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UniFoRs Covesants, Borrower and Lendes corenant and a2 as Tolfows:

‘1. Payment of Principal and Interest. Borroacr shali promptiv pay when Jue the pondipal of and stdot on the
indebtedness evidenced by the Note, prepayment and date charges as provided athe Noie, and 1the punapal of and interes:
on any Futere Advances secured by this Mortzage.

2. Funds for Taves and Insurance. Subjcct to appli.eble law or 10 o wnitten wanver by Lender. Borrower shall pay
to Lender on the day monthiv indaliments of prinvipzl and interest wre pavahle under the Note. until the Note is paid in full.
a sum therein “Funds™) equal to onctaclfth of the searh faves and asossments which may zttain priofity over this
Mortgage. and ground rents on the Property. if any. plus onc-tweifth of yearly premum mstaliments for hazard imaurance, ]
plus one-twelfth of yearly premium instaliments for Mortage INsurance. of any. all as reasonably otimated initially and from
tinre 10 time by Lender on the hasis of assessnients 2nd hills and reasonable estimates thereof.

The Funds shall be beld in an institution the deposits o aceounts of which are msured or guaranteed by a Faderal of
state ageody tinciuding Lender if Lender is such an institution). §ender shall apply the Funds to pay said taies, assessments.
insurance premiums and ground rents. Lender may not charge tor so holding and apphying the Funds. analyzing said account,
or verifsing and compiting said swovsments and hills, unless Lender poys Borroaer interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrvacr and Lender miey agrec in writing at the tme of evecution of this
Mortgage that interest vn the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to e paid. Lender shali not be required (o pay Berroaer any interest or earnings on the Fuads. Leader
shzll give 1o Borroaer. without charge. an annuzl 2ccounting of the Funds showmg credits and debits to the Funds and the
serpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. togeiher with the future monthiy nstaliments of Funds payable prior to
the die dates of Lanes, avessnients, Iasurance preniums and ground rents. shalf exceed the amount required to pay said taves.
assessments. insurance preminms and ground rents as 1hey tull ducl such eneess <hall be. st Borroaer's option, either
promptiv repaid to Boiroaer of credited to Beireaer on monthly invaliments of Fends. If the amount of 1the Funds
heid by Lender shall noi be sutficint (0 pay faves. assessments. imsurance piemiums and ground rents as they fall due.

Borower shall pey to Lemder 2ny amount aevessary fo make up the deficienay within 30 days from the date notice 1s maited
by Lender to Borroaer reguesting payment thereot

Upon paymeant n full of all sumis sevured by 1hs Mostgage I ender shali promptly refund o Borrower any Fuads
held by Lender. If under paragraph I8 Pereol the Property woid or the Property is otherwise acquired by Lender, Leader
shall apply. ro fater than immediziely prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender 21 the iime of application =5 a credit against the sums secured by this Morngage.

3. Application of Payments. Unless applicable fan pronides otherwise. 2l payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be appl:ed by Leader fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 10 interest payable on the Note. then to the principal of the Note. and then to interest and
principal on zny Future Advances.

4. Charges; Liens. Borrower shall pay all teaes, assewments and other charges. fines and impasitions attributable to
the Property which may altzin a priofity over this Morigage. and ieaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof oraif not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furmssh o Leader all potices of amounts due under this paragraph. and in the event
Borroaer shall make pavirent direcibi. Borroacr shall prompily furnish 1o Lender receipts evidencing such payments.

Borroaer shall promptly discharge any lien which has pricaty oser this Morigage: provided. that Berrower shall not be
recuired to discharge any such lien so loag as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner 2ccepiable to Lender. or shall in good faith contest swch licn by, or defend enforcement of such lien in,
legal proveedings which operate to prevent the entercenient of the len of forfeiture of the Property or any part thereof.

5. Hazard Insurance. Boriower shall heep the improsentenis now onisting of hercafter crecied on the Property insured
against loss by fire. hazards included within the term ~eatended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Leader shall rot require that the amount of
such coverage exceed that amount of coverage required to pay the sems secured by this Mortgage.

The insurance carrier providing the insurance shall & chesen by Borrower subject to approval by Leader: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
insurance carfner.

All insurznce policies and renewals thereol shali be in form aeceplable o Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender ~hali have the right o hold the policics and renewals thereof.
and Borrouer shali prompily furnish 10 Lender il rencwal notioes and all receipts of paid premiums. In the event of loss,

Borsower shall give prompt notice to the insurance catster and lender. Lender may make proof of loss if not made promptly e et
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance procecds shall be applied to restoration of repair of
the Property damaged. provided such restoration o1 repair is cconomically feasible and the security of this Mortgage is
not thereby impaired. I such restoration or repair is not ccozomically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shali be applied to the sums secured by this Morlgage. with 1he excess, if any, paid
to Borrower. If the Property is abandoned by Borrower., or it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the msurance proceeds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or pastpone the due date of the menthly installmeats referred to in paragraphs 1 and 2 hercof or change the amoumt of
such instaliments. If under paragraph 18 hercof the Property is acquired by Lender, alt right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition. ‘

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commil waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leaschold. If this Mortgage is on a unii in a
cordominium or a planned unit development. Borrower shall petform all of Borrower's obligations under the declaration
of covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planaed unit development. and constituent documients. I a condominium or planned unit development
ridet is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amand and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenanis and agreements contained in this
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Mongage, o if any action or proceeding i commenced which materiaily atfects Lender’s interest in the Property,
including. but not limited to. eminent domain. insolvency. code enforcement. Of arrangements or proceedings invoiving a o~
bankrupt or decedent, then Lender at Lendei’s option, upon notice o Borrower, nay make such appearances, disburse such ;'.l
sums and take such action as 15 pecessary o protect Lenders interest. including. but net limited to. disbursement of x
reasonable attorney’s fees and entry upon the Propesty to make repairs. 1f Lender required morigage insurance as a Lao’
J condition of making the loan sccured by this Morigage, Borrower shall pay the premiums required to maintain such e
' insurance in etfect until such time as the requiremient for such insurance terminates in accordance with Borrower’s and fg
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