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UstFory CovEnangs, Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptiy pay swhen due the principst of and interest oa the

indebtedness evidenced by the Note, prepayment and late charges o provided 1o the Note, and the prinapal of and interes
on any Future Advances secured by this Morigage,

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender. Borraaer shali pay
to Lender on the day monthly instaliments of principat and interest are pavable under the Note, untid the Note s poid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly faves and assessments which may sttain priority. over this
Mortgage, and ground rents on the Property. if any. plus ope-tactith of yearly prenuum installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasenably esxtimated imnally and from
time to time by Lender on the basis of assessments and bills znd reasenable estimates thereof.

The Funds shall be held in an institution the deposits or acveunts of which are nsured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shali apply the Funds 1o pay said 1aves. assessments,

insurance premiums and grouad rents. Lend

R

er may not charge tor so holding and apnhying the Funds analvzing <aid account.
or verifying and compiling said assessments and bills. unless 1 ender pays Borrower interest oa the Funds and applicable law
pormits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of executon of this
Mortgage that interest on the Funds shall be paid to Borrouwer. and wnless sech agreement s made or applicable law
requires such interest to be paid, Lender shall not be requited to pay Borrower 4ny intereyt OF ¢aroings oa the Funds. lender
shali give o Borroaer. without charge. 2n annuval accounting of the Funds <howing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as adiditional security for the sums sexured
by this Mortgage.

If the amount of the Funds held by iender. together with the future monthly instaliments of Funds payable poor to
the due dates of taves, assessments, insurance premiums and ground rents, shall excead the amount ieguired o pay said taves,
assessments, insurance premiums and ground rents as they {28 deel such encess shall be. at Borroaer's option, either
srompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay lawes. assessmients. insuranve premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessan to mabe up the deficieacs within 30 days from the date notice s mailed
by Lender 1o Borroa er requesting paymient thereot

Upon payment in full of all sums sccured by this Mortgage. 1 ender shall promptly refund to Borrower any Funds
held by Lender. H under paragraph 13 hereof the Property is sold of the Proparty s otheraise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the <ale of the Propeny or its acquisiton by Lender, any Funds held by
Lender at the time of application as a credit 2against the suns secured by this Mortgage

3. Application of Payments. Unlons applivable law provides othernine. ail payments reveived by 1ender under the
Note and paragraphs 1 and 2 hereof shall be appled by Lender fint in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Noiwe, then to the principal of the Neote, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer sha!l pay ali taves, assessnients and other charges. fines and smpositions attnbutable ta
the Property which may altain a priority over this Morizage. and leachold payments of groend reats. if any. ia the manner
provided under paragraph 2 hereof or. if not pard in sich manner. by Borrewer maling payment when due. directly to the
payee thereof. Borrower shall prompily furmish to Lender ali potiees of amounts Jue ueder this paragraph. and in the event
Borroaer shall make pavment duaectis, Borroaer shall prompiiy furpibh o Fender reeipts evidencing sech payments.
Borrower shall prompily discharge any lien which has proray over this Morgage: provided. that Berrower shall not bz
required 10 discharge any such lien so fong as Borrower shali sgree in wiiting to (he payment of the oblrization secured by
such lien in 2 manner acceprable 1o Lender. of <hall in good faith contest such lien by, or defend erforcement of such lien in.

leeal proveedings which operate to prevent the enfercement of the ben or forfeiture of the Property or any part thereef.
5. Hazard Insurance. Borroaer shall keep the improsenmients noa evistng of ereafier erected on the Property insured
against loss by fire. hazards included within the wim “evtended conerage™. and sinh other hazards as Lender may require

and in such amounts and for such periods as Lender may reguire: provided. that Lender <hall not require that the ameunt of
such coverage evceed that amount of coverage requered to pay the suan wectired by this Morigage.

The insurance carner prosiding the insurance shati be «hosen by Borroaer subiect o approval by Leedker provided.
that such approval shall net be unrcasonahly withheld. Al premuvms on insurance policies shall be paid 1in the manner
provided under paragraph 2 hereof or, 1f not paid in such manner. by Borrower making payment. when due. Jirectly to the
INSUFanKe Carfier.

All insurance policies and renewals thereod <hall be in form soceptable to Leeder and shall include a svtandard mortgage
clause in favor of and in form acceptable to Lender. Tender ~hall Fase the righ? to hold the policics and rencwals thereof.
and Borrower shall prompily furnsh to Lender all renewal nonves and all receipts of paid premiums. In the event of oss

Botrower shall give prompt notice 10 the imuranoe catfier and Lender. Lender muay ke provi of foss if not made promptly
by Borrower.

Unless Lender and Borroaer otheraine aztes in writing, insurance provends shali be applied to restoration or repair of
the Property damaged. provided sinh restoration or repair 15 econemically feasbic and the wcurity of this Mortgage s
not thereby impaired. H sivh restoraton of repair is not evenonicaliy feavble of of the sevunity of this Morigage would
be impaired. the insurance proveeds shatl be applicd 1o the sums secured by this Mortgage. with the eveens, if any. pad
1o Borrower. b the Property is abandoned by Borrower, or it Borreaer faily w0 respond to Fender within 30 days from the
date notice is maled by Leader to Borroaer that the insurance carnier offers to seitfe a chim for insurance benefits, Lender
is authorized to collect and apply the imurance proveeds at L ender’s option either to restoranon or repair of the Properiy
of to the surns secured by this Mortgage

Unless Lender and Berrower othemwise agree 1 writing. any such applivation of proveeds 1o principal shall not evtend
or pustpone the due Jate of the monthly invtaliments referred to in paragraphs 1 and 2 hereof or change the amouat of
such instaliments. It under paragraph I8 hereo! the Property v acquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereo! resuliing trom damage to the Property prior 10 the sale
or acquisition shall pass to Lender to the extent of the sums seeured by this Mortgage mimwedeately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Bevelopments. Borroaer
shall keep the Property in good repair and shall pot commit waste of peinnl impairmeni o Jdeternoration of the Property
and shall comply with the provisions of any lease 1l this Mortgege v on s leaschold. I this Mortzage 15 on a3 unit in 2
condominium o a planned umit development. Borroaer ~hall perform all of Borroaer’s oblizations under the declaration
Of covenants oreating of governing the condemiminm or piarsed ust desclopmient. the by-laas and regulations of the
condominium of planned unit development. and comtitixnt davumests B2 condeminium or plinred vnit Jevelopment
fider 15 evecuted by Borrewer and recordsd tegether with thes Mortgage. the cosenants and agreements of weh nider
shall be incorporated into amd shall aniend and supplemient the covenants and sgreements of this Mortzage as if the rider
were a part hercof.

7. Protection of Lenders Security. If Borrower fabs o porform the covenants and agreements contained in this
Morigage. of if any action of provreding s commenced which materially affects Lender’s interest in the Property.
including. but not m:ited to. eminent domain. issehency. code enforcemeni. of arfangements or proccedings invohing a
bankrupi or decedent. then Lender at Lender's option. upen notice to Borroaer, may make such appearances. dishurse such
sums and take such action as s necessary o proiect bonded’s snterest. including. but pot Iimited to. dssbursement of
reasonable attormey’s fees and eniry upon the Property to make repars. If Lender reguired morigage insurance as a
condition of making the loan scured by this Morigage. Berroser shall pay the premiums reqinred to matnfan such
insurance in offect untit such time as the requirement for swh ncurance terminates I accerdance with Borrowers and
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