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Usirory Covexaxys. Borrower and Lender covenunt ard agree 35 follows:

1. PavsesT oF Prixcipar axp Inverzst. Beorrewer shall prompdy pay when Jue the principel of and interest «n the in
debtedness evidenced by the Note, prepuyment and lire charges as providad in the Nete, :nd the principal of and inwst on anv
Future Advances secured by this Mortgage.

2. Fusps ror Taxes axp Ixsugasxce. Subjut o applicakle Liw or to 2 written wiaiver by Lender, Borrower shall paxy ©
Lender cn the day monthly installments of princips] and interesz zre payable under the Note, uniil the Note i pid in foll, 2 sum
(kerein “Funds™) equal w cnetwelfth of the vearly taxes and assessments which may attain pricrity cver this Montgage. and ground
ents on the Property, if any, plus cnetwelfth of yvesrly premivm insullments for hazard insurance, plus coetwelfth of yearly pre-
mium installments for mcntgage insurance, if any, all 35 reswonably esimuted initislly and from time 1o time by Leeder ca the bosis
of assessments and bills and reasonable estimates thereof.

The Funds chall be held in an instdmtion the deposits er acovunts of which sre inmred or guiranwed by a Federal or sure
agency (inclading Lender if Lender is such an insituti o). Lender shall apply the funds to pay ol towes. asosments, inwursme
premiums snd ground rents. Lender may not charge for so helding ond zpphing the Funds. analyzing soid acovunt, o verifving and
compiling «aid assessrments and bilks, unles Lender pays Borrower interest «n the Fuads and applicable Liw permits Lender 13 rule
such a charge. Borrower and lender may 2gree in writing at the rime of excvution of this Murgage thst interet cn the Furds shall ke
paid 1o Borrower, and unless such agreement is made or applicable law requires sich interest 1o be puid, Lender <hall not be requized
to pay Borrower 2ny intetest <1 exmings <n the Furds. Lender shall give to Borower, withour charge, 2n annual acccutniing «f the

Funds shening credits and debits to the Funds and the purpise for nhich each debit to the Funds was rade. The Furds are pledead
as additk mal security For the sums sevured by this Morgage.

2Ty

If the amoun: of the Funds keld by Lender, togetber with the furure monthly installments of Funds payable pricr to the

due dites of taves, awescments, insurance premiums 2nd ground rents, shall exceed the smvent requized o pay sid raxes, assess-

rments, insurance premiums aod ground rents as thex fall due. such excess shall be, 2t Borrower’s option, ether prumpty repeid o

Borower or aedited to Borrower on monthly ineallments of Funds. If the amiuar of the Funds held by Lender shall not be
sufficient

t) pay WATES, 2s5€ssments, insurance premiums and ground renis as they fall due, Borrower shall par to Lender any 2mount
necessary 1o make up 1he deficiency within 30 days foim the dite norve s mailed br Lender © Bormoner requesting piymrent therect.
Upon payment in full of all sums secured by this Morzgage, Lender shall promptly refund o Bomromer 2ny Funds beld by
Lender. Bf under paragraph 18 bereof the Propenty is +38 o« the Propenty is ctberwise acquired by Lender, Lendex shall apply.

10 later thin immedizuely prior 1o the sale of tke Propenty of its acquisitkn by Lender, any Funds beld by Lender 2t the time of
apolication as 2 credit againet the wms sevured by this Monzege.

3. Arrricamosx of Parsixts. Unles applicable Liw provides ctherwice, 21l peyrments reveived by Lender under the Nate
and paragraphs 1 and 2 berecf shall be applied by Lender £rst in paviment of amcunts paysble to Lender by Borower under paragraph 2
herecd, then &y interesz payable co the N2, then to the poincipal of the Noze, znd then 1o interet and prinvipal on any Funure Advinoes.

3. Crarces; Lipns. Bomemer shall poy all taxes. zvsecorments and crber charges, Boes and impusitioes amnbunble o the
Property which max artain 2 poocty over this Murtzage. and Jeatelld puyments oo erusd rent if any. in the mincer prvided
under paragraph 2 keref r, if ot pei! in such minoer, by B rromér milieg parrzersy, when due, directly > the pavee therecf.
Borrower shall pecemptly fumish 1o Lender 2l Naticos of ameurts due under thihs pimgrpd, 2nd in the event Burewer shall mate
pavment directly, Borrcaer shall prompdy furmich o Lender reveipts evilencing such pavments. Burower shall prompady Shcharge
any lin which has griorits cver this Morrgage: provided, thar Bornower shall not te required to dicharge any such Len o kng a2
Bocrower shill azree in writing to the payment f the blizatin wared by «axch Een in 3 manner sceptable Lender, of skali in
good faith contest such Een by, o deferd exforcement of sk Hea in. kgal pricerdicgs whikh cperite © prevent the enforcerent
of 1the Len o forfeirure of the Property or any pan thereck.

