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Uxirorat Covexaxts. Borroner and Lender cacrunt arsd sgree 2 folbas:

1. Pustexr oF Pesxarpar axo Inverpst. Borrower ohall poooaptly pay shen due the principal of arnd inwret a the in-
debtedness evidenced by the Notz, prepayment and lite chirges & providad in the Nete, 2nd the prindips] of 3nd interet on any
Future Advances secured by this Mortgage. .I

2. Fusps For Taxes axp Ixsuraxce. Subject o applicatle Lw or 1o 2 writen waiver by Lender, Bortower shall pay to
Lender on the day monthly installments ¢f principz] 20d interet zre pzyable under the Neate, until the Note is paid in full. 2 sum §
{hetein "Funds™)} equal to coe-twelith of 1he yearly 1aves and sssessments which may ziaip pricricy ever this Mortgage, 2nd ground :
rents on the Property, if any, plus coenvelfih of yeardy premium insaliments for hizard insurance. plus cnemelfth of yeady pre- m
mium insallments for montgsge insurance, if any, 2 as reasonably estimated initizlly and from dme 1o time by Lender oo the tays ,
of assessments and bills and reasonable estimates thereof. : mr

The Funds <hall be held in 2n instituticn the depicits ¢f wocunts of which are insured or gusranwed by 2 Falens] or sore s
sgency (including Lender if Lender is such an instimtiin.. Lerder shall apply the funds o pay waid texes, asessments, insurance m’
premiums and ground rents. Lender may net charge for so belding snd epphing the Funds. znsiyzing said acovunt, ¢ venfving and |
compiling said assessments and bills, unless Lender pays Bormouer intarest cn the Funds and sppliceble bw permits Lender to make 0.
such a chang. Brrrower 2nd kender may agice in writing 2t the time of cxevution of this Morigage that interest ca the Funds shall b
pzid o Borruver, and unless such agreement is made or applicable law requires such ineret ) be paid, Lerder shall not be required
to poy Brrrower zny intérest of eamnings on the Funds. Lender dhell ghve w Bomower, withour chirge. an annual zcccunting of the
Funds thoning aredics 2nd debits to the Funds and the purpuse for which each debit to the Funds sz mede. The Funds are plalgad
as addirin:] security for the sums swecured by this Mongege.

If the zmoant of the Furnds held by Lender. tgether nich the futute menthly installments of Funds payvable pricr w0 the
due dates of taxes, assessments, insurance premiums and sgmoond renise shall exceed the ameunt required to pay aid tanes, asess
menis, intunnce premiums ind ground rents as they fall due. such excess shall be. 2t Burrowers oprivn, ether promptly repaid to
Borrower or credited t3 Berrower on mrenthly inczllments of Furds, If the 2mvunt of the Funds held by Lender shall not be
sufficient to poy taxes, assessments, insurance premivms 2od gz urd rents 25 they fall due. Borrowsr shail poy to Lender 2ny 2meunt
necessary to make up the deficiency within 30 days from the dite netice is mailed by Lender 1o Borruwer requeding pavmcat therecd.

Upon payment in full of all sums secured by this Mortzsce, Lender shall promptly refund ro Borrower any Funds held by
Lender. If under parsgraph 15 bereof the Property is sold or the Propenty is ctherwise acquired by Lender. Lender shall apply,
0o later than immediately pricr o the sale of the Propeny or its 2cquisition by Lender. any Funds beld by Lerder at the nume of
applicarion 24 a credit against the sums secured by this Mesigage.

3. Appiicatios of Pavaexys. Unless applicable Lw provides cthenwise. all payments received by Lender under the Note
and paragraphs 1 2nd 2 hereof shall be 2pplied by Lender fist in payment of ameunts pavable to Lender by Borrower under paragraph 2
bereof, then 1o interest pavable ¢n the Note, then to the principel of the Nute, snd then o interest and principel on any Futore Advances.

