF and interct on o2y
Future Advances secured by this Mertgzge.

2. Fuxos ror Taxes anp Ixsueaxce. Subixt to applicatle Lisw o1 1, 2 writen waiter by Lender, Boonower shudl pax 1o
Lender ¢n the day pxnthly invallments of primipal 3nd interest sre pavable under the Note, uniil the Nete is puid in full. a sem
“herein "Funds™) ogual to cne-twelfth of the vearly t2xes and s-sessments which may atain prisnty car this M oorgege, and gound

rents cn the Property, if any, plus coe-twellth of yausly promizm invallments for hezsrd inscremce, plus cremaclfth of searly pre- : m
mium installents for mongsge insurance, if zny, all as reswnably wuimaad nitally and from time r, time by Lender oo the basds
of assessments and bills and reasonable estimares thereof, m"(

Thke Funds shzil be keld in an insitution the depaits or socounts of swhich are Insured or goranieal by 3 Federa] or stete

agency (including Lender if Lender is such an institution, . Lender <hall apply the furds to pay said trves. assesoments, insurence Ot
premiums and ground rents. Lender may nct charge for 55 holding and apphing the Funds. analviing wid 2ccount, oo enfving 2nd
compiling said asscssments and bills, unles Lender pevs Borroner inerest en the Funds and epplicatle biw permiss Lendsr i mike
such a charge. Borroner and lender may agrce in writing 2t the time of exevution of this Marigage that interest on the Furds shsll be
paid to Borroswver, and unless such agreerment is made or applicable law rajuires cuch intensst 1o be poid, Lender shell not be reguirad
to pay Borromr 2ny intercst or eamings on the Furds. Lender shall give o Borraser, nithoot chirwe. 3n 2nnwal sooming of the
Funds shewing aedits and debits to the Funds and the purpse For which exch debit « the Furds vias made. The Funds 2re pladged
as zdditi nal woority for the sums secured by this Meorgege.

If the zmount of the Funds held by Lender. @ evther with the foture panthly insaflments of Fuonds pevable price o the
due dites of taxes, ssssiments, insurance premiums and g urd renis, shall exzend the amrunt requized o pay seid taxes. asess-
rmants, insurance premiums and ground noats as they fall due. such excas dhall te at Borrswer’s cpiion. either primprly repaid o
Bostower o cralied 10 Berrver on menthly instaliments of Funde, 1f the amount of the Funds keld Ly Lender shall nut le

suthcient Tay fany, asiUIoBIS, INSUTsKE Plo

ms 2nd 27 und rents as thev {21 due. Borrower sheill puy to Lender eny smuurnt
;
a3z

necessary 1o make up the d<ficiency within 30 davs fro.m the

Upon parmen: in fuli of all sums secured by shis Motgage, Lender shall prompily refund o Borrcuer any Funds held be
Lender. If unde; paragreph IS hereof the Property is «ld or the Prepessy is ctherwise acquized by Lender. Lender <hall apply.
ro later thean immediately prior to the sale of the Property or its 2cquisition by Lender, any Funds held by Lender st the time of
spplicaiin 25 2 cradit ageinst the sums cecured by this Mongazo

% 0 tice i< meikd By Lender o Boor wr requesting poyiment therenf.

3. Arritcaniox of Pavmextys. Unless applicable liw pronides scherwise. all poyments seceived by Lender under the Note

and persgraphs | and 2 hereof shall be applied by Lender frst in pavment of amounis pavable 1o Lender by Borower under paragraph 2

herecf, then 1 intersse pavable on the Note, then 1o the principal of the N-ze. zrd then o interest 2nd feincipal on any Future Advances.
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4. Cuarces: Liexs. Borrower shall pav sll taves, asosments 2nd other changes. fnes and impositions anzibutable to the
Properiy which may 2itain a pricrity over this Morntzsge, 2nd kisehodd povments or groond rents, if zny. in the manrer provided
under paragraph 2 hereod or. if nor peid in such menner, by Boirones muking posment, when dee, dizetly 10 the pavee iheref.
Borrower <hall promptly furnich 1o Lender all Netites of s unes due urder this parsgrsrh. and in the vvent Borrower shall make
pavicent ditextly, Borrower shall prempely fumnich 1o Lender recsipns esidencing such ravments. Borrower shall prompily discharge
any ben which has prisrin over this Mongaze: provided. that Berrower shall pot be reguired to discharee any such Len 0 long as
Bortower shall 2gree in writing 1 the pavment of the cbligation woured by such licn in 2 manper accepuable to Lender, or shall in
good faith contest wch Een by, or defend enforcement of such lin in, legsl proceedings which +perate to prevent the enforcement
of the Lep or forfeiture of the Prepeny or any pamt thereof.

