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Uxirorys Covexants, Bomower and Lender covemant and agree as follows:

L. Payumext of Prinarar axp Isiesest. Bomower shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as pruvided in the Nete, and the principal of and interest <n any
Fulure Advances secured by this Mostzage.

2. Fuxps ror Taxes axp Insurance. Subject to applicable Liw o1 to a written waiver by Lender, Borrower shall pay 1o I
Lender on the day monthly installments of principal and interest are pavable under the Nete, until the Note is paid in full, 2 sum )
(berein “Funds™) equal to coetwelfih of the yearly taves and assessments which may atain pricrity over this Maatgage, and ground
rents ¢n the Property, if any, plus cnetwelfth of yearly premium installments fer harard insurance, plus cnetwelfth of vearly pre
mium installments for mortgage insurance, if any, all as reascnably estimated initially and frum time to time by Lender cn the basis
of assessments and bills and reasonable estimates therecl.
The Funds shall be held in an instirution the deposits of acccunts of which are insured or grarantced by 2 Federal or state
: agency (incloding Lender if Lender is such an institution). Lender shall apply the funds to psy said taxes, assessments, insurance
. premiums 2nd ground rents. Lender may nct charge for so belding and apphing the Funds, analyzing ©i 2ccount, o verifying and
compiling «aid assessrents and bills, unless Lender pays Borrewer inrerest on the Funds and applicable Liw permits Lender 10 make
such a charge. Borreaver and knder may agree in writing at the time of execution of this Martgage that interest on the Funds shall be
pad 2o Borrower, and unless such agreement is made or apphicable law requires such interest t be paid, Lender shall nct be required

to pay Barrower any interest or eamnings on the Funds. Lender shall give to Borrower, without charge, 2n anpual soccunting of the
; Funds showing credits and debits 10 1he Funds and the purpise for which each debit to the Funds was made. The Funds are pledged ;
2s additicnal security for the sums wcured by this Mongage. i g
: If the amwunt of the Funds held by Lender, together with the fumure mwnthly installments of Funds payable prict o the ; i
: due dates of taxes, ascesunents, insurance premiums and grourd renss, shall exceed the amcunt required 10 pay said raxes, assess- : i
i menis, insunance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either prompdy repaid to : ii

Borrower or credited ty Borrower ¢n monthly installments of Fueds. If the amount of the Funds held by Lender shall nct be
sufficient 10 pay taxes, assessients, insurance premiums and grourd rents as they Y due, Bomrower shall pay 0 Lender any amcum
: necessaiy to make np the deficiency within 30 days from the date norice is mailed by Lender 10 Bomrower requesting payment therecf. S e
f Upcn payment in full of 21l sums secured by this Mertgage, Lender <hall prompdy refund to Bomower any Funds held by & D E
Eender. I under paragraph 18 bereof the Property is sold « the Property is otherwise acquired by Lender, Lender shall apply, '

r:o later than immediately prict 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender a1 the time of
applicatica as 2 aedit againg the sums secured by this Morigage.
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3. Arruwcanox ofF Pavuents Unless applicalie law provides cchenvise, all payments received by Lender under the Note
' and parzgraphs 1 2nd 2 hereck skall be applied by Lender first in payment of am-unts payabke to Lender by Borrower under paragraph 2
! berec, then to interest payzble cn the Note, then 1o the principal of the Nore, 2nd then 10 interest and principal cn any Funure Advances.

4. Cuarces; Liexs. Borower shall pay all taxes, acsesarents and other charges, fines and impositions ztuibutable 10 the
Property which ray attain 2 pricrity over this Marigage, and leasehedd payments of ground rents, if any, in the maoner provided
under paragraph 2 hereod o, if not paid in such manner, by Borzowwer making pavment, when due, directly to the payee thereof. i
Bortower sholl prompdy fermich 10 Lender 2ll Natices of zmourts due under this paregraph, and in the event Bemrower shall male
: pavment directly, Borrower shall prompdy fumish to Lendtr receipis evidencing such poyments. Borrewer shall prompily discharge
i any Len which has pricnity over this Mongage; provided, thatr Borrower shall not be required to discharge any such Ben so kng as
Borrewer shall agree in writing to the payment of the obligai-n secured by such lien in a manner acceptable to Lender, or shall in
: good faith contest such Een by, «r defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the Len or forfeiture of the Property o any pan thercel.

