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1. Pavaent of Praxcresr axp Ixverestr. Borrouer chadl prompth rav wlen doe the pricdpa! of ard inteet on the in-
debredness evidenced by the Note, propaymint and lite cherges o praxdal in the Note, and the principal of 2nd inceret <n any
Future Advances secured by this Morgage.

Uxirorst Covexanys., Barrower and Lender cacnant 2 sgnce as follave:

Fuxps ror Taxes anp Ixsuraxce. Subiect 1o zpplicatle Lw or 50 2 writin weiter by Lender, Borromer shall pay 1o
Lender on the day monthly installments of principal and interest 2re paszble under the Nite, vntid the Noze is pudd in full, 2 scum
{ berein “Funds™) equal i onenwelfth of the yearly raxes and zisessments which pay amain privaty cuor this Moregge, and g-.,npd
rents on the Property, if any, plus cnetwelfth of yearly premium insullments for hazard insurance. plus coe melfth of veardy pre-
mium installments for mongage insursnce, if zny, all as rezsenably estimrted initially and from time 1o time by Lender o the hasis
of assessments and bills and reasomable estimates thereof.

Fhe Funds shall be beld in 2n institution the deposits o accrunts of v hich are insured or gueraneed by 2 Federa] o e
agency (including Lender if Lender is such zn institutizn. Lender shall 2pply ihe funds 1o pay seld taes, avevments, insursnce
premiums 2nd ground rents. Lender may not charge for so belding end 2pplying the Funds, znsbyzing wid zosunt, o verifving and
compiling said zssessments and bills, unless Lender poys Borrouer interet on the Funds and applicable biw permizs Lender @ mke
such a charge. Borrower 2nd lender may 3gres in writing 21 the time of exevution of this Moeigege that interest wn the Funds il be
paid to Boirower, 2nd unless such agreement is made or applicable law requires such interest to be peid. Lerder skell not be requizal
to pay Borrower 2ny interest of eamings oo the Funds. Lendes skall give to Borrower. withour charge, an znneal wccunting of the
Funds showing crediss and debits o the Funds and the purpase fus which each debit to the Funds was made. The Funds are pladged
as 2ddizional securiy for the sums secured by this Momgage.

If the zmount of the Funds held by Lender, tsxther with the furure mwathly incelizines of Fuads pesable prie o the
due dites of raxes, assessments, insurance preminms 2nod gooend ronos, shall excend the zmrunt requized @ pay seid faves assess-
menis, insurance premiums and greund rents as they f2ll due. such excess shall be, 2t Borrower’s cption, ather prompdy reped o
Bomewer or aredited to Berrower ¢n monihly installments of Furds. If the am-unt of the Funds held by Lender shall not be
suffhcient to pay faxes. asscivments, insurance premiums z2nd grourd renis zs thew fall deel Borroser shall oy ) Lender any amount
necessary (o make up the defciency within 30 days from the dee o tice is ruiled by Lender 1o Borroner requesting pasment therend.

Upon payment in full of all sums secured by 1his Mortgage, Lender shall prosmptly refund 15 Berrener any Funds held by
Lender. I under peragraph 1S heroof the Property is sold or the Prepenty is otherwie zoquired by Lender. Lender shail apply,
no Lter than immediately prior to the sale of the Propenty ¢r its 2cquision by Lender, any Funds held by Lender at the time of
zpplication as 2 credit againet the sums sevured by this Merntgage.

3. Appricamionx ofF Pavmexys. Unless zpplicable aw provides otherwise, all pavments reveived by Lender under the Nwe
and paragraphs 1 and 2 hereof shall be applied by Lender Aisst in payment of ameunts pavable 1o Lender by Borrower under paragraph 2
hereof, then 1o interest pavable cn the Note, then 1o the principel of the Nuze. zrd then 1o interest 2nd principe] on any Fuzure Advances.

