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Uxirorym Covexants. Borrower and Tender corvenant arnd agree as flloas:

1. Pavuext oF Prixcrrar axp Ingerest. Borrower shall promptly pay when dee the principal of and interet en the in-
deltcdness evidenced by the Ncte. prepaymant and lite charges o provided in the Nete, and the principal of anl interext on 20y

Future Advances secured by this Muartgage.

2. Fuxps vor Taxes axp Insurance. Subject o applicalle Liw «or to 2 written waiver by Lender, Borrower <hall pay t»
Lender on the day menthly insallments of principal and interest are pavable under the Note, until the Nute is uid in full, a sum
Cherein “Funds™) cqual to cnetwellth of the yearly taxes apd assessments which may atrzin prisrity over this Mortgage, and greund
rents on the Property, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus crnetwelfth of vearly pre-
mium installicents for mertgage insurance, if any, all as reacnably estimated initially and from time to time by Lender on the ba-is
of assessments and bills and reascnable estimates thercof,

The Funds shall be held in an institution the depusits or accounts of which are insured or garansced by a Federal er state
agency Cincluding Lender if Lender is such an institution). Lender shall apply the furds 10 pay said taxes, assessments, insurance
premiums znd ground rents. Lender may nct charge for so holding and applying the Funds, analyzing wid acccunt, cr verifying and
compiling said assessments and bills, unless Lender pays Burrewer interest «n the Funds and applicable law permits Lender to ruke
such 2 charge. Berrower 2nd knder may agree in writing at the time of execution of this Morgage that interest on the Funds shall ke
piid 1o Borrower, and unless such agreement is made cr applicable law requires such interest ta be paid, Lender shall not be requized
to pay Berrower zny interest or eamiegs «n the Funds. Lender thall give to Borrewer, withcut charge, an annual scccunting of the
Funds shcwing credits and debits t the Funds and the purpse for which each debit to the Funds was made. The Funds are pledeed
3s additie nal security for the sums secured by this Morngage.

If the 2mcunt of the Funds keld by Lender. twether with the future monthly installments of Funds payable prior to the
due dites of taxes, acsessmenti. insurince premiums and grourd renim. shall exceed the atoount required to pav oid raxes ascess-
doe. such excess shall le, 1t Burower's cpticn, cither prompily repaid to

ments, inwrince premiums arxd ground rents 2s they 2l d
Borsower or credited t5 Borrower en menthly installments of Funds. If the amcunt of the Funds held by Lender shall not te

sufficient 1o pay taxes, assesuments, insurance premiums and greurd rents as they fall due. Borrower <hall pay to Lender any amcunt
necessary to make up the debciency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment theredd.

Upon pasment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
lender. I under paragraph 18 hereof the Property is scld or the Property is otherwise acquired by Lender, Lender shall apply,
ro lster than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time cf
application as 2 credit against the sums secured by this Mortgage.

3. Arrnicamios of Pavaents. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 2nd 2 herecf shall te applied by Lender f1st in payment of amounts payable to Lender by Bomower under paragraph 2
herec, then to interest payatle cn the Note, then to the principal of the Noze, and then to interest and principal cn any Future Advances.

4. Cuarcss; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions atuibutable to the
Property which may attain a priority over this Mortgage. and leasehcld payments or ground rents, if any, in the manner provided
under paragraph 2 heteof ¢r, if net paid in wuch manner, by Przzower making payment, when due, directly to the payee thereof.
Berrower hall promptly fumnich to Lender all Notices of amounts due urder this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly fumish to Lerder reczipts evidencing such payments. Borrower shall prompily discharge
any lien which has priority over this Mcrtgage; provided, that Barrower shall not be required to discharge any such lien so long as
Borrawer shall 2gree in writing to the payment of the obligatiin secured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, o defend enforcement of such lien in, legsl proceedings which cperate to prevent the enforcement
«f the lien or forfeiture of the Property or any part thereck.

5. Hazarp Insumrasce. Berrower thall Yeep the improvements now existing or hereafter erected ¢n the Preperty insured
agzinst less by fire, hazards included within the term “extended cuverage,” and such cther hazards as Lender may require 2nd in such
amounts and for such pericds as Lender may require: provided. that Lender shall not require that the amount of such coverage exceed
that amount of cuverage required to pay the sums secured by this Mongage.

The insurance carricr providing the insurance <hall be choren by Borrower subject to appreval by Lender; provided, that such
approval chall not be unreascnably withkeld. All premiums cn insurance policies shall ke paid in the manner provided under para-
yraph 2 kereof or, if nct paid in such manner, by Borrewer making payment, when due, directly to the insurance carrier.

All insurance policies and renewals therecf shall te in form acceptable 1o Lender and shall include 2 standand  mortgage
tlause in faver of and in form acceptable t Lender. Lender shall hive the right to hold the policies and renewsls therecf, and
Borrower shall promptly furnish to Lender all renewal notices end all receipts of paid premivms. In the event of loss, Borrower shall
give prompt potice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower ctherwite agree in writing. irsurance preceeds shall be applied to restoration or repair of the
Property damaged, provided such zesteration or repair is econemically feasible and the security of this Morigage is pot thereby
impaired. If such sesksation or repair is not economically feacible or if the security of this Morrgige woul te impaired, the insur-
ance proceeds shall be applied to the sums secured by this Murtgage, with the excess, if any, psid to Borrower. If the Propcity
is atandoned by Borrower, or if Borrower fails to respard to Lerder within 30 days from the dite nctice is mailed by Lender to
Borpower that the insurance carrier cfers to settle 2 chim for insurance benefits, Lender is authorized 1o colket and apply the insur-
ance proceeds at Lender’s cption either to restaration <r repait of the Property or to the sums secured by this Mortgage.

Enless Lender and Borrewer ctherwise agree in writing, any such application of proceeds to principal shall net extend or
pestpone the due date of the monthly installments referred 15 in piragraphs 1| and 2 hereof or change the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender, all right, title ard interest of Borrower in and to any insurance
policies and in and to the priceeds therecf resulting from dimage to the Propenty prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale cr zoguisition.

6. PreEservaTioON asD MAINTENANCE oF Prorirty; Leasgnorps; Coxposnxions; Prassen User Deveropsexts. Berrower
shall keep the Property in good repair and shall not commit watte 1 pesmit impainment or deterioration of the Property and <hall
oomply with the provisicns of any leace if this Mortgage is cn a kasehold. If this Mostgage is en a unit in 2 condominium or 2
rlanned unit development, Bomower shall perform all of Bomower’s obligation under the declaration or covenants creating of govem-
ing the condeminium or planned unit development, the by-laws and regulations of the cendominium ¢r planned unit develepment.
and constituent decuments. If a condominium ot planned unit development rider is executed by Borrower and recorded tegether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agrcements of this Montgage as i the rider were a part hereof.

7. Prorvecmiox of Lexper's Securrry. If Borrower fails to perform the covenants and agreements contained in this Martgage,
or if any sction of proceeding is commenced which materially affects Lender's interest in the Preperty, including, but not limited t,
eminent demain, insclency, code enforcement. ¢r arrangements ¢r proceedings involving a bankrupe o decedent, then Lender 2t
Lendet's vpticn, upen notice to Borrower, may make such appesrances. disburse such sums and take such action 25 s necessary 1o
zotect Lender's interest, including, but not limited to, disburement of reascnable attcrney’s fees snd entry upen the Property to
make repairs. If Lender required mortgage insurance as a cenditicn of making the lean secuzed by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates

{CORTINUED ON NEXT PAGE)
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