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Usiroasm CovexanTs. Borrower and Lender covenant and agree as folloas:

1. Payment of Princips] and lnterest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidencad by the Note, prepayment and Iate charges a5 provided in the Note, 3nd the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taics and Insarance. Subject to applicable law of 10 2 writien waiver by Leader, Boroaer shall pay
10 Lender on the day moathly instaliments of principal and interest are pavable under the Note, untid th2 Note is paid in full,
a sum (herein "Funds™) equal 10 one-taelfih of the yearly taves and asswesuments which may attain poonity over ths
Mortgage. and ground rents oa the Property. if any. plus coe-tuelfth of yearly premium installments for hazard iesurance,
Plus one-tueifth of yearly premium installments for morgage insurance. if any. 2l as reasonably estimated initially and from
time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guarantead by » Federal o¢
$aie ageiny Limloding Leader of Leader & sch an institutivn ). § ender shail apiay the Fuids 1o pay sad (2125, 235088m20s,
insurance premiums and ground cents. Eender may oai charge for so holding and appiyving the Funds, anahyzing said account.
of verifying and compiting said asseysments and hills, unless Leader pays Borrower interest oa the Funds and applable lxa
permits Lender to make sixh a charge Borromer and lender may agree in writing at the hime of evevution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless sixh agreement s made or applable law
requites such interest to be paid, Leoder shall not be regquired to pay Botroaer any teterest of earaings oa the Funds. Lender
shall give to Borrower, without charge. 2n annual 2ccounting of the Funds shoaing credits and debits 1o the Fumds and the
purpose for whach each debit to the Funds was made. The Fumds are pladged as additiona! security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. togather with the futere moathly instaliments of Funds payabik poor to
the due Jdates of taxes, assessmwents, indurarse precuums and ground rents, shall exvcead the amount regquired to pay sand s,
assessments. insurance premivms and ground rents as they fall due, sixh exwcens shall be, at Borreaer's option, cither
promptly repaid to Borrower of credited te Botrower on monthly instailments of Funds [f the amoont of the Fumds
held by Lender shall not be suficient 0 pay favcs, assessments, imsuranve peemiums and ground rents as they fall due.
Borrower shali pay to Lemder 20y amount necastary 1o make up the deficiensy sithin 30 days from the date notice is matked
by Lender to Borroaer reguesting payment thercof.

Upon payment in full of all sums securad by thee Mortzage, Dender shall peomptly refumd 1o Borreaer, any Fupds
keld by Lender. If under paragraph 18 hereof the Property i sofd or the Property s otheraine acquired by Lender. Lender
shall apply, no later than immediately pror 10 the ke of the Propeny or its aoquistion by Leoder. any Funds held by
Lender at the ume of appikalion as 2 ¢radit againat the sems secured by this Morigage.

3. Application of Paymeats. Un'ess applcable law prosides otherabe. 2 paymears received by Lender pnder the
Nete and paragraphs 1 and 2 hereof shall be apphed by Fender it in prament of amounts payable to Lender by Borroaer

under paragraph 2 hereof, then 1o inierest payable on the Nate. then o the prncip! of the Note. and then to inaerest and
principal oo any Future Advances.

4. Charges; Liess. Borroaer shall pay all tans, 2sscssrwents and other charges, fines and impositices attnbatabie to
the Property which may attain 2 prioeity over this Moagage, and feaschold payments o ground rents, if any, in the manoer
provided vnder paragraph 2 hereof or_ if ot pad in soch manner. by Borroaer makiog payment. when due, Jirectly 1o the
payee thereof. Bocrower shall prompely furnish to Lender 2l notces of amounts doc under this paragraph. and i the crent
Borroaer shill male payment directly, Borrcaer shall prompily fornnh to Lender receipts evadincimg sixh payments.
Borroaer shalt prompily discharge any lxa ahich has poonty orver this Mortgage: provadad, that Borrower shall ot be
required 1o discharge any such lico o loog as Borroaer shall azree in sriting to the payment of the obbgarion secured by
such ben in 2 manner acoepeable to Lender, o shall in govd faith conres such Ben by, o defend enforcement of sixch Bhea ia,
tegal procecdings which operate to prevent the enforcement of the Ten or forfeitse of the Propeny of any pant thereof.

