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Uxizorst Covexants. Borrower and Lender covenant and agree as followns:

1. Pavsment ofF Prixcirar ano Interesy. Borrower <hall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepeyment and late charges as provided in the Nete, and the principal of and interest n any

Future Advarces secured by this Mortgage. |

2. Fuxps ror Taxes axp Ixsuraxce. Subject to applicable hw cr t~ 1 written waiver by Lender, Bomower shall pay to

Lender on the day monthly installments of principal and interest are pavable under the Note, until the Nete is poid in full, a sum
(herein “Funds™) oqual to onetwelfth of the yearly taxes and z:sessments which may attain priority cver this Motgage, and ground
H rents on the Property, if any, plus cnetwelfth of yearly premivm installments for hazard incrance, plus one-twelfth of yearly pre-
3 mium installments for mortgage insurance, if any, all as reasepably estimated ipitially and frum time to time by Lender on the basis
z of assessments and bills and reasonable estimates thereof.
; The Funds shall be held in an institution the deposits er accounts of which are insured or gmaraniced by a Federal or state
] agency (incloding Lender if Lender is such an institutizn}. Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lepder may not charge for so helding and applyving the Funds, analyvzing waid a2ccount, or verifyirg and
compiling said assessments and bills, unless Lender pays Borrower interest cn the Funds and applicable law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mctgage that interest on the Funds shall ke
paid to Borrower. and unless such agreement is made or applicable law requires such interest ty be paid. Lender shall not be required  ———
to pay Borrower any interest or eamings on the Funds. Lerder shall give to Bemower, without charge, an anoual accounting of the
Funds showing credits and debits to the Funds and the purpote for which each debit to the Funds was made. The Funds are pledged
as additic pal sccurity for the sums secured by this Mertgage.

If the am-unt of the Funds beld by Lender, together with the future monthly installments f Funds payable price to the
due dates of taxes, ascessments, insurance premiums and grourd rents. shall exceed the amount required to pay said taxes, aswess-
ments, insurance premiums 2nd greund rents as they fall due, such excess shall be, at Borrower’s option, either promptly repaid to
Borrower ot credited to Borrcwer cn monthly installments of Funds. If the amount of the Funds held by lLender shall na be
sufficient to pay taves, assessmnents, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date ncrice is mailed by Lender to Borrower requesting paymeent thereof.

Upon payment in full of 2]l sums secured by this Mortgage, Lender shall promptly refund to Barrower any Funds held by

Lender. If under paragraph 18 bereof the Property is sold or the Property is otherwice acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured by this Mongage.
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3. Arrrrcatios ofF Parsests. Unless applicable law provides cthenwise, all payments received by Lender under the Note
and paragraphs T and 2 kereof shall be applicd by Lender first in pasment of amounts payable to Lender by Borrower under paragraph 2
3 hezeck, then to interest payable cn the Ncte, then to the principal of the Note, and then to interest and principal on any Future Advances.

4. Crarces; Liexs. Berrower shall pay all taxes, assessments and other charges, fines and impositions attributable 10 the
1 Property which may attain 2 poority over this Mortgage, and leateh<ld payments ¢ ground rents, H any, in the manner provided
] under paragraph 2 hereof or, if not paid in such minner, by Borrewer making pavment, wken due, directly to the pavee thereof.
Borrower shall promptly furnish to Lender all Noties of amcurts Gue under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly fumnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Mcrnigage, provided, that Borrewer shall nct be required to discharge any such len so long as
Borrower shall agree in writing 1o the pavment of the cbligati-n sccured by such lien in 2 munner acceptable to Lender, or shill in
good Faith contest such Lien by, cr defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
) of the Len or forfeiture of the Property or 2ny part therecf.
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: 5. Hazasp Insurance. Bortower shall keep the improvements now exicting or hereafter erected on the Property insured
: against kss by fire, hazards included within the term “eatended coverage,” and such cther hizards as Lender may require and in such
amcunts and for such pericds as Lender may require; provided. that Lender shall not require that the amount of such coverage exceed
thit am.unt of coverage required to pay the sums wcured by 1his Mongage.

The insurance carrier providing the inturance shall be chiren by Borrower subject to approval by Lender; provided, that such
approval shall not be unreascnably withheld. All premiums on insurance policies shall te p:id in the manner provided under para- !
wraph 2 hereof or, if rot paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof thall te in form acceptable to Lender and shall incdude a standand mentgage
chuse in faver of and in form acceptable to Lender. Lender shall have the right to held the policies and tenewals thereof, ard
Borrewer shall preenpely furnish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of liss, Borrower shalt
give prompt notice to the insurance carrier and Lender. Lender may make proof of Lss if not made promptly by Borrower.
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Unless Lender and Borrower ctherwise agree in writing. irsurance proceeds «hall be applied fo restoration or repair of the ;

k Property damaged, provided such restoraticn or repair is econvmically feasitle and the security of this Mortgage is not thereby : 3
3 impaired. If such resturaticn or repeir is nct economically feasible or if the security of this Mortgage would te impaired, the insur- B : P
3 : ance preceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, psid 10 Borrower. If the Properny '{

is atandcned by Borruwer, or if Borrewer fails o respond o Lender within 30 days from the date notice is mailed by Lender 1o
Borrower that the insurance camier Hers 1o scttfe a claim fr irsurance benchis, Lender is zuthorized to collect ard apply the insur-
ance proceeds at Lender's option either 1o restoration or repsir <f the Property o to the sums sevured by this Mortgage.

v Unless lender and Bormower otherwise agree in writing. any such application of proceeds to principal shall nct eatend or
postpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or chinge the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender. all right, title ard interest of Bertower in and ta any insurance
policies and in and to the procveds thereof resubing from damage to the Property prior to the @k or acquisition shall pass to Lender
to the eatent of the sums secured by this Mortgage immedistely pricr to such sale er 2cquisition,
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6. PriEservatros asp MauntenNsnce ofF Proreriy; Leatrsotos; Conposmistuns; Praxyeo Usit Deverormests, Borrewer ;
shall keep the Preperty in good repair and shall nct commit wiste er permit impairment cr deterisration of the Property and shall :
comply with the provisions of any lease if this Morrgage is on 2 leasehold. If this Mortgege &5 ¢n a upit in a «ondominium rr a
planned unit develojment, Borrower shall perfoarm all of Borruwer's obligation under the dechiration or cuvenants creating or govern- .|
ing the condominium of planned unit development, the by-laws znd regulations of the condominium or planned unit develepment,
and constituent documents. If a condominium or planned unit develipment rider is exccuted by Borrower and recorded tegether
with this Mortgage, the covenants and agreements of such rider shall ke incorperated into and shall amend and supplement the cov-

enants and agreements of this Mcrigage as if the rider were a part hereof.
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7. Prorecmion of Lexpir's Security. If Borrower fails to perform the coacnants and agreements contained in this Mortgage, '
or if any action or proceeding is commenced which materially 2ffects Lender’s interest in the Preperty, including. but not limited to, J
cminent doemain, inschvency, code enforcement, o amangements «r proceedings invelving a bankrupt <1 decedent, then Lender at
Lender's ¢pticn, upen notice to Borrower, may make such appearances, dishurie such sums and take such action as is necessary o
pretect Lender's interest, including. but not limited to, disbursement of reascnable anorney’s fees and entry upen the Propenty to
make reqairs. If Lender required mortgage insurance 2s a conditt: n of making the lcan secured by this Mertzage, Bomower shall
pov the premiums reguired to raintin such insurance in effect wnul sech time as the reguirgment for such inwurance terminaee
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