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Uxstrorm Covixanys. Borrower and Lender covenant ard agree zs follows:
. Payuext ofF Prixcarar asp Inierest. Borrower shall prompidy pav when Jue the principal of arnd innret on the in-

debtedness evidenced by the Note, prepayment and late charpes 33 providad in the Note, znd the principal  f 2rd inwret on any
Future Advances secured by this Mortgige.

2. Fuxps ror Taxes axp Ixsuraxce, Subject to applicatle Liw or to 2 written wzhver by Lender, Borrower shall pay ©
Lender on the day monthly indallments of principal and interest zre pavable under the Ncte, until the Note is pudd in full, 2 sum
(herein “Funds™) equal to cretwelfth of the yeiurly raxes and assessments which may anain pricnry over this Mongage, and ground
rents on the Property, if any, plus coetwelfth of yearly premium installments for bazed insurance, ples coenwelfth of vearly pre-

minum installments for mortgage insunnce, H any, all as reison3bly esdmared inddally and from time to time by Lender on the basds
of assessments and bills and reasonable estimates therecf.

Thre Funds shafl be beld in an insgitution the depesits of acovunts of which are insured or garanweed by 2 Federal or sure
agency (including Lender if Lender is such an inaimion]. Lender chall apply the fends to pzy said uxes, z-wessmments, insurance
premiums znd ground rents. Lender may nct charge for so bokding 2and spplving the Funds, anibyzing said accourny, or verifvirg acd
compiling said zssessments and bills, unlkss Lender puys Borrower interest cn the Funds and applicable hw permis Lender 1o make
sich a charge. Borrower 2nd knder may 2gree in writing at the time of exevution of this Mongage that interest ¢n the Funds shall be
paid to Borrower, and unkss such agreement is mate ¢ applicable law requires sich interest 2 be paid, Lender shull ot be required
to pay Borrower anv intercst of eamings on the Fueds. Lerder shall ghve to Borrower, witheut charge, 2n apneal zcccunting of the
Funds showing credits and debits 1y the Funds and the purpice fur which exch debir 1 the Funds was made. The Ferds are pledged
as adlitional security for the sums secured by this Morrgage.

If tke amrunt of the Funds keld by Lender, tgether with the funure munthly instaliments of Funds pavable prie 1o the
due dites of taves, asscuiments, inwurance premiums and ground rents, shall exceed the smovrt required to par said raxes, asess-
ments, insurnce premivms and ground rents as they fall due, such excess shall be, at Berrower’s (ption, either promptly repaid o
Borroner o aedited t5 Borriver cn monthly incallments of Funds, If tke amount of the Funds bheld by Lender shall ot be
sufficient to pav taxes, asses<ments. insumince premiums and grourd renss as they fall due, Bomower <h2®l por to bender any amwunt
necessary 1o make up the defoiency within 30 dars from the dize o tice 13 maflad by Lerder 13 Burrmer requesting parment theredd.

Upcn payment in full of all cums secured by this Moogage, Lender shall prompedy refund to Borrower aar Funds Reld by
Lender. If under paragraiph 18 berecf the Propgenty & =3 oo the Prpeny is ctherwie aoquired by Lender, Lerder shall apply,
no Lizer thin immediicly pocz © the sale of the Progeny o its 2oquisition by Lender, any Furnds kell br Lerder 31 the tme of
spplicatien as 2 aredit ageina the sums sexured by this Morrgage.

3. Arrucamiox ofF Pavsents. Unlews applicable Liw praile cbernise, all pevments received by Lender under the Note
and parzgraphs 1 ard 2 Leraf shall be applied by Lender fiest in paymect of amcunts pavabk e Lender by Borrower under paragraph 2
hered. then 1o interent pavatle cn the Noze, then t the principal ¢f the Noze. ood then 1> inrerest ard priccipal oo any Future Advances.

3. Cuarces; biexs. Borrower shall pav 2l naves. z-sesiments 2sd

etber charges, Enes and mpositons stnbanble to tke

Lorrgage. and kaceh dd pevment: or grund rents, if 2nyv. i the punrer provided

under paragraph 2 boreof er. if oz podd in aoxk meener. by B onower meling pavment, wbea dusz, directly 0 the povee therof.
Borrower shall prompty furpish o Lender 2T Noties of zmcunts d 2

Jue uoder this piragraph, and in the event Borroaver <hall make
parment direcly, Borrower shsll prempely fumih to Lender receipss eviderncing such pavpenes. Borrower shal prmptly dischurge

any ben which has pricrity over this Mingzee, oovided, thar Borrover shal ot be requied o dischirge 3oy sxbh Een w0 bng as
Borremer <hall agree in writing > the payviment of the cbligtion swoured by siwh Lien in 2 minrer scceprable © Lender, o shall in

geod faith contest swh hien by, cr deferd enforcement «f siwh Lien in. kil procecdings whivh cperste 1o prevent the enforcement
ok the Fen or fofanure of the Property cr ans part therecd.

