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Usirors Covesangs, Borrower and Lender anenent and seree as folloass

1. Payment of Principal and Interest. Borrowcr shall promptiy poy when due the prindipsl of and pierest on the
indebtedness evidenced by the Note. prepayment snd bate charzes as pronided i the Nore, and the princpal of and interest
on any Future Advances secured by this Moitgage

2. Funds for Taxes and Insurance. Subject 1o applicable Law or 1o a written wanver by Fender. Bosrower shall pay
to Lender on the day monthly installments of principsl and mterest are payable under the Note, snul the Note o paid in full.

a sum {herein “Funds™) equal to onc-tswellth of the vearh tves and assossments which may stisin prierity. over this -l
Mortgage. and ground rents on the Property. 1f any. plus one-tuwelfzh of vearly premuum nstallments for hazard insurance.
plus one-twelith of yearly premium installments for mortgage insnrance. 1f any. ali s+ reasonably estimated miteally and from
time to time by Lender on the basis of assessments #nd hills and reasonable estimates thereof. W

The Funds shall b held in an institution the deponits of avcounis of which ure insured of guaranteed by a Federal or A
state agency fincluding Lender il Lender is such an instneniond . §ender shali appiy the Funds 1o pay sand tanes, asessments. ;
insurance premiums and ground rents  Lender may not charge tor s koldig end applying the Funds. analizing said account. : N(
or verifyving amd compiling said assessmients and bells, unicss L ender pas Borrower interest on the Funds and applivable Taw =
permits Lender to make such a charge. Borrower and fender oy sgroe 1 whting <t the Hime of execution of this Q-
Morigage that interest on the Furds shall ke pard 1o Borrower, and unless such agreement s made or apphlicable law .
requires such interest to be paid. Lender shabl not be required to pay Borrower any inferest of carnings on the Funds. Lender -
shall give to Borrower. without charge. an snnual aocounting of the Fuads shoainy credits and debits to the Funds and the
purpose for which each debit to the Funds was made. Fhe Funds are pladged s addiitona! secanty for the sunms secured
by this Morigage.

If the amount of the Funds held by Lesider. together with the ruture moathly instaliments of Funds payvable prior to
the due dates of 1aves, aswssmenis. MRsUrance preniums sad groamd rents. shall evveed the amount cequired to pay sad faves.
assessments. msurance premiumis ard ground rents us they 1l dues b eveess shall bel st Borrower's opuien, aither
prompily repaid 10 Borroaer or cradited to Berrower on monthly mastaiiments of Funds If the amount of the Funds
held by Lender vhall not be sufficient 16 pay taves. assewnnls, imufeece premiums amd ground zeats as they fall due,
Borrower shall pay to Lender any amaunt nocesien to mabe up the deficienay withm 30 days from the date notiee s mailed
by Lender to Borrower requesting payiment hemeol.

Upen pasyment in folt of all sums secured by this Moztzege, Feader shall premptiy retond 1o Berroner eny Funds
held by Lender. §f under paragraph 1IN hereo? the Property o ~ohd of the Properny s otheraiw aoquered by Lender. Lender
shall appiy. ro later then immedisteh prior o the ~ale of ihe Propenty of its scquisstion by Lender. any Funds held by
Lender at the time of application us 3 credin agaimt the sums secured by thes Mornigage.

3. Application of Payments. Urnlcw sppheable law prowsies otheraiw, atl pasmients received by Leader under the
Note and paragraphs | and 2 hereo? shatl be appied by Fender fing in paymuent of amouats payable to Lender by Borroser
under paragraph 2 hereof. then to nterest payable on the Note, then to the priacipal of the Noteo and then 1o mterest and
prncipal on anmy Futsre Advances.

