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UstFors CovENanTts. Borrower and Lender covenant and agree as folloas:

1. Payment of Principal aod Interest. Horrower shall promptly pay when due the principal of und inicrest on the
indebtedness evidenced by the Note, prepayment and late charges as provided 12 the Noze. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law of 10 u written waiver by Leader. Borroaer shall pay
1o Lender on the day monthly instaliments of principal and interest wre payvable under the Note. unul the Note s paid in full,
a sum (hercin “Funds™) equal to one-taelflth of the wearly faves and assessmients which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premuum instaliments for bazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reaconably estimated inittally and from
time 1o time by Lender on the basis of assessments and bills and reasenable estimates thereof.

The Funds shall be held in an institution the depansits or awvouats of which are insured or guaranteed by a Federat or
state agency {including Lender if Lender is such an institution). Lender shall apphy the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge 1or so hoiding and apphying the Fuads. anaiysing said swiount.
or verifying and compiling said assessments and bills, unless Lender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applcable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interot of earnings oa the Funds. Lender
shall give to Borrower. without charge. an snnual accounting of the Fumds shouing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds beld by Lender. together with the future monthly installarnts of Funds payvable prior to
the due dates of raxes, assessments. insurance premiums and ground rents. shall exceed the amount required Lo pay said 1aves,
assessments. insurance premivms and ground rents as they tat due. sach excess <halt bel 2t Borrower's option, cither
promptly repaid to Borrower or credited to Borroaer ¢n monthly instaiiments of Funds. M the amount of the Funds
held by Lender shall not be sufficient to pay faves. assowsmients. IAsuramiue premivms ami ground rents as thev fall due,
Borrower shall pay to Lender any amouni pecesan to make up the deficiensy within 30 days from the date notice is maited
by Lender to Borroser requesting pasment thercot

Upen payvment in full of all sums secured by this Maertgaze. Fender shall prompthy refund 1o Borroaer any Funds
held by Lender. 1f under paragraph I8 hereot the Properms s wid or the Properny s othenwise acqinred by Lender, Lender
shall apply. po later than immediately prior to the <2l of the Proporiy of its auquistion by Lender. any Funds held by
Lender at the ume of applivation as a credit sgamst the sums woered by this Morgage.

3. Application of Payments. Unloss applicable law pronides otherane. ail payments received by lender under the
Note and parazraphs 1 and 2 hereof shatl be apphed by Lender first n payment of amaunts pavable o Leader by Borroner

under paragraph 2 hereof. then to interest payable on the Note. thea to the prisvipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay al taves, avsessments and other charges. fines and impositions attribuiable to
tke Property which may atiain a priority over this Morigage. and leasehold payments of ground rents. if 2ny. in the manaer
provided under paragraph 2 bereof or. if not pard in such menrer. by Borreaes making payment. when due, Jdirectly to the
payee thereof. Borrower shall prompily furmish to Lerder all potices of amounis Jue ender this paragraph. and in the event
Borroaer shall make pasment directiy. Borrower shall promptiy furnih 1o Lender receipts evidencing such payments.
Borroaer shall prompily discharge any lLen ahich has prionty over this Mortgage: provided. that Borrower <hall ot ke
requited to discharge any such lien so long as Borroaer shall szree in anting to the payment of the obligation secured by
such hien in a manper acceptable to Lendar. o7 ~ha!l in govd fafth contest such Bien by, or defend enforcement of such lien n,

legal proccedings which operate to prevent the enforcenent of the ben or forferture of the Propeny o any part thereof.
5

5. Hazard Insurance. Borrower shall heep the improvaments fow eninting of hereafter erccted on the Property insured
against loss by fire, hazards included within the term “ontended corerage’. and sich other hazards as Leader may require
and in such amounts and for such periods as Leader may requires prosided, that Fender <half not require that the amoeunt of
such coverage exceed that amoeunt of corerage requ:red o pay the ~oms waured by this Morgage.