3. Cuarces; Liexs. Borrower shall pav all raves. assessments and other charges, fines and impositions 2uribuble to the
Properry which may attain a priority over this Morgage. 2nd kasehsld poyments o greund zenzs, if any, in the manner provided
under paragraph 2 hereof or. if not peid in such menna. by Borrewer making peyment, when due, directly to the pavee thereof.
Borrower shall prompily furnish to Lender all Noticss of zmounts due under this paragraph, snd in the event Borrower shall make
pasment directly, Borrower shall promptly furnish 1o Lender reccijis evidencing such paymenis. Borrower shall prompily discharge
any lien which has priority over this Mornigage: provided, that Borrower shall not be required to discharge any such lien so long as
Borrower shall agree in writing to the payment of the cbligatien secured by such lien in 2 manner acceptable 1o Lender, or shall in
good faith contest such Yien by, cr defend enforcement of such lica in, leg2l procecdings which cperate 10 prevent the enforcement
of the lien or forfeiture of the Property or any part therenf.

5. Hazarp Insurance. Borrower shall keep the improvemsints now existing or bereafter erected on the Property insured _
agzinst loss by fire, hazards included within the term “extended oriersge.” and such other hezards as Lender may reguire 2rd in such g
amcunts and for such pericds 2s Lender may require: provided. that Lender shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums swcured by this Morngage.

The insurance camier providing the insurance shall be chizen by Borrower subject 1o approval by Lender: provided, that such
approval shall not be unreascnably withheld. All premiums on insurance policies shall ke paid in the manner provided under para-
gtaph 2 heteof or, if nct paid in such marner, by Borower meking payment, when due, directly to the insurance carrier.

Al insurance policies and renewals therecf shall te in furm 2cceprable 1o Lender and chall include a standard mortgage T e et
dause in favor of and in form acceptable 10 Lender. Lender shall have the right 1o hold the policies and renewals thereof. ard
Borrower shall prompely furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice 10 the insurance carrier and Lender. Linder may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is econsmically feadble and the security of this Mongage is not thereby
impaired. If such restoration or repair is not eccnomically feadible or if the secarity of this Martgage would be impeired, the insur-
ance preceeds shall be applied to the sums secured by this Marigage, with the excess, if any, paid to Bormower. If the Propeny
is abandoned by Botrower, or if Borrower f{ails to respord w0 Lender within 30 days from the date notice is nuiled by Lender to
Rorcower that the insurance camrier offers to setle a claim for insurance benefits, Lender is authorized to collect and apply 1he insur-
ance proceeds at Lended’s option either to restoration of repair of the Propenty or to the sums secured by this Mertgage.

Unless Lender and Borrower othenvise agree in writing. any such application of proceeds 1o principal <hall not extend or
pustpone the due date of the monthly instaliments referred to in paragraphs | and 2 hereof or change the amount of such insallments.
If under paragraph 18 hercof the Property is acquired by Lender. all right, title and interest of Beorrower in and 1o any inwmumance
policics and in and to the proceeds thereof resuhting from damege to the Property prior to the w2l or acquisition <hall pass to Lender
1o the extent of the sums secured by this Mortgage immediately price to such sale o1 2cquisition. :

6. PrEsirvation axp Maisxtesance of Propesty; Liastnorps; Coxpornxiuns; Praxxeo Uit Deveropsexnts. Borrowar
shall keep the Property in good repair and shall not commit waste ¢r permit impairment o detesioration of the Property and shall .
comply with the provisions of any leace if this Mongage is on 2 lcasehold. If this Mertgage is on a unit in a3 condominium ¢r a
planned unit development, Borrawer shall perform all of Borrower’s obligation under the declaration or covenanis creating or govemn- ;
ing the condominium or planned unit development, the by-laws zand regulations of the condominium or planned unit development,
and constituent documents. 1f 2 condominium or planned unit development rider is exceuted by Borower and recorded together
with this Mortgsge, the covenants 2nd agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mongage as if the rider were 2 pant hereof.
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7. Provecriox of LExDER's SECURITY. 1 Borrower fails to perform the covenants and agreements contained in this Mertgage,
or if any action or precceding is commenced which materially affects Lender's interest in the Property, including, but not limiied to,
eminent demain, insolvency, code enforcement, or arangements «r proceedings invelving a bankrupt or decedent, then Lender at
Lender's option, upon notice o Borrower, may make such appearances, disburse such sums and take such action as is nevesary
protect Lender's interest, including, but not limited to, disbursement of reasomable attvrney’s fees and entry upon the Property i
make repairs. If Lender required mortgage insurance as 2 cenditicn of making the lean secured by this Mortgage, Borrower shall
pav the premiums required to maintain such insurance in eflect until such time as the requirement for such insurance taminates
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