4. Charges: Liens. Borroaer ~huli pay sl foes, svessiienis and other churges, fines and impositions attributable to
the Property which may sttain a priosity over this Merigege. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. of not pard 1 such munner. by Borrower making payvment. when due. directly to the
pavee thereof. Berrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shalt make pasmest diectiy. Borroacr <hail prompihy tumish to Bender feceipts evidenang such paynments.
Borrower shall prompily discharge any fien which has pronty oser this Mongage: provided. that Borrower shall not be
required to discharge any sich lien wo dong as Borroser shall sgree i writing to the payment of the obligation secured by
such hen 1 a manner 2cceplable 1o Lender. or <hall in gond fanth contest ~uch Ben by, o7 defend enforcement of such lien in.
legal provecdings which operate to prevent the enturcemeni i the ien or forfedtere of the Property or any pait thereof.

5. Hazard Insurance. Borrower shall keep the improsemenis now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended Zoverage™. und such other huzards as Lender may require
and in such amounts and for such perieds as 1 ender may reginre: prosided. that Lender <hall rot require that e amount of
such coverage exceed that amount of corerage required o pay the sums sequred by this Mostgage

The insurance carrier providing the insursnce shall be chosen by Borrower subject to approval by Lenden: provided.
that such approral shall rot be uneeasonably withheld Al premuoms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
iNSUTance Carrier.

All insurance policies and renewals thereot shali e in torm coveptabic to Lender and shall include a siandard morigage
clause in favor of and in form acceplable to Lender. Lender shull have thie right o hold the policies and renewals thereof.
and Borrower shali premptly furaish to Leader all reacwat notices and all recaipis of paid premiums. In the event of loss,
Borrower shaii give prompt notice to the insurance <arfier and Fender. Leader may make preot of loss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in ailig. inserance priveeds shall be applied 1o restoration or repais of
the Property Jamaged. proveded such restoration of repatr is evenomivally feasihie and the securny of this Movrtgage is
not thereby impaired. 1 such restoratzon or reparr is nei coonomicaiiy teastble or 1 the secunity of this Morigage would
be impaired. the insurance procecds shall be apphied to the sumis secured by this Morgage. with the eweess, if any, paud
to Borrowes. It the Property is abandoned By Borroaer, er i Borrower fads w0 ropoad to Tender within 30 days from the
date notice is matded by Leader to Berromer that the msurance vareer offers o seitie a claim for msurance henchits, Lender
is authorized to collect and apply the insurance proceeds @t Lender’s option either to restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Leader and Borrower otherwise upree in wnting, amy such application of proceeds to principal shall not extend
or postpene the due date of the moathly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f under paragraph 18 hereef the Property 15 acguired by Lender. afl right. title and interest of Borrower
in and to amy insurance policies and in and to the proveeds thereot resulung from dumage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sate or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condontiniums: Planned Unit Developments.  Borrower
shall kecp the Property in good repair and shall not commit wasic or peraut impairment or deterioration of the Propeity
and shall comply with the provisions of any lease if this Mortgage » on a leaschold. B this Morntgage is on a unit in a
condominium of a planned unit development. Borrower shall perform all of Borrower's obligatons under the declaration
or covenants creating or goverming the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. I a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortpage. the covenants and agreements of such nider
shall be incorporated inte and shalt amend and supplement the covenants and agreements of this Mortgage as if the nider
were a part hereof.

7. Protection of Lender's Security. If Borrower failk o periorm the covenants and agreements contained in this
Morigage. or if any action or proceeding i< commenced which materially affects Lender's mterest in the Property,
including. but not limited to. eminent demain. inselvency. code enforcement. or arrangements or proceedings invalving a J
barkrupt or decedent. then Lender at Leader™s option, upon notice to Bosrower. may make such appearances, disburse such
sums and fake such action as is necessary to protect Leaders interest. meluding. but not limied to. disbursement of
reasonable attorney’s fees and entry upon the Properiy to make repairs. It Lender reguired mortgage insgrance as a
condition of making the loan secured by this Mongage. Boriower shall pay the preminms reguired to maitain such
insurance in cffect until such time as the requirement for such msurance termimates n accordance with Borrower's and
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