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UxirorM Covexaxts. Bonrowsr and Lender covenant and agree as follows:

1. PavvenT oF Prizccipar axp Invesest. Borrower thall prompily pay when due the principal of and interedt on the in-

debtedness evidenced by the Note, prefayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Fuxps ror Taxes axp Insuraxes, Subject to applicable law o1 to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, unil the Note is paid in full, 2 sum
Cherein “Funds”) equal to ontetwelfth of the yearly taxes and a2:sessments which may attain prority over this Mortgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus onetwellth of vearly pre-

mium installments for mortgage insurance, if any, all as reasenably estimated initially and from time to time Ly Lender cn the basis
of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the deposits or accounts of which are insured o1 guaranteed by a Federal or sute
agency (including Lender if Lender is such an institution). Lender shall apply the furds 1o pay. said taixes, assessments, insurance
premiums and ground rents. Lender may not charge for so helding and apphing the Funds, amalyzing wid account, cr verifying and
compiling said ascessments. and bills, vnless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. Borrower.and Tender may agree in writing at the time of executicn of this Morigage that interest on the Funds shall be
paid to Borrower, and unless such agrcement is made or applicable law requires sch interest to be paid, Lender <hall nat be required
to pay Berrower 2ny interest or eamings on the Funds. Lender shall give to Boruwer, without charge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpcse for which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amount of the Funds held Ly Lender, tcgetber with the future menthly

installments of Funds pavable prior to the
due dates of taxes, assessments, insurance premiums and ground rents

shall exceed the amount required to pay said taxes, ascess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promply repaid to

Borrower or aedited to Borrower on . menthly installments of Funds., If the amcunt of the Funds held by Lender shall not be
sufficient 1o pay taxes, assessiments, insurance premiums and greurd rents as they fall due, Bemrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date nctice is mailed by Lender to Borruwer requesting payment thereof

Upon payment in full of all sums secured by this Mertgage, Lender shall prompily refund to Borrower any Funds held by
Lender. M under paragraph 18 hercof the Property is sold <1 the Property is ctherwise acquited by Lender, Lender shall apply,

no later than immediately prior t the sile of the Property or its acquisition by Lender, any Funds kel by Lender at the time of
application as a credit against the sums secured Ly this Motgage.

3. Arrrrcamion of Pavsexnts. Unless applicable Lw provides otherwise, all payments received by Lender under the Note

and paragraphs 1 and 2 hereof shall Le applied by Lender first in payment of amcunts payable to Lender by Bomower under paragmph 2
hereck, then to interest payable on the Note, then to the princifal of the Note, and then to interest and principal on any Futute Advances.

4. Cuarcis; Liexs.  Borrower shall pay all taxes, asescrents and othor charges, fines and impositicns attributable to the

Property which may attain @ prwdity over this Martgage, and leasehold payments or ground. rents, if any, in the manner provided
under paragraph 2 hereof or, if ot paid in such m:nner, by Borrower making payment, when due, directly to the payee thereof
Bortower shall promptiy furnish 1o Lender all Notices of amourts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompdy fumich to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has prictity over this Mcrigage; provided, that Borrower shall nit be required to discharge any such lien so long as
Borrower shall 2gree in writing t the payment of the obligation wcured by cuch lien in a manner acceptable to Lender, or shall in

good faith contest such lien by, « defend enforcement of such lien in, legal praceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property er any pant thereof.

5. Hazarp InsurancEe. Borrower shall keep the improvements now existing or hereafter erected cn the Property insured
against lss by fire, hazards included within the term “extended coverage,” and such <ther hzzards as Lender may require and in such
amcunts and for such periods as Lender may require; provided, thet Lender shall not require that the amount of such coverage excead
that amount of coverage requucd to pay the sums secured by this Mortgage

Fhe insurance carrier prwiding the incurance <hall be choren by Borrower subject to approval by Lender; provided, that tuch
approval shall not be unreasonably witbheld. All premiums on itsurance policies shall te pad in the manner provided under para-
graph 2 hereof or, if nct paid in such manner, by Burrower making payment, when due, directly 1o the insurance carrier.

Al insurance policies and renewals thereof <hall te in form accep:ab!e to lender 2nd <hall include a standard mortgage
clause in faver of and in form acceptable to Lender. Fender shall have the right 1o hold the policies and renewals therecf, ard
Botrower shall promptly furnish to Lender all renewal natices and all receipts of paid premiums. In the eveat of loss, Borrower shall
give prompt notice to the inmsurance camier and Lender. Lender mway make proof of loss if not made prompily by Borrower.,

Unless Lender and Borrower otberwise agice in writing, insurance proceeds. shall be applied to resteration or repair of the
Propenty damaged, provided such restoration or repair is cconumically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not evcnomically feasible or if the security of this Mortgage would te impaired, the incur-
ance proceeds thall be applied 1o the sums secured by this Mortgage, with he excess, if any, paid to Borower. I the Property
is atandened by Borrower, or if Borrower fails 1o respord 1o Lender within 30 dzys from the date nctice is mailed by Lender o
Bortower that the insurance camier coffers to settle a claim fer insurance benehts, Lender is authorized to collect and apply the incur-
ance proceeds at Lender’s option either to resteration or repair of the Propenty or to the sums secured by this Mortgage

Unless Lender and  Borrower herwise agree in writing, any such applicaticn of preceeds to principal shall net extend or
postpone the due date of the menthly installments referred 10 in piragraphs 1 2nd 2 hereof or change the amecunt of such installments.
If under paragraph 18 herecf e Property is acquired by Lender, all right, tide and interest of Borower in and to any insurance

policies and in and to the proceeds thereof resulting from Jdamage to the Propenty prior to the sale or acquisiticn shall pass to Lender
to the extent of the sums secured by this Matgage immediately pricr to such sale or zéquisiticn.

6. Preservation A~D MAINTENANCE oF Prorermy; LEasenovps; Cosporiniuns; Peansep Usir DeveroeMesss. Borrowe
shall keep the Preperty in good tepair and shall not commit waste <1 permit impairment or deterioration of the Proparty and  shall
cumply with the provisicns of any lease if this Mongage is en 2 leasehold. I this Mcrtgage is on 2 unit in 2 cendeminium cr a
planned unit development, Bomower shall perform all of Burower's obligation under the declaration or covenants creating or govern-
ing the condeminium ¢r planped urit development, _th-c b} Jaws znd regulations of the condvminium oz plinned unit do:\elopn*em
and constituent documents- I 2 conderninium o1 planned unit development rider is executed by Borrower and recerded together

with this Moantgage, the covenants and zgreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mongige as if the rider were a part hereof.

7. Protecriox oF Lester’s Securiry. If Borrower fails 1o pedform the covenants and agreements contained in this Mortgage
or if any action or proceeding is commenced which materially 2ffects Lender's interest in the Proputy, including. but not limited to,
cminent domain, inswhency., ode conforeement, ot armangements or preceedings inveling a bankmupt or decedent, then Lender at
Lendeds option, upon notice 8 Borwer, may make such appearances, disbure such cums ond take such action 25 is nocessary
pretect Lender's interest, including, tut not limited to, dishursement of reasenable attorner’s fees and enuy upen the Propeny t
make repairs. I Lender requited morgage insvrance as a aonditiin of rmaking the loan swcvurad by this Murtgage, Boarower +hall
pay the pramiums requited 0 maintain such insurance in effect until wch time as the requirement for such insurence tuminates
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