5. Hiazaep Insupance. Borrower shall keep the impracments now existing or hereafter erected on the Property insured
aguins bss by fre, hazards included within the term “eatended cverage,” and such cther hizards as Lender may require 2nd in swuch
ameunts and for such pericds 25 Lender may require: provided, that Lender <hall not require that the ameunt of such coverage excecd
thst amcunt of coverzge reguired 1o pay the cums sevured by this Morrgage.

The insurance camrier providing the inturance shall e cheen by Borrower subjext to approval by Lender: provided. thar such
approval shall not be unreaenably withheld. Al premiums wn irsurance policies shall be poid in the manrer provided under para-
wraph 2 keresf o, if not paid in such manner. by Buarower making payment, when due, directly 1o the insurance carrier.

All insurance palicies and rencwals thereof <hell ke in fum acoeprable 1o Lender and <hali include 2 standerd mortgage
clause in faver of and in form accepiable to Lender. Lendir shall have the right to hold the policies and renewals theresf. ard
Borrower shall promptly furnish o Lender 2}l renenal notices and all receipis of paid premiums. In the event of loss, Borrower shall
give prompt notice © the insurance carriar and Lender. Fender nay make proof of s if not made prompily by Berrower.

Unless Lender and Bortower otherwise agree in writing, irsunance proceeds hall be applied to resteration or repair of the
Propenty damaged, provided <uch restoration or repair is o nemically feadble and the security of this Morgage is not thereby
impaired.  If such restoretion of repuir is not ecenemicalls fessible o if the wrurtity of this Meurigege would Le impaired. the inwr-
ance piocceds shall e applied 3 the sums swvured by this Morgege. with the aawces if any, paid o Borewer. I the Properts
is abandoned by Borrower, o1 if Borrower fails 1o repord to Lerder within 30 days from the date notice is mailed by Lender 1
Bosrawer that the imurance carrier offers to seitle a ¢laim for insurance benehis, Lender is authorized to collect and apply the insur-
ance proceeds at Lenders option either to restoration of repair of the Preperty o to the sums sevured by this Moerigage.

Unless Lender 2nd Borrenver othemise agree in writing. anv such application of proceeds to principai <hall net extend or :
p stpone the dee date of the monthly installments refersed 1) in pazagraphs Fand 2 haed or chinge the amount of wuch insdallments. ¢
H under paragraph 18 hereof the Property is acquired by Leadcr. all right, tide and interest of Borrower in and w0 2ny insurance
pelicies and in and o the prcceds therenf resulting from damage 0 the Propenty pricr to the sale or acquisition <hall pass to Lender :
to the extent of the sums sixured by this Merteage immedistely prior o such <le or soquisision. i

6. PreEsepvaTion axp MantENance of ProperTy; Livsknoins: Coxpusnxiums; Praxxeo Usrr DeverorMexys. Borroncgr
shall keep the Prepenty in goed repair and shall not commit waste cr permit impairment o deterioration of the Property and shali
comply with the provisions of any lease if this Mantgage is on 3 hawhold. If this Mertgage is on 2 unit in 2 condominium or 2
planned unit development. Bormrower shall petform 2ll of Borrawer™s obligation under the declaration or covenants creating or govern-
ing the cond minium or planned unit development, the by-daws and regulations of the condeminium ot planned unit development,

and constitucnt documents. 1§ 2 condominium or planned unit development tider is exceuted by Borrower and recorded tegether E
with this Mortgage, the covenants and agreements of such rider shill be incorporated into and shall amend and supplement the cov i
cnants and agreements of this Merntgage as if the rider wae a pan hereof. ;
7. Prorectiox of Lexper's Srcurimy. H Borrower fails to perform the ¢ovenants and agrcements contained in this Mongage, N
or if any action or prceading is commenced which materially 2ffecis Lender's interest in the Property, including. but not linited to, : z
erinent demain, inwlvency, code enfurcement, or arnangements 1 proccedings involing 2 bankrupt «or decedent, then Lender at :
Lender's eption, upon motice o Burrewer, may make such appearances, disbune such sums and ke such actien as is necevary @
protect Lender's interest, including, but not limited to, disbunamnent of reasonable atternes’s fees and entry upen the Properiy to (0\':
make repairs. If Lender required mistigage incurance as a conditic n of making the loan secured by this Mertwage, Borrawer shall jktﬁf'
pay the premivms requited to maintain such insurance in cffect until such time as the scquirement for such insurance terminates e