5. Hazaep Ixsueasce. Borrwer chall keep the impr iecini: mow exbing or Beresfier erecied «n the Property imsured
againet kss by Ere, Rizards included within the term “extended cuver:ge,” 2nd sich ceber hozards s Lender mar require and in such
amocusnts and For such pereds as Lender muy require. provided. that Lender shall oot requirs that the 2mount of axh covernige exceed
thar ameunt of cotenge required o par the sums woured by this Mongige.

The insurance carder providing the insurance shall be choien by Borroswir subiect 1y approval by Lender: provided, that such
approval shall not be unress nably withheld. All premiums (n irserance polcies shall ke paid in the manner provided under parz-
araph 2 kereod or, if nct paid in such macner, by Borower making payment. when due, directiy t the insurance carrier.

Al insurance gobicies and renemals thereck <hsll e in | o acceprable o Lender and shall include 2 standard mwtgeee
chure in Laver of and in form acceptatle 8 Leedir. Lender <hall have the nght © held the polices and remewals therecd, ard
Forroaer shall prompds furnich o Lender afl mreual notices and all teveipes of poid premivms. o the event of bss, Birrower shail
give prompt outie ) the insurance camier aod Lerder. Lender may make proof of Fas if na rude peompty by Bonewer,

Un'ess Lender and Bomower cthearmice 2give in uriting, irsrarce prooeds chall be applied to restoration or tepair of the
Propenty damaged, provided such restration or repain s ec.o micaly feanible and the security «f this Monguge b ot thereby
impeired. If such remnten of requir s et conomkally feasitle o if the sevuniny of this Mungage neadd be impoined, the incur-
ance procends shall Be applied to the cums sevured By this M rrgage. with the exvces if any. paid v Boromer. if the Pripernts
is atandined by Bormwer, of f Borromer fals o tepord 0 Lerder within 30 daxs £z = the dite pitice b mailed by Lender o

Borrower that she imureove carmier ofers tr scttle 2 ehim f o inwrince benefos, Lendear & authorized 1o cellcct and apply the insur-
ance proceeds at Lender’s cption either 1y testinatin wr sepair of the Progerty o to the sums secused by this Mortgage.

Un'ces Lender and Borrower ctherwise agree in writizg. anvy swh appliatin of proceeds o principal shall not extend o
x 19 F panap

p stpone the due dute of the monthly instaliments zeferred 10 in perawraphs 1and 2 here f oo chirge the amvrunt of uch installmenss.

If urder paragraph 18 heref the Propunty is acquized by Lender, ali righs, tithe and intetest of Baromer in and t3 any insurarce

policics and in and to the prceeds theref renlting fr.m dam e ¢ the Propenty prooe 10 the sale wr acquinition chell pass o Lereder
1o the extent of the sums swecured by this Moutzige immediarels prrr oo such sale or woqubatr n

6. Per<ERvATION AND MamwTENANCE oF Frorirry; Leavepoips; Conooansiowms; Poasaeo Usit Diseropstexys. Boroner
<hall keep the Propenty in guod repair and shall oot cmmit wiste or [ermit impairment « deetntin of the Propenty and shall
o.mply with the proabins of any keae if this M mage is o 2 kaweb W 1 i Mogige & & 2 umit in 2 c.odiminium fr a
plirned unit desek pmens, Bormower hall perfoem 20 of B weds <FEDs nounder the declurisin or covenants ereating or g vorm-
ing the vnd miniume ve plinned uniz devel pment. the by lims and requlations of the cond mickm or glinned unie devel prent.
and constiteea: docurments. 1f 2 condomirium or planned unit Jevelpment rider b exccutad by Bormower and recreded ©oaxrher
with this Mugige, the covenints and agreements «f sch nder shall be incorpirated ineo and shill amend and supplement the cos-
enants 2od igeements of this Mongige as if the rider were a part kerelf.

Proticmiox ofF LEntter's Securizy. I Boorower fatls to perfrm the ovenants and agreements o.nizined in this Mewtzace,
or f any atra o prooending is ommenced which materally ifocts Lender’s

inserest in the Pr perty, including. But ot Emized 1o
cemirent & main, inschency, ode enf rovment. o1 armngements «r proecdings

invehiing a2 hunbrupe or decedent. then Lender at
Lenler's (ption. upon nutive o Boarwer, may make sech appesrances, disbure sich sums 2nd tile swch ntio as §s neceary t

pretect Lender's interet, including, but nit Emited o, diburerent of zeas nab!

e ot tner’s fees ond entry upr o the Prgperny
male repuirs. 1f Lender required mottgege insuranve 25 2 o nditi n of making the kan seured by this Mesizage, Borroswer o2l

;av the premivms requited @ muintin such insurance in effect unul such time 25 the requinement fur b insuninoe tminaes
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