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UxtFory CornExants. Borrower and 1ender covenant and agree as folloas:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and 1ate charges s provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Faw or 1o a written waiver by Lender. Bosroner shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. untl the Note is paid in full.
a sum (herein “Funds™) equal 1o one-twelfth of the vearly taves and assessments which may attain prionty over this
Mortgage, and ground rents on the Property. if am. plus cne-tuelfth of vearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits o accounts of which ure insured or guarantzad by a Fedzral or
state agency (inchuiding Lender if Lender is such an institution). | ender shatt apply the Funds to pay sa1d taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor so hotdmng and apphying the Funds. analy zing sand avcount,
or verifying and compiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and appiicable law
permits Lender to make such a charge. Borroaer and Lender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shall be paid to Bofrower. and ueless such agreement & made or applicable faw
requires such intercst to be paid, Lender shall not be required toe pay Borrower any inierest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which each debit to the Funds was inade. The Funds are pladged as additional security for the sums securad
by this Mortgage.

If the amocunt of the Funds held by Lender, together with the future monthly instaliments of Funds payable Prior to

the due dates of tates, assessments, insurance premiuns and ground rents, shall excend the amount idquired to pay said taves.
assessments, insurance premiuvms and ground rents as they fall due. such evcess <hall beo ar Borreaerss opton, cither
promptly repaid to Bortoaer or crodited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 121es. aSSCSSMICOls. iNsufamne preminms and ground rents as they fall due.
Borrower shall pay to Leader 2ny amount necessary to mahe up the defidiensy within 30 days from the date notice is mailed
by Lender 10 Barrower reguesting payment thereof

Upen pasment in full of all sums secured by this Morigage, 1ender shall prompily refend to Barrower any Funds
held by Lender. If under paragraph I3 hereof the Property s wold or the Propesty s otherase acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propery or its avquisition by fender. any Funds held by
Leadkr at the time of application as a credit aganst the sums sevured by this Morrzage.

3. Application of Payments. Unicss applvable lan provides otherwine. all paymenis received by Lender under the
Nuote and parzgraphs 1 and 2 hereof shall be appiied by Lender fintin payvment of amounts pavable to Lemder by Borrower
under paragraph 2 hereof, then 1o interest payable on the Noteo then to the principal of the Notwe. and then to interest amd
principal on any Future Advances.

4. Charges; Lices. Borroner shall pay all taves. aviessments and othet charges fines and impositions atuributable 10
the Property which may autain a prictity over this Morigage. and leaschold pryments or ground rents. if any, in the manper
provided under paragraph 2 hereof or. if ot paid in such maneer. by Borroaer making payment. when due. Jdicectly to the
pavee thereof. Borrower shall prompiy furnish 1o Leader ali notices of amounts due under this paragraph, and in the evemt
Borroaer shall make payment directiy. Borreaer shall prompiy fummibh o Lender receipts ovidencing suoch payemwnts.
Borroaer shall prompily discharge any lixn whih has prorgy over this Mortgage: provided. that Borrower shall et be
required to discharge any such Fien so forig o5 Berrower shall sgree in writng to the paymeat of the oblization securad by
such lien in a manaer accepiable 1o Lender, or <hall in govd faith contest sech lien by, or defend enforcement of such lien in,

legal proveedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.
5

. Hazard Insurance. Borrower shall hevp the simprovements no s exiting of hereafter erected on the Propesty insured
against koss by fire. hazards included within the term “ovtended coverage™. and sich other hazards as Lender may require
and in such amounts and for such poricds as | eader may reguire: provided. that |emder shall aot regquire that the amount of
such caverage excead that amount of ceverage requifed to pay the sems woured by this Mortzage.

The insurarke carrier providing the insurance shall ke (hosen by Borroaer subject to apyroval by Lender: provided.
that such approval <hall not be unreasonabiy aithheld Al prominms on issurarve policics <hail be paid in the manner
provided under paragraph 2 hereof or. if not pad in such maneer, by Borroaer making payment. when dee, directly 1o the
INSUrance Carner.

All insurance policies and rencaals therect shall bean form sovepiable o Lender and shall include a standard mortgage
clause in faver of and 0 form acceptable 1o Lender. Eender <hal! have the right o hold the policies and reneaals thereof.
and Borrower shall promptly furnish to | ender all rercaal potives and il receipts of paid premiums. In the event of loss,
Borrower shall give prompt notiee to the usurenie carnier and Feader. Leador may make proot of toss if not made promptiy
by Borrewer.

Unless Fender and Borrouwer othensise azree in anting. insurance proceads shall be apphiad to resteration or repair of
the Property damaged. provided such restoraton of repair 15 economich feavble and the securitny of this Mortzage s
not thereby impaired. If <wh restorzton of repatr is ret cconemivaliy fesuble o of the securiy of this Morgage would
be impaired. the insurance proveeds shall be applied to the sums sevured by this Merigage. with the ewess, if any. paid
to Borrower I the Property is abandoned by Borrower. or 1f Borroaer faihs to ropond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance varnicr offen to settie o clamm for insurame tenefits, Lender

1s authorized o collect and apply the insurance proveeds at Lendor’s option enther to resteration of repair of the Propenty
or 10 the sums sevurad by this Morigage,

Unless Lender and Barroaer ot

theratse 2giee 1 whLhg. any such application of proceeds o pnncipal shall not evend
o postpone the due datz of the menthly instalments referced to in paragrephs | and 2 hereof or change the amount of
soch instaliments. [t uader paragraph 18 hereof the Properiy 1> zequired by Lender. all night. tite and interest of Borrower
in and 1o any insurance podicies and n and to the proveeds thereot resuinag from damage o the Property prior to the sale
or acquisition shalt pass to Lender to the evtent of the sums <cwurcd by this Mostgege immadiately prior to such sale or
acquisition.

6. Presenation and Maintenance of Properts: Leascholds; Condominiunts; Planned Unit Pevelopments. Berrower
shail keep the Property in good repair and shall not commit “aaste of pRImit impairment of deterioration of the Property
and shall comply with the provisions of any Rase of thiv Mortgage o on 3 kascheld. I this Morigage is on a unit in 3
condominium of a planned unit development. Bortewer shail purform sl of Borrewee's oblizatioas under the declaration
Of COSENants creatng of goserning the condvninum or phonned am deselopment. the by-lasas and regutations of the
condentizium or phinped unit deselopment. und conntitient dxuments B g wondeminiuns of planned cnit descloyment
fder is exevuted by Borroaer and recesded together with thee Mertgage, the corenants and agreements of sech nder
shall be incorporated inte and shall amend ond cupplement the covenants and agreenents of this Mornizagze as of the rider
wete a part hercof.

7. Protection of Lenders Security. I Borroaer fals 1o porform the covenants and agreements centatned in this
Morigage. or if any acton of provecding v commenced which maserially afects Lender's wnterest in the Properiy.
including. but not imited to. emirkat domain. isebeney . code entorvement. 07 arrangemenls of procecdings invehing a
bankrups or decedent. then Lender at Lender's option, upon potue to Borrener. masy make sich appearances. dishurse such
sums and take such action as is nocessany to protect Lenders anterest. including. bot oot Iimited te. disburserment of
reasonable attorney’s foes amd eniry upvon the Property to make repars. B Lender required mortgage insurance as a
condition of making the lean sceured by this Muorigage. Boriower shall pav the premiums reguired to maintain such
insurance in effect until such time as the requirement for such insurance termueates in accordance with Borreaer’s and
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