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Uxiroasm Covexaxts. Borrowea and Lender covenant and agree as follows:

1. PavsmeNT of PRiNcapar axp Invesesr. Borower hall premptly pay wken due the principal of and interest on the in-
debtedness evidenced by the Note, prepyment and lae charges as provided in the Neote. znd the principal of and interest ¢n any
Future Advarces secured by this Mortgage.
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2. Fuxps ¥or Taxes axp Insumance. Subject to applicable hw ¢r to a uritten weiver by Lender, Borrvwer shall pay ]
Lender on the day monthly installments of principal and interest are payable under the Nite, until the Note is paid in full, 2 sum
(herein “Funds™) cqual to onetwelfth of the yearly taxes 2nd acsessments which may atain priority over this Mertgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premivm installments for hazard insurance, plus cnetwelfth of yearly pre-

mium installments for mortgage insurance, if any, all as reascoably estimated initially 2and from time to time by Lender on the hasis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an instituticn the deposits « accounts of which are insured or guarznied by a Federsl or state
agency (including Lender if Lender is such an insuitution). Lender shall apply the funds to pay said tixes, assessments, insurance
premiums and ground rents. Lender may not charge for o holing :nd apphying the Funds, 2nalyzing said account, ¢t verifying and
compiling s2id assessments and bills, unless Lender pays Buorrower interest <n the Funds and applicable iw permits Lender ta nuke
such a charge. Borrower and lender may agree in writing at the time of execution of this Mcrtgage that inkrest on the Furds shall be
paid to Bortower, and unless such agreement is made or applicsble law requires such interest 15 be paid, Lender shall not ke required .
to pay Borrewer any interest or earnings on the Funds. Lender shall give to Borrower,. without .charge, an 2nnual acccunting of the

Funds showing credits and debits to the Funds and the purpcse fer which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secwred by this Meortgage.

If the amount of the Funds held by Lender, t-gether with the future menthly instaliments of Funds pyavable pia to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay seid taxes, assess-
ments, insunnce premiums and ground rents as they fall due, such excess shall be, at Binrvwer's opticn, either prompty repaid to
Borrower or cedited to Borrower on menthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
sufBicient to pay taxes, assessments, insurance premiums and grurd rents as they fall due, Borrower shall pey to Lender any amacunt
necessary to make up the deficiency within 30 days from the dite nctice is mailed by Lender to Borruwer requesting payment therect.

Upcn payment in full of all sums secured by this Mungage, Lender shall promptly refund to Bomower any Funds held by
Lender. If under paragraph 18 herecf the Property is sold « the Property is ctherwise acquired by Lender, Lender shill apply,

no later than immediately prior to the ule of the Propenty ot its acquisition by Lender, any Funds held by Lender at the time of l‘_
application 25 2 credit against the sums secuted by this Mongage. : :
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3. Asericamon oF PavasenTs. Unless applicable an provides ctherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borruwer under paragraph 2
hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and prindpal on any Future Advances.

4. Crsrces; Liexs. Borrower shall pay all taxes, assessments and other charges, fines and impesiticns zttributable to the
Property which may attain a priority ¢ier this Mortgage, and kacehold payments or greund rents, if any, in the mancer provided
under paragnaph 2 hereof or, if not peid in such menner, by Borrewer muking payment, when due, diectly to the payee thereof.
Borrower ¢hall promptly furnish to Lender all Netices of amcunts due under this paragraph, and in the event Bortower shall make
payment directly, Borrower shall prompdy fumish to Lender reccipts evidencing such payments. Borrewer shall promptly discharge
any lien which has pricerity over this Mortgage; provided, that Burrewer shall not be required 20 discharge any such lien 0 long as
Rorrower shall agree in writing to the payment of the obligniin sccured by such licn in a2 manned aceeptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of sich lien in, leg:l proceedings which cperate to prevent the enforcement
of the lien o forfeiture of the Property or any pait thereof.
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5. Hazamp Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property insured :
against loss by fire, hazards included within the term “extended coverage,” and such _ct}ur hazards as Lerder may require and in such
amousts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverzge exceed
that amount of coverape required 1o pay the sums secured bty this Nlortgage. ‘ '

The insurance carrier providing the insurance shall te choren by Borrower subject to approval by Lender; provided, that such
approval dhall not be unreasonably withheld. All premiums ¢a insurance policies thali te paid in the manner provided under para-
graph 2 bereof or, if not mid in such manner, by Borrower making payment, when due, directly 1o the insurance carrer.

