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- Uxitroan Covixaxts. Forrower and Lender coaerant ard agree as folla

; 1. Pavaext ofF Prixcreat anp Inteepsr. Borrower chall promptly pay when due the principsl of and interest en the in-

' debtedness evidenced by the Note, prepuyment and lite charges as proavided in 1he Nwe, 2nd the prindpsl of and intcrea on any '
-1 - h

: Future Advances secured by this Mortgage.

i

: 2. Fuxps ror Taxes axp Insuraxce. Subject to applicable Liw or to 2 written waiver by Lender, Borrewer shall par ta ‘I

Lender on the day monthly installments ¢f principal 2nd intcrest are payable under the Ncte, until the Note is poid in full, a sum
{herein “Funds™) cqual to cnetwelfth of the yearly taxes and acsessments which may antain pricrity over this Mertgage, and ground
rents on the Propenty, if any, plus cnetwelfth of yearly premivm insallments for hezard insurance, plus onetwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasenably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereef.

The Funds shall be held in an instituticn the deposits or accounts of which are insured or guarantced by a Federal or state
agency (including Lender if Lender is such an institutien}. Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for 0 koMding and applying the Funds, a2nalzing s2id account, «r verifying and
cempiling said assessoents and bills, unless Lender puys Burrower interest on the Funds and appliceble iw permits Lender to make S
such a charge. Bomrower and Jender may agree in writing at the time of execution of this Mortgige that interewt on the Furds shall be it
paid to Borresver, and unless such agreement is made o1 applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower 2ny interest or eamings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds showing credits and delits to the Funds and the purpose for wbich each debit to the Funds was made. The Funds are pledged
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as additi.nal security for the sums secured by this Montgage.

If the am-unt of the Funds keld by Lender, rgether with the future meothly installments of Funds pasable price to the
due dites of taxe<, awessrren:s, instrance premiums and greucd renis shall exceed the amcunt required 10 pay said rrxes, assess-
wents, insurakce premiums 2nd ground rents as they fall due. such excess shall be, at Buroweer's option, either promptiy repaid to
Borrower or cedited to Borrower en monthly installments of Furds. H the amount of the Funds bheld by Lender shall not be
sufficicnt to pay taxes, assessments, insurance premiums and ground rents as they fall due. Borrower <hall pay to Lender any amount
necesaary to make up the deficiency within 30 davs from the date notice is nuiled by Lender to Borrawer requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompdy refund to Burower any Funds held by
Lender. I under paragrzph 18 hereof the Property is sold or the Property is cotherwise acquired by Lender, Lender shall apply,
na liter than immediately pricr to the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured br this Mongage.
3. Arruication ofF Pavsments. Unless applicable Liw provides otherwise, all pavments received by Lender under the Note

: and paragraphs 1 :nd 2 kerecf shall be applied by Lender first in payment of 2mcunts payable to Lender by Borrower under paragraph 2
hereof, then to interest pavable on the Note, then to the principal of the Note, zrd then to interest and principal on any Futere Advances.
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4. Cusrces; Liexs. Borrower shall pay all taxes, assesuments and cther charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and kacehold payments or ground rents, f any, in the manner provided
under paragraph 2 heredf or, if not paid in soch menner. by Borrower making paymment, when due, directly to the payee thereof.
i Borower shall promptly fumnich 1o Lender all Notices of amounts due urder this paragraph, and in the event Borrower shall make
‘ payment directly, Borrewer shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge :
any lien which has priority over this Mortgage: provided, that Bormwer shall nct be requited to discharge any such lien so Jong as !
Borrower shall agree in writing to the pavient of the ¢bligation sceured by such lien in 2 manner acceptable to Lender, or <hall in
good faith contest such Fen by, or defend enforcement of such len in, leg:] proceedings which cperate t+ prevent the enforcement

of the lien or forfeiture of the Property or any pant thereof.

5. Fiazarp Insuraxce. Borrower shall keep the improvements now existing or hereafter erected ¢n the Property insured
against kss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed
that amcunt of coverage required to pay the sums secured by this Muorigage.

Tke insurance carrier providing the insurance shall be cho<en by Borrower subject to approval by Lender; provided, that such :
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
wraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due. diready to the insurance carrier. '

All insurance policies and renewals thercof shall be in furm acceptable to Lender and shall indude a2 standard mortgage
clause in Favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promply furnish to Lender all renewal notices znd all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Bomower.,
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Unless Lender and Borrower othenvise agree in writing, insurance procceds <hafl be applied to restoration or repair of the
Property damaged, provided such restoration or repair is econemically feasible and the security of this Mortgage is not thereby
impaited. If such restoration or repair is not economically feasible or if the security of this Mertgage would be impaired, the insur-
ance proceeds shall be applicd to the sums secured by this Mrstgage, with the excess, if any, paid to Borrower. If the Propeny
is atandcned by Boroser, or if Borrower fails to resperd 1o Lender within 20 days from the d:te notice is mailed by Lender to
Borrower that the insurapce carmier offers to settle a claim for insurance benefits, Lender is authorized to colleet and 2pply the insur-
ance proceeds at Lender’s option either to restoration or repair of the Propenty or to the sums secured by this Mortgage.
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Unless Lender and Borrower othenwise agree in writing, anv such applicaticn of procecds to principal shall net extend or
pstpene the due date of the moenthly installments referred to in paragraphs 1 and 2 horeof or change the ameunt of such installments.
If under paragraph I8 hereof the Property is acquired by Lender, all right, tide and interest of Borrower in 2nd to any insurance :
policies and in and to the proceeds thereof resulting fram damage to the Property pricr to the sale or acquisition ¢hall pass to Lender 1
to the extent of the sums secured by this Morigage immediately pricr to such wale or 2cquisition.
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6. PreservatTion anp MaxTexance ofF Prorerty; Lraceniorps; Coxportixtums; Praxsep Uxir Deveropsenys, Borrower
shall keep the Preperty in good repair and shall net commit waste er permit impairment or deterioration of the Property and shall
comply with the provisicns of any lease if this Mortgage is on a kasehold. If this Merigage is ¢n a unit in 2 condominium or a
planped unit development, Borrower shall perform afl of Borrower’s obligation under the decliraticn or covenants creating or gwvern-
ing the condominium or planned unit development, the by-laws znd regulations of the condeminium or plinned unit development,
and constituent documents. If a cendominium or planned unit development rider is executed by Borrower and recorded tegether
with this Mortgage, the covenants ard agreements «f such rider shall be incerperated into and shall amend and supplement the cov-

enants and agreements of this Meornigage as if the rider were a pant hereof.
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7. ProTecmion ofF Lexper's Security. If Borrower fails to perform the covenants and agreements centained in this Mortgage,
i cr if any action or proceeding is commenced which materially affects Lender's interest in the Preperty, including, but not limited to,
: cminent domain, insolvency, code enforcement, or arrangements o procecdings invohing a bankmupt or decedent, then Lender at l
Lenders option, upon notice to Borrower, may make such appearances, disburse such sums and teke such acticn as is necesaary to
protect Lender's interest, including, but not limited to, disburniement of reason:ble atterney’s fees and entry upon the Propeny o
make repairs. M Lender required mortgage insurance as a oonditiin of making the kan secured by this Mortgage, Borrower hall
pav ihe premiums required to maintain such inwurance in effect until such time as the requirement for such insurance terminates
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