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Usitroany CoveNants. Borrower and Lender covenant and agree as folloas:

1. Paymeat of Princigal and Inferest. Borrower shall promptly pay when doe the principat of and interest on the

indebtedness evidenced by the Note, prepayment 2md fate charpes as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

B

2. Fuads for Taxes and Insurance. Subject o applicable law of to 2 written waiver by Lender, Borrower shall pay -l
to Lender ca the day monthly instalimeants of principal and interest are payable under the Note, until the Note 1s padd in full,
2 sum (herein “Funds™) equal 10 coc-taelfth of the yearly tawes and assessments which may attain priority over this
Mortgage. and ground rents on the Propensy. if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus onc-te cifth of yearly premiom instal'ments [or inortgage insurance. if any. al¥ as reasonably estimated initially and from
time to time by Lender on the basis of assessments and itls and reasconable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 Federat or
state agersy {inchuding Leoder if Lender is such an imtitution). | ender shall apply the Funds 1o pay said taves, assessrments,
mnsgrance premiums amd ground rents. 1ender may not charge for so holding and applying the Funds, analyzing said account.
or verifying and compling s3id asessments and bills, unless Leader pays Borrower interest on the Funds and appheable Iaa
permits Lender to make sich a charge. Borrower and Lemder may agree in writing at the tme of evecution of this
Mortgage that interest oa the Funds shall be paid 10 Borroaer. and unless such agreement s made or applicable law
requires such interest 10 k¢ paid, Lender shall not be required 1o pay Borrower 20y interest of exrmings on the Funds. Lender
shalt give to Borreaer, without charge, an annual accounting of the Fuads shovaing cradits amd debits 10 the Funds and the

purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future moathly instaliments of Funds payable prior to
the due dates of Laves, assessments, imurance premiums and ground rents, shall evceed the amoant required 1o pay said taves.
assessmernts, insurance premivorms and ground rents as they fall due. sixh exiess shal) be, at Borrower's opton, cither
prompily repaid to Borrower o credited 10 Borroaer on monthly installments of Funds. If the amount of the Funds
held by Lender shall oot be sufficient to pay 1aves, assessments. insurance prentivms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessany to make up the deficiency within 30 days from the date notice is maiked
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums sevured by this Mortgage. Vender shall promptly refund 1o Borrcaer any Funds
held by Lender. If undes paragraph 18 bereof the Property < sodd or the Property is othervise acquired by Lender, Lenkr
shall apply, oo lter than immediately pror to the sale of the Progeny of its acquisition by Lender. any Funds held by
Lender at the time of application as a crodit against ihe sums sevured by this Moogage

3. Appliication of Prymests. Unless apphcable law provides othernise. 2l payments receined by Lender under the
Nete 2o paragraphs 1 and 2 hereof shall be appbed by Lender finst in payment of amounts payabie to Lendes by Borreaer

under paragraph 2 hereod, then to interest payabie on the Nwe, then to the principal of the Note. and ihea to interest and
principal oa any Future Advances.

4. Charges; Lieas. Borroaer shall pay ali taves. assessments and other charges. fines and imposit:ons attributable to
the Property which may attain a priority over thie Mortzage. and keasehold payments or ground rents, if any. in the manner o
provided under paragraph 2 hereof of. if not paid in such manner. by Borrower meling payment, ahen due. directly to the K .
payee thereof. Borrower shall promptly furnish 1o Lender all potices of amounts due under this paragraph, and in the event )
Borroaer sha'l make payment duectly, Borrouer thall promptly fernish 1o Lender receipts evidencing sixh payments
Bosroaer shall prompily discharge asy Iien which bas prioaty over this Morgage: provided. thu Borrower shall it be
required to discharge 2ay such Fien o boog as Bosroaer shall agree in writing 1o the paymeat of the obligaion secured by
such Ben in 2 macner acceptabie 1o Lender. of shall in good f2ith contest sxh Ben by, or defend enforcenwent of such lien in,
Legal procecd:ings which operate to prevent the enforcement of the Len o forfeiture of the Property or any pant thereof.