All insurance policies and renewals thereof shall Le in form acceptable to Lender and ¢hall include a standard mortgage
clause in favor of and in form acceptible to Lender. Lender shall have the right 10 held the policies and renewals thereof, ard
Rorrower shall promptly furnish to Lender all renewa) notices 2nd 2li receipts of paid premiums. In the event of loss, Bomower shall
give prompt motice to the insvrance carrier and Lender. Lender mray make proof of luss if not made promptly by Borewer.
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Unless Lender and Barower otherwise agree in writing, irsurance proceeds shall te applied 1o restoraticn of repair of the ; f
Property damaged, provided cuch restration o repair 1s econtmically  feaible and the security of this Mortgage is nct thereby
impaired. If such restoration or repeir is nct econcmically feasible or if the security of this Mortgage would be impaued, the inwur- :
ance proceeds shall be applied to the sums secured by this Merigege, with the excers, if any, paid to Borrower. H the Property !
is atandoned by Borower, of if Borower fails to respord 1o Lender within 30 days fran the date nctice is mailed by Lender to _
Borrower that the insurance carrier ofers to seitle a claim fur insurance benehits, Lender is authorized to collect and apply the insur- ' }
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ance yroceeds at Lernder’s option cither to restoration or repair of the Property of to the sums tecured by this Meortgage.
op Feit) :

Unkss Lender and  Borrower otherwise agree in writiag, any such applicaticn of proceeds to principal shall not extend oo ] !
postpene the due date of the monihly installments referred o in paragrapks 1 and 2 heresf ur change the amount of such installments.
If under paragraph 18 hereck the Property is zcquired by Lender, all right, tille and interest of Borrowes in and to any insurance . :
policics ard in and to the proceeds therecf resulting from damige 10 the Propernty prior to the sale r acquisition shal]l pass to Lender
to the extent of the sums secured by this Maitgage immedistedy pricr to such sale or coquisition.
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6. PrESERVATION asp Maintesaxce oF ProrerTy; LEassnoLps; Convomnxivus; Peaxseo Usir DevEroryenss, Borrower
shall keep the Propenty in good repair and shall not commit waste «r permit impaimment o deterivration of the Property and shall
comply with the provisions of any leae if this Morieage is ca a lasehold. If this Mertgege is ¢n a unit in a condominium o a
planred unit develpment, Borrower shall perform all of Bomuwer’s obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the byliws znd regulations of the condominium « plinned unit development, !
and consimnent decuments. 2 oendominium or planned vnit development rider is exccuted by Borrower and recorded  tegether ;
with this Mortgage, the covenants and agreements of such rider shill be incerporated inty and shall amend and supplement the cov-
enants and agrcements of this Mongage as if the rider wee a pant hereof.
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7. ProvECTION OF LExpER's SEcuriry. If Borrower fails 1o perform the covenants and agrcements containad in this Meatgage,
ot if any action of proceeding is commenced whikh matally zffects Lender’s interest in the Propenty, including. but nct limited t, j
eminent damain, inslvency, cede enfurcemdnt, or ammangements or proceedings invelving 2 bankiupt v decedent, then Lender at
Lender’s (piim, upea notie to Bomower, may make such appeanances, disburte such wms 2od tahe weh actin as is necessary to
protect Lender's intuaert, including. but net limited to, dibuncment of reascnable attmey’s feer and ¢ntiy upen the Propeny o
make repeir. I Lender required srugige insurance as a anditi n of making the lan secured by this Maortgage, Dorrower shall
pay the premiums tequired to maintain such insurance in effect untit such time as the requirement fur such insurince terminaies
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