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Uxiroasm Covexanrs. Borrower and Lender corvenant arnd agree as follows:
1. Pavsest oF Praxcirar aso Inieresy. Borrower «hall promptly pay wken due the principal of ind interest en the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nete, ind the principal of and interest «n any

Future Advances secured by this Mortgage.
Barrower shall paxy to ]

A i e bk e

2. Fuxps ror Taxes axp Ixsuraxce. Subject to applicable Law cr to a written waiver by Lender,
Lerder on the day monthly installments of principa) 2nd intercst 2re payall: under the Ncte, until the Note is puid in full 2 sum
(herein “Funds™) cqual to onetwelfth of the yearly taxes and assessmments which may amaip pricrity cver this Mortgage, 2and ground
rents on the Property, if any, plus onenwelfth of yearly premium installments for hazard inswance, plus cnetwelfth of yearly pre-
mium installments fcr montgage insurance, if any, afl as reawnably cstimated initially and frem time to time by Lerder on the basis
.i- of asscssments and bills and reasonable estimates thereof,

’ The Funds <hall be held in an institution the deposits o accounts of which are insured or guaranied by a Federal or state

agency (including Lender if Lender is such an instituticn). Lender <hall apply the furnds to pay ssid taxes, assessieents, insurince
premiums and ground rents. Lender may nct charge for so bolding and applying the Funds, analyzing said account, or verifving and
compiling said assessments and bills, unless Lender pays Borrower interest oo the Furnds and applicable law permits Lender to make
such a charge. Bcrrower and lender may agree in writing at the time of execution of this Mcertgage that interest on the Furds shall be
paid to Borrower, and unless such agreement is made cr applicable law requires such interest to be paid, Lender shall not be required y
to pay Borrower any intercst or eamicgs on the Funds. Lender shall give to Bosrower, without charge, an annual acccunting of the "
Funds thowing credits and debits to the Funds and the purpuse for which each debit ta the Funds was made. The Furds are pledged 1
as additi~nal security for the sums secured by this Mortgage.

If the amcurt of the Funds held by Lender, togetker with the futuze monthly installments ¢f Funds payable prixr o the
due dates of taxes, asessments, insurance premiums ard grooed rents, shall exceed the pxcunt required to pay waid raves, ascess
ments, insurance premiums and ground rents as they fall due. wch excess shall te, 2t Borrcwer's cpticn. either promptly repaid to
Borrower or credited to Borrower on montkly installments of Fonds. If the amcunt of the Funds held by Lender chall nat be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary o make up the deficiency within 30 dars frem the date nctice is mailed by Lecder to Borrower requesting payment therect.

Upen payment in full of 2l sums secured by this Mortgige, Lender shall premptly zefund to Borrower any Funds held by ; E
Lender. If under paragraph 18 bereof the Property is scMd or the Property is ctherwice acquired by Lender, Lernder shall apply, : I8
no later thin immedistely prior to the sale of the Property cr its acquisiticn by Lender, any Funds held by Lender at the time of :
application as 2 credit against 1he sums secured by this Morrgage.

3. Aprricanion of Pavsexts. Unless applicable law provides othenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof sha!l be applied by Lender first in payment of amcunts payable to Lender by Berrower under paragraph 2
heredd, then to interest payable on the Note, then to the principal <f the Note, 2nd then to interest and principal on any Future Advances.
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: 3. Cuarces; Liess, Borrewer <hall pay all taxes, assesuments and other charges, fines and impositions attributable to the

Property which may attain a priodty over this Mortgage. 2nd leasehold puyments or ground rents, if 2n¥, in the manrper provided
under paragraph 2 hereof cr, if not poid in such manner, by Borrower making payment, wken due, directly 1o the payee thereof.
Bortower shall promptly furnish to Lender all Notices of amcunts due under this parsgrarh, 2nd in the event Borrower shall mike
payment directly, Borrewer shall prompely furnich to Lender reccipts evidencing such payments. Besrower shall promptly discharge
any lien which has pricrity over this Montgege; provided, that Borrewer shall nct be required 1o discharge any such Len so Jong as
Bocrower shall azree in writing to the pavment of the cblipaticn secured by such Lien in 2 manzer 2cceprable o Lender, oo shall in
good faith contest such Een by, or defend enforcement of such lien in, leg:l proceedings which cperate to prevent the enforcement
of the lien or feileitare of the Property or any part thereof.

