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UxiFory Covexants. Borrower and Lender covensnt ard agree ss fellaas:

1. Pavsext of Praxciear axp INiepest. Borrower hall prompdy pey when due the principsl of 2nd intwcer va the in-

debredness evidenced by the Note, prepavment and Iate chirges ws providad in the Note, 2nd the priniipel f 20l intves onoany
Future Advances securcd by this Mortgaye. I

2. Fuxps ror Taxes axp Insurance. Subject to applicable bw «r 1o a written waiier by Lerader, Birmwer shall puy o
Lendér ¢n the day monthly installments of principal and interest 2re payable under the Note, untl the Noze b peid in full 2 um
Cherein “Funds™) equal o onc-twelfth of the vearly tanes and s-sessments which mzy avain pricrity over this Mostiege. anad g7 cnd
rents cn the Propenty, if any, plus onetwellth of vearly premium installments for hezard insurance, plus coemclith of rewrlks oo
mium installments for montgage insurance, if any, 2l] as reawnably estimated initially and from time o time by Lerder oo the lak
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the depesits of zconunts of which are insured or gpnrzowead v 2 Faderel o sete
ageney (including Lender if Lender is such an institution). Lender chall apply the funds t pay suid il socomenis incuaste
premiums and greund rents. Lender may not charge fur so holding 2and appling the Funds, an:lyzing wbd 2icon o2 wenifaing and
compiling said assessments and bills, unless Lender pays Burrower interest on the Fonds and sppliceble Liv germis Leader o rule
such a charge. Borrower and lender may agiee in writing at the time of evecution of this Mrrrgage thet interet cn the Furds Falf be
paid to Borroswer, and unless such agreement is made or applicable law requires such interost o b paid, Lender 3l ot Be rajuinad
to [oy Brrruswer eny intercst o eamings on the Funds. Lender shall give to Borrower, withoot charae, 20 znnual soewnting of ke
Funds showing credits and debits to the Funds and the purpose koo which exch debit to the Funds vas made. The Funds sre plefind
as additienal swcurity for the sums secured by this Mortgage.

If the amwunt of the Funds held by Lender. together with the future s nihly installments of Funds jasalle poie o e
due dites of tanes, aseqwsments, insurance premiums and grourd rents dhall eveed the smount requizad T pur W3S Towe. ssese
ments, inwrance premiums =rd ground rents as they fall due. <uch exciss shill be. at Borroner’s (pthn. ather propdy epual
Borrower of credited 1o Borrower on montkly installments of Funds. If the amunt of the Funds Beld by Lender sduli mig e
sufficient to pay faxcs. 35S DS, insurance premiums and ground rents es they fall doe, Bor oy <hal poy o Leoder 2av 2mowms
necessary 19 make up the deficiency within 3G duys from the date notice b rutled by Leader t0 Booroswer ragues
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Upcn payvment in full of all sums secured by this Morigage. Lender shall promptly refund 9 Bioower any Fund beld b5
Lender. I under poragraph 18 kescof the Property is sold or the Property is ctherwise acquirad by Lender. Lender shaE apply.
ro lzzer than immediately prior to the sale of the Property of it acquisition by Lender, any Funds held by Lender iz the fme o
application as a credit 2gainst the sums swwcured by this Momngage.

3. Apprication of Pavaests. Unless applicable biw prnides otherwise, all pevments received by Lender under the Noge
and paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amcunts payabk to Lender by Brorower under punsanaph 2
hereof, then 1o interest pavable cn the Nute, then to the principal of the Noe, :nd then to interest and principal v 2ny Future Alsamoes.

3. Ciiarces; Liess. Borrower shell pay all taxes, 2ssessments and wiher charges. fines and impsitiens pmnbanble o ke
Property which may attain a priority over this Morgage. and keasehald payments oo greund rents, if any. in the minper proawded
under paragraph 2 heseof cr. if pot paid in such nencer. by Borrower making payment. when due, dirextiy to the pusee tierc £
Berrower shall premptly furnish 1o Lender all Naices of amounts due under this pragraph. 2nd in the eient Borower 2l male
pavrment directly, Porcower shall prompaly furnish 1o Lender receipis evidencing such poymeazs. Borriner shall poomptly Shchirge
2ny lien which has priority over this Morigage: provided, that Borrower shall not be required 1o discharne 30y sech Een so Box
Borrower <hall agrce in writing to the payment of the obligation sccured by such licn in o manner xopuble o Lender. or hall in
good faith contest such lien by, o defend enforcement of such lien in. legsl procecdings which cperite o prevent the enfircement
of the lien or forfeiture of the Property or any part thereof. '

5. Hazarp Insurssce. Bersower shall keep the improvenients new enisting or heresiter erected «n the Propesnv insured
against luss by fire, hazards included within the rorm “extended coverzge,” and such cther hezards as Lender may requize and in wh
amounts and for such pericds as Lender may require; provided, thet Lendir shall not requirs that the amoun: of s coverige ewend
that amcunt of coveragy required to pay the sums secured by this Mosigage.

