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Uxtrorym Covexants. Borrower and Lendir covenant ard sgree as folloas:

1. PavaexT of Peiscipar axp Inteeest. Borrower hall promptly pay when Jdue the rprincipal of and inwret on
debtedaess evidenced by the Nete, prepayment and Lite churges a5 provided in the Note, and the e
Future Advinces sevurad by this Mortuage.

the in-
incipal of snd intercet «p oany

2

Fuxps ror Taxes asp Insuraxce. Subiect o applicable Lw «r to a writtkn waher by Lender, Borrower «hail par o
Lender on the day menthly installments of principal and interer are psvable under the Note, until the Note s poid in full, 3 sum
{herein “Funds™) equal to cnetwelfth of the veardy taxes and acsessments which may atain priority cacr this Murtgige. and greund
rents on the Propeny, if any, plus cnetwelfth of yearly premivm insmallments for hazard insurance, plus oncawelfth of vearly pre-

mium installments for mongage insurance, if any, 2l as reawnably evtimsted initially and from time to time by Lender ¢o the haids
of assesoments and hills and reasonable estimates therect,

The Funds chall be keld in an institetion the deposits or accvunts of which are insured or murantced by 2 Federal o s
ageney (including Lender if Lender is such an instituti n' . lender shall apply the funds o pav sidd ives, avessment insurance
preminms and greund rents. Lender may net charge for so holding and 2pphing the Funds, snalyzing aid accoun:, or verifying and
compiling aid zssessments and bills, unkas Lender pays Borrover interest on the Funds and sppliceble laiw permits Lender 1o male

such a charge. Beorrower 2nd knder may agree in writing 2t the time of execution of this Murtgage thet interest on the Funds shall be
paid 1o Borrower, and unless such agreement is made or applicable law requires such interent to be paid, Lender shall por be reguireld
to pay Borrower zny interst of earnings oo the Funds. Lender shall give to Borrower, without charge, 20 znnual acccunting of the
Funds showing craldits and debits 1o the Funds and the purp se fir which each debit to the Funds was made. The Fuads are pledaed
as 2dditi nal wourity for the sums secured by this Moemnge.

If the armmunt of the Funds held by Lender. tyether with the furure peenthly instaltmentss of Funds pavable pricz 1o the
Jue dits of taves, sswsments, insurince premiums and greund rents, shall exceed the smeount roquired to pay sid ranes, asess
ments, insurince premivms ard ground reonts as they B3 duel such excess shall be, 2t Burrawer's cpiion, either promptiy repadd ©
Borrewsr or credited 15 Borrover on monthly intallmerts of Funds. 1 the amount of the Funds keld by Lendir <hali nar te
suthoient o pay tiwes, asstsmens, insurnce premiums and grourd rents as they fall due, Bomrower <hall pay to Lender any

Arsunt
recessary 1o make up tke defciency within 30 davs from the date o tice i maithed by Lender to Borroner requesting paymant

therecf.
Upon pivment in full of all sums secured by this Murrgage, Lender <hall prompily refund to Borrower any Funds held by
Lender. 1 under poragraph 18 herect the Property is «old or the Property is cthenwise acquired by Lender, Lender shall apply,
no brer than immediately pricr 15 the sale of the Propeny or its acquisition by Lender, any Funds held by Lender at the time f
application as a credit againa tke sums secured by this Morigage.

3. Arrricamiox of PavaesTts. Urnless apphicable Liw praides cthermise, 2ll payments received by Lender under the Nete
and puragraphs 1 and 2 kerecf shall Le appliod by Lender firt in payiment of am unts payable t2 Lender by Bornwer under peragraph 2
here £, then 1o inzcret pavable (n the Nute, then > the prindipel of the N ze, end then to intezest 2nd principal ¢n any Future Advinces.

4. Cusrces: Ligxs. Borrower shall pay 2!l ranes, asesuments and wiher churges, fines and imposithons atnibunble o the
Pr.periy nhich may atain 2 pririty over this Mesnzice, and keeb dd poyments or ground rents, if 2ny, in the micner rrovided
under paragraph 2 hereof cr. if pet poid in such munner, by B orrower maling payment, when dee, directly t0 the payee theref.

Borrower shull prompdy fumih o Lender ot Nogices of zrmeunts due under this paragraph, snd in the exent Borrower hall make
payment directly, Borrower

shill prompedy furnsh to Lender revdipss evidendng such pavments. Borrower shall promptly discharge
sy lien which bas priority over this Mongage; provided, that Boerower shall not be required 3 discharge any such Len s Lag as
Becrower shull agree in writing to the payment of the cbligati n swcured by swch lien in 2 manner xcepuible o Lender, o shall in
wod baith antet such Een by, cr deferd anfurcement of such hen in, kgl procecdings nhich eperate to prevent the enforcement
of the len or forfeiture of the Property cr 2oy pant thereof.