5. Hazarn Insuraxce. Besrower shall keep the impraements now existing or heresfter erected <n the Preperty insured :
againa loss by fize, huzards included within the term “extended ¢rverage.” ard such ciher hazards as Lender may require ard in such 3
; amcunts and for such pericds as Lender may require: provided, thst Lender <hall ot require that the amount of such eoverage exceed
i : that amount of coverazge required to pay the sums secured by this Mortgage.

Tke insurance carrier providing the insurance <hall be chiren by Borrower whject to approval by Lender; provided, that such
approval thall not be unreasonably withheld. Al premiums on insurance policies shall Le paid in the manner provided under para-
sraph 2 hereof or, if net puid in tuch manner, by Barrower muking payment, when due, directly to the insurance carrier.
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g Al insurance policies and rencwals thereof shall te in fam acceptable to Lender and shall include a standard moregage

§' : clause in faver of and in form acceptable 5 Lender. Lender shall hive the right 8 hold the policies and renewals therecf, ard :

3 Bearower shall promptly furnish to Lender all renewal notices 2nd all receipts of peid premiums. In the event of Joss, Borrawer shall ;

j give prompt notice to the insurance camier ard Lender. Lendar may make proof of bss if oot made promprly by Borrower, : ;

3 : Unless Lender and Borrower othernise agree in writing. irsurance proceads shall be applied o resteration or repair of the !

: : Propesty dimaged, provided such resteration of repair is ec nomically fenitle and the security of this Morgage is not thereby : iy

! T impaired. If such testraticn or tepair is nat economially feaatle or if the security of this Mortgage would e impaired, the inwur- B |
ance proceeds shali te applicd to the sums secured by this Moogaze, with the exces. if any, pail to Borower. If the Propery :

t

is atandoned by Borrswer, or if Berrower fails to respord to Lender within 30 days frem the date notice is mailed by Lender 1
Bortower that the inwrance carrier cffers to sctt®e a claim for irsurance benchts, Lender is authorized to colkect and apply the insur-
ance proceeds at Lerder’s cption either to restoration «r repair «f the Propesty or to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing, any such application of preceeds to principal shall not extend or
pstpene the due date of the mentbly installments referred 3 in paragraphs 1 and 2 herenf e change the amount of such inwallments.
If under psragraph 18 keteof the Propenty is acquired by Lender. all right, title and interest of Borrewer in and to any insurance
policies and in and to the proceeds therecf resuhing fiom damage 1o the Propenty privr to the sale w1 acquisition thall pass to Fender
to the extent of the sums secured by this Martgage immediately pei ¢ 1o such sale or ceyuisition,
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6. Presepvarios asp Mawrenaxce of Properry; Lracesorps; Cosposnxiuss; Praxseo Usir Devitoryesys, Borrower

3 shall keep the Preperty in guod repair and shall not commit waste r permit impairment cr deteriaation of the Property and shall

comply with the provisions of any kase if this Mortgage is cn 3 kasebold. If this Mearigage is on 2 unit in 3 cendominium o2 3
rhinned unit development, Bortewer shall perferm al! of Borowa’s obligation under the declirstion or covenants creating or govern- J :
ing the condominium o planned unit development, the by-laws ind regulatins of the condominium or planned unit develpment, ;

et e 5 1 2

:
:é and censtituent documents. If a condominium o planned unit develepment rider is executed by Bomower ard recorded together
i with this Morigage, the covenants and agreements of such rider shall be incorporated ints and <hall amend and supplement the cov-
g enants and agreements of this M:rigage as if the rider were a2 ran heredf.
7. Provecriox ofF Lexper's Securimy. If Borrower fails to perform the covenants and agreements contained in this Murtgage,
3 or if any acticn o1 proceeding is commenced which materially affects Lender’s intetest in the Property, including. but not limited tn, l
*, eminent domain, inschency, code enforcement, of armangements «r procecdings invehing a bankrupt or decedent, then Lender at
;3 Lender’s «ptizn, upon notice to Barrewer, may make such appearinces, disbure such sums and take such acticn as is necessary t,
oo protect Lender's interest, including, but not limited to, disburcement of reascnable attrney’s fees and entty upon the Pripeny to

make repairs. If Lender required morntgage insurance as a cenditin of making the lan secured by this Morigage, Borrower shall
pav the premiums required to maintzin such insurance in effect until such time as the requirement for such insurance terminates

(CONTINUED ON KEXT PAGE}
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