5. Harad Iasarasce. Borroser shull Leep the improvements now evsting of hereafier erected on the Property insured
zganst Joss by fire, hazards incloded within the 1srm “extended conerage™, and such other hazards as Leoder may require
203 1 sich 2amounts and for sxch peraods as Lender may require: pronided, that Eeoder shall not require that the amount of
sixh coverage exceed that amount of coverage required to pay the sums secured by ths Mongage.

The iasrance carrer peoviding the insurance shall be chosen by Borreaer sobject to approval by Lender;, provmded.
that sxch approval shalf oot be uorcasonably withheld Al premiums ca isurance policies shafl be paid in the manner

provided under paragragk 2 hereof of, if oot paid in sovh manner, by Baroasr making paymeat, when doe. directly to the
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Al insurance polxcies and reneaals therenf shall ke in form acceptable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall hase the right to hold the polkics and renewals theredf.
and Borroaer shall prompdy furnish o Lender 271 rencwal notices and afl reveipts of paid premivms In the eveat of Joss

Borrower shall give prompt notice to the iosyramce carrier 2ed Lender. Lender may make proof of boss if not made prompily
by Borrower.

ST ! (R

'

.\ " i CIT IR L Y e (RS R
i M T VN e 4 A S

Unless Lender 20d Borroaer otheraise agree in writing. imsurance provends shall be applied 1o restoration of repair of
the Property damapad, provided sixh restoration of repair is evonomically feasible and the security of this Mortgage &
oot thereby impaired. I soch restoration or repair is not eceoomicatly feasitle of if the security of this Morigage would
be impaired. the insurance proceeds shall be apphed to the sums secured by this Mostgage, with 1he excess, if any, paid
o Borrower. If the Propesty is abandooed by Borroaer, o if Bosroaer fails to respocd 1o Lender within 30 days from the
date aotice ts mailed by Lender to Borroaer that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized 1w collexct 2n0d apply the insurance proceeds at Lenders optiva aither to restorzton of repair of the Property
or o the sugx secured by this Morigage.
Unless Lender and Borrow er otheraise agree in writipg. any such applcarica of proceeds to principal shall not evend )
or postpoee the due date of the moathly instafliments referred to in paragraphs | and 2 bereof or change the amoumt of i
sach imstaltroents. 1§ under paragraph 18 bereot the Property is acquired by Lender, all right, tide and interest of Bommrower
in and 10 20y igsurance policies and in and to the procends thereof resulting from darpage to the Froperty prios 1o the sale

or 2oquisitor shall pess to Lender 1o the exrent of the sums secured by this Mortgage immedtarely prior to soch sale or
ACqaISItIon

6 Presenation and Maistezance of Property; Leaseholds; Condominmsnrs; Plansed Usit Developments. Bosrower
shall keep the Propesty in good repoir and shall not commit waste or permit impairment or detencratica of the Property
and shall comgly with the provisicas of any Jease if this Mortgage 13 on a leasehold. If this Mortgage s on 2 uoit i 2
condominium of a planned unit developroent, Borroaer shall perform all of Borrower's obligaticns under the declaratica H
of covenants creating of gosverning the coodominium or planned vna development, the by-laans and regulaticas of the }
coodominium of planned unit development. and ceastituent documents. If a coodominium or planced vait Jevelopment
rider b exevuted by Borroaer and recorded togetber with this Mortgage, the covemants and agrecaxeats of wxh nder
shafl be incorpovated into and shall amend and supplemcnt the covenants 2nd agreemxents of this Morigage as if the riders W

e

were a part bereof.

7. Protection of Lesder’s Secwity. H Bomroaer fuks to perform the covemants and agreements condzined m thes
Mocigage, or if any xboa of proceeding v commenced ahxh materially affects Lenders interest in the Property,
incloding. but pot Bmited to. eminent domain, mscivency. code enforcement, of armangemwats of procedings involving 2
bankrupt or decedent, then Lender at Leonder’s optaa, upon sotsoe 10 Borrower, may make soch appearances, dabune such
sums and take soch xtion as is owvessary w0 protect Lender's interest, ixloding. but ot Fmited to, dsbursement of
rexscoable aticeaey’s foos and entry upon the Property to make repairs. JE Lender required morigage Tmurance as a
condition of making the koan secured by this Mosrgage. Borreaer shall pay the premiums requirad 1o maintain sixch
insurance in edect untl sxch time as the reguirement for such msurance terminates in xoordance with Borrower's and
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