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Usiroast CorvEnanTs. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay ahen due the principal of and interest on the

indebtedness evidenced by the Note, prepayment andd late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mongage.

2. Fuapds for Taxes and Inssrance. Subject 1o appivable law of 1o a uritten waiver by Lender, Borrower shall pay
to Leader on the day monthly installments of principal and interest are pavable under the Note, unt:h the Note is paid in full.
a sum (hercin “Funds™) equal o onctwelith of 1he yearly 1ates and aswessments which may atrain poority over this
Mortgage. and ground rents oa the Property. if any. plus one-teelfth of vearly peemium mstaliments for hrrard insurance,
plus ooe-tuellth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and balls and reasonable estimates theceof.

The Funds shall he held in an institetion the deposits o sccounts of ahich are inored or guarantesd by 2 Federal or
state agen<y (inciuding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, asséssments,
insurance premiums and ground rents. | ender may not charge for 50 holding and appliing the Funds, anahzisg said account,
o venifying and compiling said assessments amd bills. unless Eender pays Bosroaer interest on 1the Funds 2nd applcable law
permits Lender 1o make such a charge. Borrower and lender may agree in writing at the time of evevutica of this
Mortgage that inferest on the Funds shall be paid to Borrower, amd valas sikh apreement is made or applxable Lia
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of carnings oo the Funds. Lender
shall give o Borrouer. without charge. an 3anual accounting of the Fumds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Fundks are pladged as additional security for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. together with the future moathiy inst2lfments of Funds pavable prios to
the due dates of taes, AEssments, insurance premivms and groond rents, shall exceed the amount reguired o pay 13 taves,
assessments, insurance premiums and ground rents as they fall due, sinh envcoss shall be, at Borroaers option, ¢ither
promptly repaid o Borrouer of credied 1o Borrower on moathly instalimenis of Funds  1f the amoent of the Funds
held by Lecder shall not be sufficient 1o pay faves. assessments, imsurance premuves and ground rents as they fail due.
Borrower shall pay 10 Lender 30y amount necessany to make up the deficiency withia 30 days from the date notice s maled
by Lesder 10 Borrom ef requesting payment theroot

Upon payment in full of all sums secured by thes Morigage. Teades shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 135 hereof the Propery s wdd or the Property is othersise avquined by 1emder, Lender
shall apply. ro later than immediately praor o the <ale of the Property of its acquston by Lender, any Funds hedd by
Lender at the t:me of applnation as a credint 2za:nat 1he sums sevured by this Morizage.

3. Application of Paymeats Unless applivable Taa provides sidwrabse. 2l pryments recenad by Lender under the
Note and paragraphs | and 2 hereof shail be apphad by D ender fint in payment of amounts payable 1o Lender by Borroaer
under paragraph 2 hereof. then 10 interest payablc oa the Note, then 1o the principal of the Note, and i to teterest amd
principal ea any Future Advances

4. Charges; Eleas. Borroaer shalt pay 21l Taves, asseswmnds and other chargen fines amad impositons atinbutable 1o
the Property which may atrain 2 priogity over this Mortgaze. 2nd leasehold payments oc ground rents. if any. in the manoer
provided uoder paragraph 2 hereof or. of pot paid in sch manner. by Borreser maling payowet, when doe, directly 10 the
payee thereof  Borroaer shall promptly fumnsh to Lender afl notees of 3mounts dur ender this paragraph, and in the ovent
Borrcwer 53l make paviment Sievily. Boerosdr shall prompsly furmbh to Leeder reveipts evidenoeg sixh payments
Boreoaer shall promptly discharge any Iwn ahah his pronny ower this Morigage: provided. that Borrraer shall not be
required 10 discharge 20y such lien so kaag z¢ Borroaer shall agree in ariting to the pavmeol of the obbgatioa secured by
such Len in a manner accepiable to Lender. o shall in gand faith contest sich Ben by, or defend enforcement of such lien in,
tegal proveedings which operate to prevent the enforcement of the ben or forfeture of the Propeny o any parl thereof.

$. Harard Insurance. Bomoacr shall beep The improvements roa eanting of Bereafter erccied on the Property insured
against loss by fire. hazards innloded aithin the term “ertendsd coverage™. and sich other hazards as Lender sy FoquIse
and in sixch amounts aed for suxh periods as Fender may require: provided. that Lender <hall not reguire that the amount of
such coverage evceed that ameunt of coverage requred 1o pay the sums secured by this Mortzage.

