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Uxyrorst COvENANTS. Borroner and Leadsr covenant and agree as folkous:

1. Paymeat of Principal 2ad Iaterest. Borrower shall procepily pay when due the principal of and inlerest on the '"l
inndebtedness evidenced by the Note, prepayment and Jate charges as provided in the Note, and the principal of and interest
on 2ny Future Advances secured by this Morigage.

2. Funds for Taxes and Insnrance. Subject o applicable Law of o a writien waiver by Lender, Barower shall pay

1o Lender on the day moathly installments of principal and interest are payable under the Note. until the Note is paid in full,
a sum (herein “Funds™) oqual to coe-tuclfth of the yearly taves and assessments which may attain priority over this :
Mortgage, and ground tents on the Property, if any. plus coc-tuelfith of yearly premium instalimeats for hazard insurance, !
plus ooc-taciith of yearly premivm installments [or mortgage insurance. if any. all as reasonably estimated initaally and from
time 10 time by Lender on the basis of assessmcats and hills and reasonable estimates thereof.

. The Funds shall be beld in an institution the deposits of accounts of which are insured or guaranicad by a Federal or
state agency (including Leader if Lender is such an institution). 1 ender shall apply the Funds 1o pay said tates, assessments,
insurance preminms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acccant,
or verifying and compiling sard assessments and halks, unless Lender pays Borrower interest on the Funds and applicable Iaw
pernuts Lender 10 make such a charge. Borroaer and Lemder may agree in writing a1 the time of évecution of this :
Mortgage that interest on the Funds shall be paid 10 Borromer, and unless such agreement is made or applicable hw :
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender V
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and detuts to the Funds and the
{:u?;;u for which cach debit 1o the Funds was made. The Funds are pladged as additional security for the sums secured

y this Morteage

H the amounl of the Funds held by Leadker. together with th future moathly instalimeots of Funds payabke poor to
the due dates of Laves, assessments, insurance preminms and ground rents, shall evoeed the amoant raquired 10 pay said taxes,
assessments. insurance premiuvms and ground rents as they fall due, such excess shall be, a1 Borroaer's option, cither
promptly repaid 10 Borroner o credited to Borrower ca monthly instaliments of Funds. If the amouont of the Funds
held by Lender shall not be sufficient to pay taves, assessnents, insurance premiums and ground rents as they fall doe,

Boyrower shall pay to Lender any amaxint novessary 10 make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums sevured by this Manigage. 1 ender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Propery is sold or the Propenty is otheranse acquired by Lender, Lender
. shall apply. no later than immediately prior to the sake of 1he Propeny or its aoquisition by Leader. any Funds held by
T : Leader at the time of application as a credit against the sums secured by this Mortgage.

’ : 3. Application of Paymeats Unkess applicable Iaw provkdes ciberaise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appbied by Londer fint in payment of amounts payable 10 Lender by Boeroaer
under paragraph 2 hereof, then to interest payable on the Note, then 1o the principal of the Note, and then to interest and
peincipal on any Future Advances.
4. Charges; Liens. Borrower shall pay all taves, assessments 20d other charges, fines and impositioas attributable 1o
. the Property which rmay atiain a prority over this Morizage, and kasehold payments o ground rents, if any. i the manees
: provided wmder paragraph 2 hereof or, if rot paid in sich mannet, by Borrower making payvment, when Jdue, direcily to the
o f payee thereof. Borrower shall prompily furnish o Lender all notices of amounts doe under this paragraph, and in the event
o Borrower shall make payment directly. Borrowner shall pronipd)' furnish o Lender reveipts evideocing sich payments.
Borrower shall prompily discharge any lien which has pooity over this Mortgage; provided, that Borrower shall nt be . :
rRquired to discharge any such Iien so long 2s Borroaer shall agree in writing to the payment of the obligation secured by '
such Liea in a manner acceptable 10 Lender, of shall in good faith contess such lien by, of defend enforceiment of such liea in, ' ;
begal proceedings which operate 1o prevent the enforcement of 1be Lien or forfeiture of the Properly or any pant thereof.

5. Hazard Insurance. Borroucer shall keep the improvements noa cristing o bereafter erected oo the Property msurcd
agamst ks by Are, hazards incloded within the term “eutendad coverage™, and such other hazards as Lender may 1
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that lbc amount ol'
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage. - - :
The insurance carrier providing 1he insurance shall be chosen by Borrouer subjct 10 2pproval by Lender pro'ndcd,
i that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in' the manper
prowdcd under paragraph 2 hereof or, if not padd in such manner, by Borrower making payment, when doe, directly to the
insuURANCe CarrRr.

All insurance policies and rencwals thereof shall be in form 2cceplable 1o Lender and shall include 2 standard mortgage o
clause in favor of and in form acceptable 10 Leader. $eoder shall have the right to hold the pohnes and renewals thereo!, .
and Bocrower shall prompily furnish to Leader afl renewal notices and all receipis of paid premiums. In (he eveat of Joss,

Botrower shall give prompt notice 10 the insurance carrier and Lender. Lender may make proof of loss if not made prompily
by Bon'ou er.

Unless Lender and Borrower otherwise agree in wniting. insurance proceeds shall be applied to restoration of repair of
the Property damaged, provided such restoration or repair is economicaily feasible and the security of this Mortgage is
not thereby impaired. H sixh restoration o1 répair s not cconomically frasible of if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paxd
10 Borrower. If the Property i abandoned by Borrower, of if Borrower fails 1o respond to Lender within 30 days from the
date potice is mailed by Lender to Borrower that the insurance carrier offers 1o sctike a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance prooveds at Leaders option dither 10 restoration or repair of the Property
of 10 the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principa] shall pot extend
of postpoae the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof or change the amount of
such instaflmeats. I under paragraph 18 hereof the Property is acquired by Leoder, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereol resulting from damage 1o the Property prior to the sake ;
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or a20quisitioa shall pass to Leoder to the eatent of the sums secured by this Mortgage immediately prior to such sale or N
acquisition. y
6. PFPreservation and Maintenance of Propertly; Leascholds; Condominivms; Planned Unit Developments. Borrower 1 45

shall keep the Property in good repair and shall not commil waste or permil fmpeinment or &eterionation of the Property
and shall coenply with the provissions of any kase if this Morigage is on a kasehold. If this Mortgage is on a unil in a
condominum of 2 planned unit development, Borrower shall perform all of Borrower's obligations vnder the declaration
©f covenanls crealing O gm'ctnmg, the condominium of planned uait development, the by-laws and regulations of the
condominium or planoed unit development, and constituent documents. I a condominium or planned unit development
i nider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
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: shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider .
i were a pan hereof. : ‘
' 7. Prolection of Lenders Secority, If Bomrower fails to perform the covenants and agreements contained in this H i

-

: Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Propedty, :
, including, but not limited to, eminent dommain, insolvency, code enforcement, or arrangemeats of procendings involving a : 1
- bankrupt or decedent, then Lender at Lender’s option, upon nolice to Borrower, may make such appesrances, disburse such — :
sums and hake such action as is pecessary to protect Lender's interest, including. but not limited to, disbursement of
reasonable attorney’s fees and entiy upon the Property to make repairs. If Lender required morigage insurance as a
condition of making the koan secured by this Mortgage, Bommower shall pay the premiums required to maintain such
insurance in effect until such time as the regquirernent for such insurance teaminates in accordance with Borrower's and
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