4. Crsrces; Liens. Borrower shall pay 2]l txes, awevamenss and other charges. fines and impositions ainibuwble o the
Property which may 2ttein a priority over this Morrgege. and kutehold poyments or ground renis, if zny. in the manner provided
under paragraph 2 hereof or. if rot paid in such minncr. by Burronr meking payreni. when due, directdy 10 the payee thereof.
Borrower shall premptls fumnish to Lender all Notices «f amounts due urder this pargraph, 2nd in the event Borroawer shall make
payment directly, Borrower shall promptly furnish to Lender reccipes evidencing such peyments. Besrower shall prompily discharge
any Een which has prionty over this Morigage: provided, that Borrewer dhall nct be required 1o discharge any such fen 0 king 2
Borower shall agree in writing to the payment of the obligstion secured by such lien in 2 manner accepteble 10 Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legel procecdings which (perste 1o prevent the enforcement
of the Tien or forfeiture of the Property or any pant thereof.

5. Hazarp Insuraxce. Borrower shall keep the improvemdnis now exbting or hereafter crected ¢n the Property insured
against Jess by fire, hazards included within the wrm “extended coverage,” and such other hezards as Lender may require and in such
amcunts and for such perieds s Lender mmy require: provided, that Lender shall nct requirs that the amount of such coverage exceed
that amoum of coverage required to pay the sums secured by this Menigage.

The insurance carrier providing the inturance shall be chien by Bomower subject o approval by Lender; provided, that such

approval <hall not be unreasenably withheld. All premiums cn insurance policies shall be paid in the mannes provided under para-
graph 2 heresf or, if not peid in such manner, by Borrower meking payvment. when due, dizectly 1o the insurance carrier.

All insurance policies and renewals thereef shall ke in fom zccepable to Lender 2nd shall inclede 2 standard monigage
clause in favor of and in form accepiable to Lender. Lender shall hae ihe right 1o hold the polices and renewals thereof. ard
Borrower shall prompily furnish to Lender all renewal notices 3nd all receipts of paid premiums. In the event of loss, Bomrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of kiss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, irnsurance proceeds shall be applied to resteration or repair of the
Property damaged, provided such restoration or rerair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is nct econcmically feasible or if the security of this Mortgage weuld be impaired. the insuz-
ance proceeds shall be applied to the sums sexured by this Mritgage, with the excess. if any, paid t» Borrower. If the Propenty
is abandoned by Borrower, or if Berrower fails to respord 1o Lender within 30 days from the dite notice is matled by Lender
Borrower that the insurance carrier offers to setle a chim for insurance benefits, Eender is authorized 1o collect and apply the insur-
ance proceeds at Lender's option either 1o restoration or repair of the Property or to the sums sexured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. anv such applicaticn of procecds to principal shall nat extend o
postpone the due date of the monthly installmenis referred to in paragraphs 1 and 2 hereof or change the amount of such insallments.
If under paragraph 18 hereof the Property is acquired by Lendcr, all righs, title and interest of Bortower in and to any insurance
policics and in and 1o the proceeds therecf resuliing from damage to the Propenty prior to the sale or acquisition shall pass 1o Lender
to the extent of the sums secured by this Martgage immediawddy pricr to such sale or acquisition.

6. Paeservation axp Maixteivance ofF Prorerry; Lrasiworps; Coxpoxuxiusss; Praxxeo Uxir Deveropyvexys, Borrower
shall keep the Propenty in good repair and shall nct commit waste ¢r permit impairment or deterioration of the Property and shall
comply with the provisiens of any leace if this Mortgage is on a leasebold. ¥f this Merigage is on a unit in 2 condominium ¢r a
planned unit development, Borrower shall perferm all of Bomuwer’s obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development.
and constituent documents. H a condominium or planned unit development rider is cxecuted by Borower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mongage as if the rider were 2 part hereof.

7. Proiecriox oF Lexper's Securmvy. M Borrower fails 10 perform the covenants and agreements contained in this Mortgage.
or if any action or proceeding is commenced which materally affects Lender's interest in the Propernty, including. but not limited to,
cminent domain, insolvency, code enforcement. or arrangements «r procecdings invelving 3 bankrupt or decedent, then Lender at
Lender's option, upon nstice to Borrower, may make such appesrances, disburse such sums and take such action as is pocesary
protect Lender's interest, including. but net limited to. disbursement of reasonable attorney’s fees and entry upon the Prepenty to
make repairs. If Lender required mortgage insurance as a conditicn of making the lean sccured by this Morgage, Botrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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