5. Hazaep Ixsurance. Borrower shall keep the improvemenis nonr existing v hereafer erected «n the Propernty
ageimet bss by fire, hazards incheded within the term “extended o versge.” and such cthar hazards 2s Lender may require and in sxch
amcurts and for such pericds as Lendes may requires provided. that Lerder shall net require that the ameunt of such coverige exceed
thit ametnt of ccterage required to pay the sums secured by this Montgage.
The insurince carrier providing the insurance shall ke <huen by Boroaver
approvel <hall pot be unrcasnably withheld. Al premiums on imurance polaies

insured

wbject o approval by Lender: priatfed, that sech
shal] Y paid in the marner provided under para-
graph 2 hereof o1, f rct paid in cach manoer. by Barrowmer making pavment, when due, directdy 1o the imurarce carrier.

All insurance policies and renewals thereof shall te in fom acceptable to Lender and <l indude 2 standird murigage
chuse in favor of and in frm acceptable 5 Lender. Lender shall have the right 1o bold the pobcies and rencwals therecf, ard
Boerovwer shall prompdy furnish to Lender all renewal notives 2nd 2ll reveiptss of puid premiums. In the event of brs, Borrower shall
give prompg potice to the insurance carier and Lender. Lender may moke prosf of s if nea made prompdy by Beomower,

Un'ess Lender zpd Bomrower cthemice agree in writing, irsurance proceds shall be applied o restozation or repoir of the
Preperty dimaged, provided such retratin o repair is o nemically ferible and the security of this Morgage i oot therebr
impoired. M soch restoraticn of repuis is not ecvacmially feasible «r if the security of this Mortgage weeld be impaired. the insue-
ance proceeds shall ke applicd to the sums sevured by this M rigage, with the exces, it any, p2id o Borrower. If the Property
is atandoned by Borrower, of if Bomower fsils 1 respord o Lender within 30 days frem the date notive is maiked by Lender
Boirower that the inuranxe carrier ¢ fFers to wttle 3 cdiim £ ¢ insurance benefits, Lender is authorized 1o coliect and appiy the insur-
ance proceeds at Lender's epton either th restoration of repair of the Property or 1o the sums secured by this Mortgage.

Urless Lender and Boeser cthenvize agree in writing, any vudh zpplication of procends to principal shall pot entend oo

p stpo2e the due dute of the monthly instsliments referzed v in parsgraphs |and 2 here f or change the amount of such incnallrents.
1f under parazraph 18 here f the Poperty is acquited by Lender. 2ll right, tide and interest of Borrower in ard to 2oy insunince
policies ard in 2nd to the prooceds thereef resulting frem damaze to the Propeny pricr 1o the sale oo 2oquinition <hall pass 10 Lender
> the extent of the sums secured by this Meatgoge mmediately proor 1o such sale or zequisiti no

6. Presievamion axp Mastrxance oF Peorerry; Levienotps; Cosoomnuvvoas; Praxxeo Uxrr Deveroryents. Borower
shall keep the Property in god repeir and shall not commit wate 1 pemmit impaimment ¢ detarbnution of the Propony and chall
comrly with the provini ns of 2ny kaoe if this Mortzage is on 2 kaehodd. I this Mogage &5 «n 2 unit in 2 o ndominfum o1 3
rhrred unit dered.poxent, Barower shall perform 2B of B wer’s obligan o uader the declenation o covenants creating or g wern-

irg the oond minium or planred veit Jdevel pment the by liws ood raqubat os of the cond mintum or plineed unit Jeved prent.
ind « nituent deuments. M 2 ondominium or plinned unit Jevelpment dder & cecuted By Bormomer and revnded vowether
with this M rimge, the coennts and sgreements of such rider shall be incorp rited iz and shall amend an

supplement the o v
erants and agreements of this Mongage as if the nder were a parg beref.

7. Protecmox of Liaper’s Securmy. If Borrower fails to perform the ooxonants and agreements oontained in this M oanaee.
¥ any actin of poeeding s ommenced whikh materially affeus Lender’s interat in the Propurty, inchading. bat o hmiiad o,
crminent & mrio. e ey, ode ool roament, of amangements 1 prcendings invhing 2 benlrept o deaddent. then Lendr at
Lenks's @ gt n, upen metne to Booroaer. iy make sech appesrances, didone ok sums aed tihe soch aitien a5 b mecesany b
poteat Lenders intcret, incduding. but et Bmited to) diborerent of teoendle o mas ! H
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entry up n the Propony o

male repuies. 18 Lender roquired m rgae ineurance a¢ 2 ¢ ndin o of maling the ban woused 1y thi- Morene. Borower Gl
¢ the premiums tequired to maintain swch insurance in offect until such time a5 the squirament for such dnsarorce taminins
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