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Usirorv Covexaxts. Borrower and Lender covenant and agrce as follows:

1. PavmexT ofF Prixciear axp Ixteresy. Borrower shall promptly pay when due the principal of and intetest on the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of ard interest on any
Future Advances secured by this Mortgage.

O L e, g

i
H
W
H
)

i 2. Fuxps roR Taxes axp Insurance. Subject to applicable law o1 to a written waiver by Lender, Borrower shall pay o
i Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is pid in full, 2 sum : "
(herein “Funds™) equal to onetwelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground i
rents on the Property, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre- ‘
; mium installinents for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
{ of assessments and bills and reasonable estimates thereof.

The Funds shall be held in 2n institution the deposits or 2ccounts of which arée insured or guarantced by a Federal or state
agency (including Lender if Lender is such an institution). Llender shall apply the funds to pay said taxes, assessments, insurance
E premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, cx verifying and
compiling said assessments and bills, unless Lender pays Borrower intetest on the Funds and applicable Liw permits Lender to make :
such 2 charge. Botrower and Jender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be f_ g
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required :
; to pay Bormower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
: Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds ate pledged
' as additicnal security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable priot to the ' i
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess : <4
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to : ¢
Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be j : i
sufficient to pay laxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt :
necessary to inake up the defciency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Bomower any Funds held by
Lender. H under paragraph 18 hereof the Property is sold or the Property is othenwise acquired by Lender, Lender dhall apply,
: rio later than immediately prior ta the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application 2s a credit against the sums sccured by this Mortgage.
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e 3. Appuicamiox ofF Pavaexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
- ‘ and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Botrower under paragraph 2
o herecd, then to interest payable cn the Note, then to the principel of the Note, ard then to interest and principal on any Future Advances.

4. Cuarces; Liess. Bomrower shall pay 21l taxes, assescents and other charges, fines and impositions attmibutable to the
Property which may aitain 2 priority over this Mortgage, and leasehold payments o ground rents, if any, in the manner provided
under paragraph 2 hereof o, if not poid in such manner, by Borrower muking payment, when due, directly o the payee thereof.
Borrower shall promptly fumish to Lender all Notices of amounts due urder this paragraph, 2nd in the event Borrower shall make
pavment directly, Borrower shall prompdy furnich to Lender reccipts evidencing such payments. Borrower shall prompily discharge
any ben which has pricrity over this Morigage; provided, that Borrewer shall not be required to discharge any such lien so kong as
Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner 2cceptable to Lender, of shall in
good faith contest such Lien by, ot defend enforcement of such len in, legal procesdings which cpenate to prevent the enforcersent
of 1he Een or forfeiture of the Property or any pant thercof.

5. Hazaep Ixsuraxce. Borrower shall keep the improvements mow existing of hereafter erected on the Property insured

. : agaimt kss by fire, hazards inchided within the term “extended coverage,” and such cther hazards as Lender may require and in such
R ; amcunts and for such pericds as Lender may require; provided, that Lender shall not 1eqiire that the amount of such coverage exceed ;
S that amount of coverage required to pay the sums secured by this Morigage.
H The insurance carrier providing the insurance shall be chocen by Borrower subject to approval by Lendes; provided, that such
; 2pproval shall not be unreasonably withheld. Al premiums ca irsurance policies shall be paid in the manper provided under pars-
graph 2 hereof or, if pot paid in such manner, by Botrower making payment, when due, directly o the insurance cirder. '
All insurance policies and renewals thereof shall te in form acceptable to Lender and shall indude a standard mortgage

- : chuse in f2vor of 2pd in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Botrower shall premptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of Joss, Bomrower shall
gi‘tpmmplmﬁcclotbeinsmmarﬁﬂmd Lender. Lender may make proof of koss if not made promptly by Borrower.

= Unless Lender and Borzower otherwise agree in writing, irsarance proceeds shall be applied to restoration o¢ repair of the
g E Property damaged, provided such restoration or repair is eccnemically feasible and the security of this Mertgage is not therely

3

impaired. 1f such restoration or repair is oot economically feasible or if the security of this Mortgage would be impaired, the insur- i
ance proceeds shall be applied to the sums secured by this Montgage, with the excess, if any, paid to Borrower. If the Propenty ‘ &i
is atandoned by Borrower, or if Bonower fails to respord to Lendex within 20 days from the date notice is mailed by Lender to E
i

Bocrcwer that the insurance carrier offers to settle 3 chim for incurance benebits, Lender is autherized to collect and apply the insur- :
ance proceeds at Lender's option either 10 restoration or repair of the Property o« to the sums secured by this Mortgage. i

Undess Lender and Borrower ctherwise agree in writing, any such application of procecds to principal shall not extend o R} !
pstpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amecunt of such installments.
If under paragraph 18 hereof the Propesty is acquired by Lender, all right, titde and interest of Berrower in and to any insunnce
pobicics and in and to the proceeds thereck resuhing from damage to the Property prior to the sake of acquisition shall puss to Lender h 2
to the extent of the sums sccured by this Mestgage immedistely price 1o such sale o1 acquisition. : '
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- i 6. Preservatios axp Mavtexaxce oF Prorerty; Leasenoips; Coxpodnxtuss; PLazen Uxir Deverorstexts. Borrower :
‘ shall keep the Preperty in good repair and shall not commit waste <t permit impainnent of deteticration of the Property and shall '-,
ccmply with the provisicns of any lease if this Mortgage i on a leasehold. 1f this Mortgage is ¢n a unit in 2 condominium o 3 i i
: phinoed unit development, Borrower shall perform all of Borrower's obligation under the declaration of covenants creating of guvern-

ing the condominiom of planned unit development, the bylaws and regulations of the condominium of planned unit development,
a0d constituent documents. If 2 condominfum ot planned unit development rider is exccuted by Bomower 2nd reccrded tegether
with this Mortgage, the covenants and agreements of such rider hull be incorporated into and shall amend and suppkment the cov-
enants and agreemcnts of this Morngage as 'if the rider were a pant hereof. ‘
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: 7. Prorecnox of Lesper’s Securmmy. 1f Barower fails to perferm the covenants and agreements contained in this Mortgage, t
l et if any 2ctn or proceeding s commenced which materialle affects Lender's intesest in the Property, incheding, but not limited 1o, :

i emincnt domain, insolvency, code enforcement, of arrangements o proceedings involving a2 lankrupt ot decedent, then Lender at

e Lender’s opticn, upon notice to Borrowsr, may mate such appearances, disburse such sums and take sch actien as is necessary to

..i 2 pretect Lender’s interest, inchuding, but not Emited to, disburcement of reasonable attornes’s fees and entry upon the Property ©

3 mate repairs. If Lender required mortgage insurance as 3 conditicn of making the lcan secured by this Morgage, Bomower shall

pav the premiums required to maintain such insurzoce in effect until such time as the roquitement for such insurznde terminates ’