The insurance carper providing the insurance shali be chosen by Bogroaer subject to approsal by Lender: provided.
that such approval shali not be uarcasonably withheld Al premirms on insurance poltivies shall te paid 10 the manner

provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. directly to the
iNsurance Carrier.

AH insurance policies and rencaals thereet shai be in form avwepiable to Lender and shalt include a standard mortgage
clause in favor of and in form acceptsble to Fender. Fender shall have the right to hold the polivies and renewals thereof.
and Borrower shall promptly furnish 1o Lender all roncwal rotices amd all receipts of paid preminms. In the event of loss,
Borrower shall give prompt notice 1o the rasurance carrer and Lendae Fender muy make proot of foss of oot made prompily
by Borrower.

Urless Lender and Borrouer othera e szree in anniag, inwrarce proveeds shali be applied to restoration or repair of
the Properts damaged, provided such rostoration of reperr s cooremcaily teasibis and the secunity of this Mortgage s
not thereby impaired. T sivh restoration O repair is not voesem iy feavbiz o the secunty of this Morigage would
be impaired. the insurance proveeds shalt Se applied to the wms woured by this Mortgage. aith the excess. if any. pad
10 Borrower I the Property 5 ahandoned by Borreazs, of st Borreaer (300 to ropond 1o Fender within 30 days from the
date notice s matled by Lender 1o Borrouer that the snsurance carnice otfers to sentle a claim for insurance benefits, Lender
s authorized to colfect and appiy the myurawe proceeds at teaders ©
or 10 the sums sevured by this Morigage

Unless Lender and Borrvaer otheraise sgree in antng. 3ns sivh appication of proveads to prnapal shall not extend
or postpone the due Jate of the monthly instatlments referred to in paragraphs 1 oand 2 hereof or change the amount of
such instalinsents. If uader paragraph 18 hereot the Property s acgenred by Lender. afl nght, title and interest of Borrower
in and 1o any insuranve policies and in and 1o the proveeds thereet rauiong trom damage to the Property prior to the sale

OF acquisition shali pass to Lender o the exvieni of the suits secured by the Mortzege immediately prior 1o sukh sale or
acquisition.

™

piion aither o restoration or repair of the Property

6. Preservation and Maintenance of Properts: eaveholds: Condominiunis; Planned Unit Developments. Borroucr
shall keep the Property in good repair and shall oot commir wasie or peamit impairment of Jdetenoration of ihe Property
and shall compls with the provisions of any lease b this Modtzage v 0w feasehold. I this Mertgage » on a unit 0 a
condominum or a planned unit Jevelopmient. Borreaer shall porform ab o1 Borroaer's obligations under the declaration

OF vovenants oreabng of govern ng the cordaminem or preneed ool developmiest the by baws and reznfanoss of the
condominium or phinned enit deselopmeni and conent vt Aot g condomn

. =tum of pleanad unt develepment
rder 15 eaecuted by Borrower and reworded tegetter wcth s Mertaage the convenandy and agieements of sech onder
shall be incorporated inte and shall amiend and sopplement the covenanty and agreements of thes Morngage

25 a1 the rader
were a part hereof.

7. Protection of Lender’s Security. 1i Borroaer fal to porform the covenants and agreements contained in this
Morigage. or if any acton o proveedmng o> commenced which marerially affects Pender's nterest in the Propenty.
including. but oot hmited to. eminent domam. mwehenoy . code enfervement. or AFRAGZeMKRs of procecdings involving a
bankrup: or Jecedent. then Lender at Lender’s opton, upen notue to Barreuer, may make such appearances. doburse such
cums and take sech action as 18 novessan o pretect Leader’s inferest aimcludmyg. But not Iimited to. disbursenwnt of
reasonable atiomey's fees and cnmry upon the Properts o msde repars. I Ferder regrired mottgage insurance as a
condition of makimg the loan wevured by this Mortgage, Borroaer shail pay the premiums required to maintan such
insurance in otfect wntil wich tme as the requirement for such msurarce ferminates 1 aceerdance waith Borrewer's and
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