5. Hazarp Ixsuraxce. Borrower shall keep the improvements now existing or hereafier erected on the Property insured
agzinst kss by fire, hazards included within the term “extended coversge,” and such other hazards as Lender may 1equize and in such
amcunts and for such perieds as Lender may require; provided, that Lender shall nct 1equire that the amount of such coverage exceed
that amount of coverzge required 10 pay the sums secured by this Mongese.

The insunance carrier providing the incurance dhall be chiren by Bomower sulject 1o approval by Lender; providad, that such
aprroval shall net be unreasonably withbheld. All premivms en insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if nct paid in snch manner, by Borrower ruking pavment, when due, directly to the insurance carrier.

All insurance policies and renewals therecf shall te in form acceptable to Lender and shall include a standard mozigage :
chwse in faver of and in form acceptable to Lender. Lender shall hive the right to hold the polices and 1enewals theredf, ard
Borrower shall prompdy furpish to Lender all renewal notices and all receipts of pard premivms, In the event of lxss, Borrower <hall
give prempt notice 10 the insurance carrier and Lender. Lender mway make proof of lss if not made prompily by Borrower,
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Unless Lender and Bommower othenwise agree in writing, irsurance procceds shall be applied to restoration o repair of the ;
Propenty damaged, provided such restcration or repair is eccnomically feasible and the security of this Mortgage is not thereby :
impaired. If such restoraticn or repair Is not economsically feasible oz if the security of this Mongage would be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this Meoerigage, uith the excess, if any, paid to Bomower. If the Propeny
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender ta
Borrower that the insurince carrier offers to seutle a claim for insuiance benefits, Lender is auhorized 10 collect and apply the insur- :
ance proceeds at Lender’s option either 1o restcration or repait of the Propenty o to the sums secured by this Mertgage. 1

Unlss Lender and Borrower cthenwise agree in writing. any such application of proceeds to principal shall not extend or
pstpune the due date of the monthly installments refesred to in paragraphs 1 and 2 hereof or chinge the amount of such installments.
If under paragraph 1§ hereuf the Property is acquired by Lender, all right, title and interest of Beirgwer in and to any inwurance
policics and in and to the procceds thereof resuliing frem damage to the Property prior to the sake or acquisition shall puss 1o Lender
to the extent of the sums secured by this Matgage immediztely pricr to such sale or zequisition.
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6. Preservamion axp Maixtexaxce ofF Prorerty; Leasenoios; Coxporuniuvs; Prasxep Uty Deveropyexts, Borrower
shall keep the Preperty in good repair and shall not commit waste <o permit impainment ¢r deterioration of the Propeny and shall
comply with the provisions of any lease if this Mongage is on 2 leasehold. 1f this Mortgage is on a unit in 2 condominium or a
planned unit development, Berrower shall perform all ¢f Berruwes's obligatisn under the declaration or covenants creating or govern:
ing the condominium or planned unit development, the byJaws and regulations of the condominium or planned unit development,
and constituent documents. If 2 condominium of plinned unit development rider is executed by Borrower and reccrded tegether
with this Mongage, the covenants and agreements of such nider shall be incorporated into and shall amend and supplement the cov-
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enants and agreements of this Mongage as if the rider were a pant hereuf. q
7. Prorecmios ok Lexpir’s Securivy. If Borrcawer fails 1o perform the covenants and 2greements contained in this Mortgage, r':‘
or if any action ot proveeding is commenced which matrally affects Lender’s interest in the Property, including. but not fimited 1o, J a
emirent domain, insolvency, code enfurcement, or arrangements 1 proceedings involving a bankrupt ¢ decedenty, then Lender at : i
Lender’s opticn, vpon notice to Borrewer, may make such appearances, dishurce such sums and tike such adtion as is pecessary o : ?\:;
: protect Lender's interest, including, but not limited to, disburcement of reascnable attorney’s fees and entry upon the Property o l(")
=z make repairs. B Lender required mortgage insurance as 2 conditihn of making the loan securad by this Mortgage, Borrower shall .."d‘f
2y the premiums required to maintasin such insurance in efect until such time as the requirement for cuch insurance torminates b

AN

o e

P T A A



