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Ustroky Covisanits, Borrower and Lender covenant and sgrce as folloas: - TRu2 :

1. Payment of Principal and Interest. Borroaer shall prompiiy pay when due the pangipal of and snterest o the
indebtedncss evidenced by the Note, prepavment and Lste charzes o prosided in the Notel xnd the prindpal of and interest
on any Future Advances ~ecured by this Morngage.

2. Funds for Taves and Insurance. Subject to apphicable Iaw or 1o a wntten wzaiver by Fender, Borrouaer shall pay e
to Lender on the day monthly instaliments of principat and interest are pasable under the Note. unt! the Note i paid i full ' .
a sum therein “Funds™) equal o one-twclth of the searly taves zod swessments which may st preoniey osver this ] _
Mostgage. and ground rents on the Property. if zny. plus one-tweltih of rearly premuum instaliments for hasard invarance. i
plus onc-twelfth of yearly premium instaliments for mortgage insurance. tf any. all as reasopably estimated initiathy and from
time 1o time hy Lender on the basis of axessments and bl and reasonable estimuates thereof. 8:
The Funds shali be held in an institution the depusits of zecounis of which aie insured or guaranized by a Federal or
stale agensy tincluding Lender if Lender is such an institution ). [eader shall sppis the Funds 1o pay said 1aves. assessments, O1
insurance premiums and ground rents. Lender may noz charge for so holding and appiving the Funds, unalizing said account.
or verifying and compiling said assessments and hifls. unfess Lender pays Borrower inteiest on the Funds and applicable faw e
permits Lender 1o make such 2 charge. Borroaer and Lender sy agree in wting at the time of execution of this ol
Morigage that inferest on the Funds shall be paid to Borroaer. and unless such agreement s made or zpplicable faw .
requires such interest 1o be paid, Leader shali not be required 1o pay Borrower any interest of carnings on the Funds. Lender -

shall give to Borroaer, without charge. =n annual secounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. Fhe Funds are pledged o additionsl security for the sums secured N
by this Morlgage.

If the amount of the Funds held by Leader. togeiher with the tuture monthly msallments of Fuads payable prior to
the due dates of 1a1es, assesyments. insurance premiunis and gronad reats shati enceed the amount required to pay satd taves.
assesyments. msurande premiems zad ground rents as they T2l due. such evcess ~hall beo a1 Borowers opten. cither
promptiy repaid to Borrouer of credited 10 Borrower on monthiy instaliments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient 10 Pay [aves. 3SONEICREs. Imufance preminnis and grouad rents as they fall due.
Borrower shall pay to Lender zny amount nevessan 1o suabe up the defivency within 30 davs from the date notice i maziled
by Lender to Borroaer requesting payment thereo!

Upvn payment in full of all sums secured by this Mortzaze, Dender shali prooptly refund to Borrower any Fuads
held by Lender. If under paragraph 15 Bereoi the Properiy s ~old o1 the Propesty s othenaise acquired by Lender, Lender
shall apoly. no later than immediately prior 10 the sale of the Property of 155 aoquistiion by Lender. any Funds held by
Lender at the time of application s a credit sganst the sums secured by this Moerrzage.

3. Application of Payments. Unless applivable Jaw pronides otheraise. all payments received by 1 ender under the
Note and paragraphs 1 and 2 heieof shall be apphed by Eerder first i payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then 1o snrerest payable on the Note, then to the principsl of the Nete. and then o interest and
principal on 2oy Future Advances.

4. Charges; Liens. Berroaer <hali pay ali taves, awesments and other charges. fines and impasitions atinbutable to
the Property which may auain a priority over this Mosigage. and eawhold payments or ground rents. if any. in the manner
provided undzr paragraph 2 hereof or. if not pad in such manner. by Borrower making pavment, when due. directly to the
pavee thercof. Borrower shall promptly furnish to Eender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borroaer <hall prompily furnish 1o Lender receipts esidencing sech payments.
Borroaer shall prompaly discharge anyv kien which has prionty oser 1his Morigage: provided. that Borrower shall not be
required to discharge any such Hien <o loag »5 Borrower shall azree in aniting to the payment of the obligation secared by
such hien in a2 manner accepiable to Lender. or ~hall in gond farth contest such lien by, or defend enforcement of such lien in.
fegal proveedings which eperate to prevent the epforcement of the ben or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall keep the smprosements noa existing of hereafter erecied on the Property insured
against loss by fire. hazards included within the term “evtended coverage”. and such other hazards as Lender may require
and in such amounts and for such pertods as Lender may require; provided. that Leader shall not require that the amount of
such coverage exceed that amount of corerage required to pay the sens «ecured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided,
that such approval shafl not be unreasonahly withheld. All premiums on insurance policies shali be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrer.

All insurance policies and rencwals thereof <hall ke in form zocepiable to Lender and shall include a standard mortgage
clause in faver of and in ferm acceptable 1o Leader. Lender <hadl have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all rerewnal notices and all receipts of paid premiums. In the event of loss,
Borrowes shall give prompt notice to the insurance carricr and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherasse agree in wnting, insurance procecds shall be applied to restoration or repair of
the Propernty damaged. provided such restoration or repair s cconomically feasible and the security of this Mortgage 8
not thereby imparred. I such r<storation of repair is not economivally feasible or of the secunity of this Mortgage would
be impaired. the insurance proceeds <hall be applied to the sums secured by this Morgage. with the excess, tf wny. paid
to Borrower. 1f the Property s shandaned by Borrewer, of it Borrewer faib 1o respond to Eender within 30 days from the
date notice is mailed by Lender to Borrower that the msurance carricr offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the msurance proceeds at Lender’s option either 1o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Berrower otherwise agree m writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred 1o in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and 10 any insurance policics and in and to the proceeds thereof resulung from damage to the Properly prior to the sale
or acquisition shall pass to Lender 10 the extent of the sums sccured by this Morigage immedately prior to such sale or
acquisition.

6. Preservation and Maintenance of Properts: lLeaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste ar pernnt impairment or deterioration of the Property
and shall comply with the provisions of any lease iof this Mortgage 15 on a leaschold. I this Mortgage is on a unit in a
condominium or a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenanis creating of govermng the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a condominium or planned vmit development :
rider is executed by Borrower and recorded together with this Morigage. the covenants and agreements of such rider !
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a pait hercof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this

l Morigage. or if any action or proveeding s commenced which materially affecis Lender’s interest in the Property,

including. but not limited to. eminent domain. insolvency. code coforcement. or arsangements or proceedings involving a

bankrupt or decedent. then Leader at Lender's option. upon notice o Borrower, may make such appearances. dishurse such

sums and take such action as is necessary 1o protect Lender's interest. mciuding. but not limited to. disbursement of

f reasonable attorney’s fees and entry upon the Property to make repairs. I Leader required mortgage insurance as a
' condition of making the loan secured by this Mortgage. Beriower shall pay the premivms required te maintain such
insurance in cffect untit such time as the requirement for such nsurance terminates in accordance with Borrower's and
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