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Usrrorm Covexaxts. Borrcwer and Lender covenant and agree as follons:

1. Pavurst o8 Prycrear avp INTerest. Borrower shall promptly pay when due the principal of ard interest en the in-
debtedness evidenced by the Note, prepayment and late charges as prenvided in the Nete, and the principal of and interest ¢n any
Future Advances scured by this Morngage.

2. Fuxps rox T axes axp Ixsuraxce. Subicct to applicable Liw cr to a writen waiver by Lender, Borrower shall pay 1o
Lender cn the dzy monthly installments of principal 2nd interest are payable under the Nute, until the Note is paid in full, 2 sum
(herein "“Funds”) cqual to cone-twelfth of the yearly taxes and zssessments which may auain priority over this Mortgage, and ground
reats on. the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus opetwelfth of yearly pre-
miuvm installments fx mostgage insurance, if zny, all as reasonably estimated initiafly and from time to time by Lender on the basis
of assessments and bills and reasonable estimates therec, _ _

The Funds shall be held in an instituticn the deposits or aceounts of which are insured or guatantced by a Federal cr state
agency (including Lender if Lender is such an instiutivn).  Lender shall apply the funds to pay said tives. assessments. insurance
premivms and ground rents. Lender may not charge for s holding and zpplyving the Funds, analyzing seid acccunt, or verifyving and
compiling said assesments and bills, unless Lender pays Borrower interest n the Funds and applicable law permits Lender to make
such a charge. Barower and lender may agree in writing at the time ¢f execution of this Mortgage that interest on the Funds shall te
paid to Borrower, and unless such agreement is made or applicable law requires such inzercst 1o be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual acceunting of the
Funds showing credits and debits to the Funds and the purpuse for which each debit to the Funds was made. The Funds aze pledged
as additicnal secutity for the sums secured by this Montgsge. _ o _

If the amount of the Funds kel by Lender, t:gether with the future menthly installments of Furds payable prior to the
due diates of taxes, assessments, insurance premiums and  ground rents, shall exceed the amount required to pay said taves, assess-
ments, insunance premiurms and ground rents as they fall due, such excess shall te, at Borruwer’s opticn, either promptly repaid to
Borrcwer or aedited to Perrower on menthly installments of Furds. 1f the amount of the Funds held by Lender shall met be
sufficient to pay Gaves, assesments, insursnce premiums and grourd rents as they fall due, Bormower shall pay to Lender any amount

necessary to make vp the deficiency within 30 days from the dare netice is maiked by Lender to Barrower requesting payment therect.

Upon paymeat in full of all sums secured by this Morigage, Lender shall prompuy refund to Bosrower any Funds held by
Lender. 1f under ragraph 18 hereof the Property is sodd or the Preperty is otherwise acquired by Lender, Lender shall apply,
no latér than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 ¢redit againit the sums secured by this Mortgage.

3. ApruicamionN of PAvMENTs. Unless applicable law pravide otherwise, all payments received by Lender under the Nate
and paragraphs } and 2 herecf shall be applied by Lender first in payment of amounts pavable to Lender by Berrower under paragraph 2
herecd, then o intezest payable on the Note, then 1o the principal of the Note, and then to interest and principsl on any Future Advances.

4. Cuseces; Liexs. Borrower shall pay all taxes, acsessments 2nd other charges. fines and impositions attributable to the
Propenty which miy attain a priority ever this Mortgaze. and kaehcdd payments o ground rents, if any, in the manner provided
under paragraph 2 hereof a1, if not paid in swih mipner, by Borrower meking pivment, when due, directly to the pavee thereof.
Boiower <hall prcrptly fornish to Lender all Netices of amourts due under this paragraph, and in the event Borrower shall make
payment directly, Borroawer shall promptly furnish to Lender rectipts evidencing such paymenis. Borrower shall premptly discharge
any Lien which has priority cver this Mortgage; provided, that Borrower shall net te required to discharge any such lien so Jong as
Borrower shall agree in writing to the payment of the obligation secured Ly such lien in 2 manner acceptable to Lender, or shall in
god faith contest such ben by, of deferd enforcement of such len in, legal prceedings which (perate to prevent the enforcement
«f the Yien o forfeiture of the Preperty or any pan thereof.

