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Usiroras Coveixants. Borrower and Lender covenant 2nd agree as follonws:

). Pavaest of Princrear axp Ixverest. Borower shall promply poy when due the principal of and interett cn the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest cn any
Future Advances secured by this Motgige.

2. Fusps rom Taxes axp Insumaxce. Subject to applicable hiw or to 2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Ncte, until the Nete is poid in ful], 2 sum
(herein “Funds™) equal to cne-twelfth of the yearly taxes and assessmments which ray attain pricrity over this Mottgage, and ground
rents on the Propeny, if any, plus onetwellth of yesrly premivm installments for hazard insurance, plus cnetwelith of yearly pre-
mium installments for mongage insurance, if any, all as reascnably estimated initislly and from time to time by Lender en the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an instiration the deposits or accounts of which are insured or guaranieed by a Federal or state
agency (including Lender if Lender is such 2n insituricn). Lender <hall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lerder may nat charge for so hoMing and applying the Funds, analyzing mid account, o verifying and
compiling said assessments and bilks, unless Lender pays Borrower interest on the Tunds and 2pplicable hw permits Lender to make
such 2 charge. Borrower and kender may agree in writing at the time of execution of this Mcrtgige that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender <hall nct be required
to pay Borrower any interest ¢f earnings cn the Funds. Lender shall give to Borrower, witbout charge, an annual 2cccunting of the
Funds showing credits and debits to the Funds and the purpuse for which cach debit to the Funds was msde. The Funds are pledged
as additicna) security for the sums secured by this Mertgage.

If the amount of the Funds held by Lender, wgetber with the future rooothly installments of Funds payable prior 10 the
due dates of taxes, assessments, incurapce premivms and ground rents, shall exceed the amcunt required to pay said 1aves, assess-
ments, insurance premiums and ground rets as they fall due, such excess shall be, 2t Borrower's cption, either promptly repaid 1o
Bocrower or credited 1o Barewer co monthly installments of Funds. 1f the amcunt of the Funds held by Lender shall nct be
sufficient to pay taxes, assessIoents, insurance premiums and greurd rents as they fall due, Borrower shall pay to Lepder any amcon?
pecessary 1o make up lhc dehciency within 30 days from the dste nerice is mrikd by Lender to Borrower requesting payment thereuf.

Upcn payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds beld by
Lender. - If under paragraph 18 kereof the Property s sl or the Property is ctherwise acquired by Lender, Lender shall apply,
po later than immediately prior 15 the sale of the Property ot its 2cquisition by Lender, any Funds held by Lender at the time of
applicaticn as a credit against the sums secured by this Morigage.

3. Arricamiox of Pavsexts. Unless applicable hiw provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 bereof skall be agplied by Lender first in paviment of amounts payable to Lender by Borrower under parzgraph 2
berec, then to interest payable cn the Note, then to the principal of the Note, and then to interest and principal ¢n any Future Advances.

4. Crasces; Liexs. Borrower shall puy all taxes, assessments and other charges, fines and impositions auributable to the
Property which may atnin 2 priedity over this Morigage, and leasehodd poyments o greund rents if any, in the manner provided
under paragraph 2 hetect o, if not paid in sch menner, by Borrower muking payment, when due, direcdy to the payee thereof.
Borrower shall pramptly fumnith to Lender all Netices of amounts due under this psragraph, and in the event Borrower shall make
payment directly, Borzower shall promply fumish to Lender receipts evidencing axh peyments. Berrcwer shall promptly discharge
any Een which has priofity over this Morngag . peovided, that Borrower shall not be required to discharge any such Ben so kng as
Borrower shall agree in writing to the payment of the cHligaticn sccured by uch lien in a manner acceptable o Lender, or shull in
good faith contest such lien by, o defend enforcement of such Lien in, legal procecdings which (perate to prevent the enforcement
of the bea ot forfeiture of the Property of any pant thereof. '

5. Hazarp Isxsurance. Bomower shall keep the improvercents now existing ot hereafter erected cn the Property insured
agzainst kss by fre, hazards incheded within the term “extended coverige,” ard such cther hzards as Lender may require and in such
amcunts and for such periods as Lender may require; peovided, that Lender shall nct requirs that the amount of such coverage exceed
that amount of coverage requited to pay the sums secured by this Merigage.

. The insurance carrier providing the insurance shall be choeen by Borrower subject to approval by Lender; provided, that such
approval shall nut be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner prosided under para-
graph 2 bereof or, if nit paid in such manoer, by Botrower making payment, when due, directly 10 the insurance carrier.

All insurance policies and resewals thesodd shall te in form acceptable to Lender and shall inclede 2 standard moatgage
cbause in favor of and in form acceptable to Lender. Lender <hall have the right to hold the policies and renewals thereof, ard
Borrower shall pramptly fumish to Lender all renewal notices and all receipts of paid premiums. In the event of boss, Borrower shall
give prompt notice to the insurance camicr and Lender. Lender may make proof of Juss if not made peowmptly by Bosrower.

Unless Lender and Bostower otherwise agree in writing, irsurance proceeds chall be applied to restoration or repair of the
Property damaged, provided such restoration of repair i ecencmically feasible and the security of this Morgage is not thereby
impaired. U such restcraton o1 repaic is not economically feasible o if the security of this Mertgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this M-argage, with the excess, if any, paid to Bomower. If the Propenty
is atandoned by Borrawer, ot if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to settle a chim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds 2t Lender’s cption cither to restoration o repait of the Property of to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application ¢f proceeds to principal shall pot extend of
psipone the due date of the monthly installments referred 1o in paragraphbs 1 and 2 hereof or change the amount of such installments
If under paragraph 18 heteof the Property is acquired Ly Lendcr, all right, tide and interest of Boriower in and to any insurance
policies and in and to the proceeds thereck resulting from damage to the Property price to the sale or acquitition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such cale or scquisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; 1 eacenorps; Coxpoanxiums; Praxszo Usit DevELoPMENTS, Borrower
<hall keep the Property in good repair and shall net commit waste cr permit impairment o deterioration of the Propenty and shall
comply with the provisiens of any leace if this Morgage is on a Jeasehold. If this Mortgage is on a unit in 2 condominium o a
planped unit developm<nt, Bortower shall perform all of Bormower’s obligation under the declaration o1 covepants creating of govein-
ing the condominium or planned unit development, the byJaws and regulations of the condominium o planned unit development,
and constituent documents. If a condominium o planned unit development rider is exccuted by Borower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall 2mend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pant hereof.

7. Prorrcmiox of Lexper’s Secumity. If Borrower fails to perform the covenants and agreements contained in this Merigage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not lmited to,
eminent domain, insolvency, code enforcement, of arrangements of proceedings involving a bankrupt o decedent, then Lender at
Lender’s option, upen notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Prepeny to
make repairs. 1f Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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