5. Harad Issarance. Borroaer shall heep the inprovements roa enisting o herefter erected cn the Propenty msurad
against boss by fire. hazards incloded within the term “eviended coverage™. 2ad such other hazards as Lender may require
and o such amounts and for soch peraads as Lender may require; provided, that L ender shall nog require that the amount of
such coveraze exceed that amount of coverage requered 10 pay the soms secured by this Moctzage.

The insurance carrer providing the insyrance shall be chowen by Borroser subject o approval by Lender; provadad,
that sixh approval shall not be voreasonably withbed, Al premivms oo serance poixies shall be paid in the manner
provided under paragraph 2 kereof of, if pot p2id in soxh mancer. by Bxreaor maling payment, aben due, shirectly to the
inSurance Carner.

AR nsurance podicies and rencw als theroof shall be i form acceptable 10 Leader aod shall inclade 3 staodard mesigage
clause in favor of and in form acceptabie 1o Lender. Lender shafi have the right to hold the poficies and reneaaks thereo!,
and Berroaer sha'l prompely furnish 1o Lender alt rerewal notices and alf reveipes of paid premivess. In the event of Joss.
Borrower shall give prompt nogice to the insurance carier and Lender. Lender may malke provt of koss if rot made promptiy
by Borromer.

Unless Lender and Borroaer otheraise agree in ariting. msurane procends shall be appled 1o restoration o repair of
the Property damaged, provided sixh restoration of repair is exconoenicily feasible and the security of this Morngzage o
oot thereby impaired. B such restoratios of repair 8 mod evoocaxally feauble of f the weurity of this Mortzage would
be impaired. the insurance proveeds shall be appland to the wms sevured by this Mortgage. with the excess. if any. pad
to Borrower. I the Property s atandored by Borreaer, o f Berroaer fals to respond 1o Lender within 30 days from the
date notice is masied by Lender to Borroaer that the insurance carrer offers 1o settle 2 claim for imarance benefits, Lender

is authorized 1o collect and apply the snsurance proceeds at bemder’s opton ditber to restoration of repair of the Propersy
of to the sunrm wecured by this Mortgage

Unless Lender and Borrower ctheraise zgree in antng. any such appixarion of proceeds to prinaipal shall not extend
orf postpone 1he due date of the monthly mdallmenss referred to o paragraphs | and 2 hereof of chaage the amoent of
such instatiments. If onder paragrzph 18 hereof the Property s acquired by Lender, all nghi, tite and interest of Buarrowes
in 2ad to any 1asurace policies aod in and (0 the proconds ilkredf resufting from darnage 1o the Propeny prior to the sa'e
or 2oquEsinion sha!l pass 10 Lender to the evtent of the sums secured by this Mortgage immediately prior to soch sale o
FQusiton.

& Presenation aad Maintenance of Property; Lexmebolds; Condominisms; Planned Umit Deselopmwents. Bicroaer
shall keep the Progerty in good regair and shall oot commit waste of permut impairment of deteriontioa of the Property
and shall comply with the peovisioas of any bease if ths Morigage s va 2 kasebaodd If this Mortgage is 0o a undt o 2
condominium of a planned vn developement. Bortoa er shall perform all of Borroaer’s obligatioas under the declaratica
of coveaants creating o governng the condommnum ce planned und dovelopaent, the by-lans and regulatioas of the
condominium or plansed unit development, and oastituent dwuments. I a condominium oF planned vrut dovelopment
rider is cvecuted by Borroaer and recorded together wuth thes Mortzage. the covenants and grecments of such rider
shall be incorporated into and shall amend and supplenent the covenants and agreemxeats of this Mortgage as of the nder
were a part bereof.

7. Protection of Lemder's Secwrify. 1f Borreacer fails 1o perform the covenants and agreements contaned in this
Mortgage, of if any xtoa of procecding 5 commenced ahxh materially affects Lemder’s interest in the Property.
mxchnkrp. but not limited 1o, cminent domain. isschency. code enforcement, of arrangements of proceedings invohing a
bankrupt or decedent, then Lender 21 Lender™s opion. upon nxe 0 Barrower. may make such appeanances. dsborwe such
sums and take saxch xtion 25 is poccssary o protet Lender's interest. incloding. bt not Fanited o, disbursement of
reascaalie atrofrey’s foes and entry wpon the Properts to mule repairs If Lesder required ruxtzage imurance as a
comttion of making the hoan sevured by this Morfgage, Borremer shall pay the premums regnred to mamezs wxh
imsurance in effect until wxh tme as the reguirement fod soch insurance terminates o accordaxe with Borrewer's amd
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