The insurance carrier prenviding the insurance shall be choren by Bortewer subjct to apprisal by Lende: pradded. thaz sixh
approval <hall not be unteasonably withheld. Al premiums on irsarance policies shall be paid in the manner proasded unler pure
graph 2 hereof or, if net paid in such manner. by Borrewer wmeking paviment. when due. directly © the in-unince camxr
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Ali inwurance policies and renewals thereef shall ke in fom acecprable w Lender and shall include 2 samdind et
clause in favor of and in form acceptable to lender. Eender shali hive the right 1o hold the policies and renewabs theredt, ard
Borrower shall prompily furnish to Lender a)) renewal notices 2nd all receipts of paid premiums. In the event of Pase Bimower el
give prompt motice o the insurance carrier and Lender. Lender rray make proof of Das if not made prompaly by Bomosven. s
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Unless Lender and Borrower otherwise agree in writing, irsurance preceeds shall be zpplied to reernation or repuir of the
Propenty damaged, provided such restoration or repair is econcmically feaible and the security of this Mummge i o therebs
impaired. If such resturation or repair is not economically feasible oo if the secarity of this Mrcrzage wald e impaized. the inas
arce priceeds shall be applied 1o the sums secured by this Merigage, with the excos, if aav. paid vo Bernen 1§ the Progern
is abandened by Borower, or if Borrower fails to respond to Lerder within 30 days from the date mraice is mailed by lender o
Rorrower that the insurance carrier offers to setile a claim for insurance benehits, Lender 1s authunizad 15 eollect and apply the insus-
ance proceeds at Lender's option cither 1o restoration «r repait of the Property or to the sums secured by this Morteage.

Unless Lender and Berrower ctherwise agree in writing. any such applicatinon of preceeds to principal shall net exnend v
postipone the due date of the monthly installments referred to in paragraphs 1and 2 hereof of chinge the srrant of cuch inaiiments
If under paragraph 18 hereof the Property is acquired by Lender. all right, tide and interess of Berrowver in and o any insunime :
policies and in and to the proceeds thereof resuliing frem damage to the Propetty prior 1o the le o2 coquisitin hall pase e Ferader
ts the extent of the sums secured by this Mortgage immediately prio 1w such cale cor Lequisizion. -

6. PREservATION axD Mantexance of Prorrrry; Liasenonns; Coxporasiuams; Praxses Uiy Deviroevexrs, Boerwer
shall keep the Preperty in good repair and shall not commit weste or pemmit impairment or deteskoration of the Propeny and <hall
comply with the provisions of any lease if this Mortgage is on a leaschold. If this Mottgage is «n 3 unit in 2 cadminium o7 a
planned unit development, Borrower shall perform all ¢f Borrower's obligation under the decleration of covenants creating 1 g sern-
ing the condominium ot planned unit development, the by-laws and regulations of the condeminium or planred unit Cevel prent.
and constituent documents. If a condominium or planned unit development rider is executed by Bortower and reoeded roaether
with this Mongage, the covenants and agreements of such rider shall be incorporated into and shall amend arnd supplesment the v _
cnants and agreements of this Montgage as if the rider were a part hareof. 7 q
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7. Prorecmiox ofF Lexptr's Secumimy. If Borrower fails to perform the oovenants and agrcements contzined in this Mosteige. .|
or if any action or preceeding is commenced which materially affects Lender's intetest in the Property, including. but net Emitad t - E
cminent domain, insolvency. code enforcement, or arrangements «r prececdings involiing a banhrupt or decodent. then Lender 22
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Lender's opticn, upon netice to Borrower, may make such appearances, disburse such sums and ke sech atien a3 is necewany ‘N
protect Lender's interest, including. but not limited te, dishursement of reasonable atturnevs fees and entiy upen the Propenty e gt
make repaits. 1f Lender required mortgege insurance as a condition of making the lean secured by this Mengage, Terrner <hall "

pav the premiums requited 1o maintain such insurance in effect until such time as the requirement fur such insurene trmminites
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