The insurance carrier praoniding the inserance skall be chosen by Borroaer subject o appraval by Lemder; pron aded.
that such approval shall oot be unrezweably withheld Al premivms on insurance polices shali be paxd i the manoer
provided under paragragh 2 hereof of. if not paid in sich mannes, by Borroaer making payment whea doe. direcly 10 the
IoSuUrance carrier.

All insurance policies and renewals thereci shali be in form acceptable (o Lender aand shall include 2 standard morigage
clause in faver of 2nd in form acceptable 1o Lender. Leader shull have the right to nold the policies and renewaly therecd.
and Borreaer shall prompaly fusnish to Lender all renewal notroes 2nd afl receipes of pasd premivens In the ovent of Joss.
Borrower shall give prompt mxtice 1o the immurance carmeer and Lender. Leadoer may make proof of koss if et made Fromptiy
by Bofroaer.

Unless Eender and Borromer otheraise agree in anting. inssra~ie proveads shall be apphied o redoration of repair of
the Property damaged. provided such restoration of repair is coccomically feasible and the security of this Morigage is
rot thereby impaired. B soch restoration of reparr is rot econamically feasibie o if the security of this Mortgage woulN
be impaired. the insurance proveeds shall be applied to the wams wuured by this Merigage, »uh the excess, if any, pad
to Bosrower. §f the Propern s abandoned by Borreazr, or it Borrcaer fah 10 respoosd 1o Lender withia 30 days from e

te potice 1y maded by Lender to Borroaer that the msurance carrwer oifers o serile 2 cla'm for insurance berefits, Lender
is authorized fo coflevt and 2pply the insurane procends at §emke's opton aither & restoratoo or repair of the Property
of to the sunm secured by this Mortnige.

Unless Lender and Borrouer otheraise agree in ritisg. any such applxance of proceeds o peincipal shall pot exviend
or postpoe the Jue date of the monthly mstailments referred 1o in paragraphs 1 and 2 bereof or change the amount of
suxh imtalimeats. | ender paragraph |8 bereof the Property s acqurad by Leoder, all right, tde and inferest of Borrower
in and to any insurasxe policies and in and 1o the procends thereof rescltieg from damage to the Propenty pooe 1o the sale
or acquisition shall pass to Lender to the event of the sums secured by this Mortgage immediately pricr to such sale or
acquisition.

6. Presenvation and Maintenance of Properiy; Leasedolds; Condominivms; Phanned Unit Dovelopments. Borroser
shali keep the Propenty in pood repair and sthall o commiz aaste or permiit imparment of Jelerioratoa of the Property
and shafl comply with the provisicns of any lease if this Mortzage i ca 2 leasehold. If this Mortgaze is on 2 und in 2
copdominum o 2 planoed unt Sevebopment, Borroaer shall perform ali of Borrower’s obligaticas under the decharatica
of covenants creabing of poserning the coodominium or plarned vt development. the by-laws and regulatioas of the
cotdominium of planoed unit derelopiment, and coastituent Jocumxents. I a cosdominium or planned 1mit dovelepmest
ruder 15 executed by Borroaer and seworded together wath thus Morgage, the covenants and agreemwents of sexch rnder
shall be incorporated iato and shall ameed and supplerment the covenants and agreements of this Mortgage as 1f the rider
were a part hereof.

7. Protection of Lender's Secwrify. If Borroaer faks to paform the covenants amd agreemects contained in this
Moctgage. of ff any action or procecdng w commxnoed which materially affects Lenders intered i the Propeny.
including. but not Emited to, eminent doauin. insalvency, code enforvement. of arrngomcats o proceedings mvobing a
bankrupt or decedent, then Lender at Leader’s opion. upon notice 1o Borrower, may mate such appeanances. dshorse sach
suzns and tale such 2cthoa as is pevessars by peotect Lender’s acerest, ixclodng. bt oot hireited o, dsboersement of
reascaatle atermey's foes and eniry upon the Propernty to male repairs If Lender rogifred mortfage msugance as 2
cocditon of making the hoan sevured by this Mortgage, Bomoaer shall pay the premuums reguirad fo mainfao sxch
issuramce in efest until wch Gime as the requirement for suh nserance termimates @ acocdance »ith Borrewer's and
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