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Uxrrory Covexants. Borrower and Lender covenant and agree as follows:

1. PavamenTt oF Princrrar axp Interest. Borrower thall promptly pay when due the principal of and interest ¢n the in-
debtedness evidenced by the Note, prepayment and late charges a5 provided in the Nete, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicatle Liw or to a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground
rents en the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus onetwellth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the kasis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or state
agency (including Lender if Lender is such an institution). lender shall apply the funds to psy s3id tawes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying and
compiling said ascessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender thall not be required
1o pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpose fer which each debit to the Funds was made. The Funds are pledged
as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, ascess-
ments, insutance premiums and ground rents as they fall due, such excess shali be, 2t Borower's option, either prompdly repaid to
Botrower or credited to Borrower on menthly installments of Funds. If the amcunt of the Funds held by Lender shall pot be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Bamower shall pay to Lender any amount
necessary to make up the debciency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mostgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold o the Property is otherwise acquired by Lender, Lender shall apply,
no Later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. Arrticanox of Parmexts. Unless applicable iw provides othenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hereck, then 1o interest payable cn the Note, then to the principe] of the Note, and then to interest and prindipal on any Future Advances.

4. Cnasces; Liexs. Borrower shall pay all taxes, assesurents and cther charges, fines and impositions attributable to the
Properts which may attain a pricrity over this Mortgage, and leasehold paviments or ground rents, if any, in the manner provided
under paragraph 2 hereof o, if not puid in such manner, by Borrower making payicent, when due, directly to the payece thercof.
Bortower thall peomptly fumish to Lender all Notices of amourts due under this paragraph, and in the event Borrower shall make
payment directly, Borrewver shall prompely furnish to Lender receipts evidencing such payments. Bormewer shall prompily discharge
any Ben which has prioty over this Mortgage; provided, that Borrower shall not be required to discharge any such Len so long as
Boaower shall agree in writing to the payment of the obligaticn secured by such licn in 2 manner acceptable to Lender, ot shall in
good faith contest such lien by, or defend enforcement of nuch Len in, legal proceedings which cperste to prevent tke enforcement
of the lien or forfeiture of the Properts or any part therecl.

5. Hazarp Ixsuraxce. Borrower shall keep the improvements now exicting or herealter erected en the Property insured
agaimt less by fire, hazards included within the term “extended coverage,” and such cther hazards a5 Lender may require and in such
amounts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed
thit amount of coverage required to pay the sums secured by 1his Morrgige.

‘Fhe insurance carrier praviding the insurance shall be choen by Bomower subject to approval by Lender; provided, that such
approval shall nct be unreasonably withkeld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof o, if not paid in such manner, by Borrower making payment, when due, dircctly to the insurance carrier.

All insurance policies and renewals thereof <hall te in form accepiable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right to held the policdes and rencwals thereof, ard
Borrower <hall premptly fumish to Lender all renewal notices and all receipis of paid premiums. In the event of Joss, Barrower shall
give prempt potice to the insurance camrier and Lender. Lender may make proof of kas if not made prompily by Bormower.

Unless Lender and Boszower otherwise agree in writing, icsurance proceeds shall be applied to restcration or tepuir of the
Property damaged, provided sich restoration or repair is evcncmically feasible and the sccurity of this Mortgage is nct thereby
impaired. If such resticration or repuir is not eccnomically feasible o if the security of this Matgage would be impaired, the insur-
ance procceds shall be applied to the sums sevured by this Morgage, with the excess, if any, paid to Borower. If the Property
is atandened by Borrower, or if Borrower fails to respord to Lender within 30 days from the dite notice is muiled by Lender to
Borrower that the inwsrance carrier offers to settle a claim fue insurance benefits, Lender is authorized to ccllect and apply the insur-
ance proceeds at Lender’s option either to restoration o repair of the Property or 10 1the sums secured by this Mortgage.

Unless Lender and Boorower otherwise agice in writing, any such application of procecds to principal shall net extend o
postpene the due date of the monthly installments referred to in paragraphs 1 and 2 herecf or change the amount of such installments.
If under paragraph 18 berecf the Property is acquired by Lender, all right, title and interest of Betrower in and to any insurance
policies and in and 1o the proceeds thereof resuling frem damage to the Property prior ta the sak o acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediztely prica ta such sale «r zoquisition.

6. Preskevamion axp Mausxtexasce ofF Proreriy; Leasesorps; Coxporyuxiums; Praxxen Usir Deveroesienss. Borrower
shall keep the Property in gocd repair and shall not commit waste cr permit impairment o deterioration of the Propenty and shall

~ comply with the peovisicns of any lease if this Mertgage is on a leasehold. If this Mertgage is o a wnit in 2 condominium « a

phnned unit development, Borrower shall perform all of Borrower’s obligation under ihe declaration ¢ covenants creating o govern-
ing the conduminium or planned unit development, the bylaws and regulations of the condominium ot planned unit development,
and constitwent documents. If a2 condominfum o planned unit development rider #s cxecuted by Bomower and recorded together
with this Mortgage, the covenants and agreements «f such rider shall be incorperated into 3nd <hall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were 2 pant bereof.

7. Prorecuiox oF Lexper’s Securay. W Besrower fails 1o perform the oovenants and agreements contained in this Motgage,
o if any 2ctisn or proceading is commenced which materbally affects Lender's interest in the Proparty, including. bat nat limited ta,
eminent domain, insolvency, code enfarcement, of arrangements «r proccedings invehing a bankrupt «r deocdent, then Lender at
Lender’s opticn. upon notice to Bosrewer, may make such apprarances, disburse such sums and t2ke such action as is necovsary
protect Eonder’s interest, including. but not limited to, disbunement of reascnable attomer’s fees and entry upon the Proporty ta
make repuirs. If Lender required mortgage insurance as 3 conditiin of making the loan secured by this Morrgage, Borrower shall
pav the premiums required to maintain such insrance i effect until such time as the requirement for sxh insurance torminates
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