Prupesty wbich may anain a pococy over thiy Morg

5. Hazaep Insupance Borower <hall keep the impraencntss pow existing or Bereafur erected «n the Prepernty insured
againt boss by Bre, hazerds included within the term “esterded ¢ verige,” 3nd such other hizards 35 Lender oy require aod in suxch

arcurts and for such pericds as Lender may require; pradded. that Lender shall pof requine thar the zmount of such cuverige excexd
that ameunt of coverzge reguired to pay the oums secuced by thic M ornigige.

Thke insurance carrier providing the insurarce 2Bl te c¢ho-en by Borrover

subiect o approval by Lendern: provided, thar wuch
spprinal shall not be unraasnably withbeld, Al presiums oo irsurance pelicies shall be pald in the mancer peovided under pars-
graph 2 ketecf or, if not paid in such manmcr, by Boaxower muling pivment. when due, direcds o the imurance carrder.

" Al insurance policies and rerewals therecf shull e in frm oxcceptable ro Lender and chall indode 2 sundad mertgage

clause in favee of and in frm acceprable to Lender. Lemder shull have the meht to hold the policies zpd nememals therecf. ard
Borrower shall prompdy furnish o Lender Ml renewal nrmoes and 'l receipss of pedd preminms. In the erone of biss, Bomower shall
give prompt Botice 1y the imsurance camier ond Lender. Lender may make proaf of bas if g made prompedy Iy Botrower,

Un'ess Lender and Boercwer otherwie 2gmee in nriting, irwrance praceds <hall e appked o revntin or repar of the
Property damaged, provided such et ration o repair 5 eo somically ferible and the security of this Mutgage #s ot thereby
impuired. If such rewnton of repuir s ot eccoomially fesoible or if the securizy of this Mungage woald te fimpaired, the imsur-
ance prreeads shall ke applied 10 the sums wvured by this M mpuge, with the cxces, if any, padd 1o Borcner. I the Properss
is atandcced Ly Borrower, or if Bommiwer fads ©0 respord o Derder within 30 diw froo the dite potice 5 muiled by Lender o

Borrower that the inurance carmrier cfers o wttle 2 chim £ roinsarince berefes, Lender is authe rized v cellect and apply the insur-
ance prceeds ar Lerder’s cpocn ether ts rest rathn < repoir of the Progecty or 3 the sums secured by this Morigage.

Unless Lender and Brmower cthemie sgree in writinz, aar aah applicat o of prceads o prizapsd sheli oot exterd o
rostpone the due date of the o onthly installments referred 5 o purasmaphs | and 2 here f or chinge the amonet of such imtllments
If under paragraph 18 kerecd the Property is acquited By Tendkr, all titde ad interest of Borower in and %5 any insurance

parig ¥

pobcis and in and © tke prxxeds there f renling from demage o the Propesiy por o the sale oo 2oquiin n chall pass 1o Lemder
to 1he eatent of tke sums secured by this Meoztpage tmmaduselr prir o sl cae vr coguiici ol

6. Preservariox axp Manvtexance oF Prorrerr; L evasoios; Conpoanxauses; Prasseo Usit Deverorstests, Boroaer
shall keep the Property in gond repair and shill pir cronmit wiste o1 permit impairment ¢f Seerrreann of e Propeny and shall
comply with the prosissions of any lexe f this M_rgage is oo 3 laasehldd. If this Mortgaze is «n 2 vnit in 2 codiminfun or a
flicred enit deselooeny, Borroer shall perform 2l of BEm_aa’s Bdiziten under the dechiraticn or enverazis aeating of g vers
ing the © od minfum e rhinred onit dexed pment the bylams ind reguleth oo of the ¢nd minfum er plineed wniz desel pment
and o petitvent deumens. If 2 ondominium or plinned ovnir deved pment rider & evecuted By Bormcwer and rec rded ©ogether
with this Mermgage, the covenants aod agreements of such rider shall be ingerporazed iz and chall amend and supplement the cov
ecants and agreements of this Mongige as if the rider were a punt Beref

7. Prorecmiox of Leapes's Srcusiry. If Borrower fails 1o perform the covenants and agreerments crntined in this Morenzage.
cr if any actian or provending is o mmenved which moerially iFecs Lender's inzezest in the Progerty. incloding. but put limited 1o,
eminent demain, insehery. oode enforcemwni. of amingemenss «r [ <eodings invohing a berkrupt or devedent, then Lender ar
FLender’s «ption. upen notice © Burower, may make such appeirarces. dibure soch sums and tile such ati o as b necevarny
pretect Lerder’s inreret. inchuding. but not limited to, dishurement of reasnable anmer’s fees ind enuy upea the Property oo
make repuirs. If Lerder tequired mergipe iuranee a3 2 onditin of making the kan wwered by il Moaomaze, Borrower ohall
ray the premiums required o mainhin swch insurince in effect ool such time as the roquiremcnt for sh Inso

rarge lerminates
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