S. Hazaro Insurance. Borower shall keep the improvements new existing or hereafter erected «n the Property insured
ageinit lass by fre, hazards included within the tam “extended ¢ aersge.” and such cther hazards as Lender may tequire and in such
amounts and fur such pericds as Lender may requize; provided. thet Lendor shall ot tequite that the amournit of such coverage exceed
thzt amount of u_:ps;x_’agé tequired o pay the sums wcured by this Monigase. '

T'he insurance carfier providing the insurance shall be «hoen by Borrower subject 1o zpproval by Lender: provided, thar such
appioval shall ret be unreasonably withheld. All premiums ¢n irsurance policies shall te paid in the manner provided under para-
graph 2 herecd o, if not paid in such manner, by Burower making payment, when due, directly to the insurance carrier.

All inwurance policies and renewals thereef shall te in frm acceprable to Lender and  <hall include a standand mrrigage
daue in faves of and in form acceptable to Lender. Lender shall have the right to h:ld the policies and renewals thereof, ard
Barower shall pumptly furnish to Lender all rencwal novices #n! all receipts of paid premiums. In the event of bns, Borroner shall
give prompt notice 1o the insurance aarricr and Lender. Lender may mike procf of s of not made prompily by Borower.

Unless Lender and Bosrower otherwise agree in writing, irsurance proceeds shall be applied to restoration o1 repair of the
Property demiged, provided such restoration o -t is cconimically fessible and tke security of this Mortgage is not thereln
impairedd. If such restonatin or repair is not econcrically feaible or if the security of this Mertgage weuld e impaired, the insur-
ance procceds shall be applied to the surms secured by this Morgape. with the «acess, if aay, paid. 10 Bogrewer. 1f the Proporny
is atandored by Barower, or if Borrower fails to respord to Lender within 30 diys frem the date nctice s mailal By Lender t-
Borrower that the inswrance carrier offers 1o serte a claim for irsurance benefts, Lender is authcrized 1o collect and apply the insur-
ance proceeds at Lender’s eption either tu restoration o repair of the Property o 1o the sums secured by this Mortgage.

Ulnkss Lender and Borrower ciberwise agree in writing, any such applistion of proceeds to principal «hall nat exrend o
postpr ne tke due date of the monthly inctallments referted to in paragraphs 1 and 2 heedf or change the amount of such instaliments.
If under piragaph 18 hereof the Property is scguired by Lender, all right, vile ard interest of Borrower in and to any insurance
policics 2nd in and to the procceds thereof resulting from dam:ge to the Propenty prior 1o the sale or acquisitizn cshall pass to Lender
1o the extent of the sus secured by this Matpage immediately pricr 5 such ralé or cequisition.

6. PREssivATION AND MAINTENANCE OF ProrErTy; LEatrnoios; Coxvoyiniuss; Praxsep Usst Daverorsenis. Boroar
shall keep the Property in geod repair and shall pot commit waste ir pomit impaiment of deteriwation of the Proparty and chall
cemply with the provisi ns of any lease if this Mortgage is on a leasehold. If this Mortgege is <n a unit in a cendominium o a
rlinned unit development, Borrower shall perform all of Borrower's obligation urder the declaration or covenants creating o givern-
ing the cvnd miaium or planned unit development, the by-laws and regulations of the condaminium or plainned unit devel pment,
ind conctiteent documnents. If a condeminium o plinned unit development rider is exccuted by Bomower and recerded tegether
with this Mortgage, the covenants and agreements of such rider thall te incorpuated into and shall amend and supplement the cov-
enants and agreements of this Mengege as if the nder were a pant hereof. o

. Protecmion of Lexper's SEcurity. If Borower fails to perform the covenants and agreements contained in this Motgage,
or if any xtia ¢r proceading is commenced which materially affects Lenders interest in the Properiy, including. but not limited 0,
cminent & miin, insolheioy, code enforcement, o amangements o pricecdings invehing 2 bankiupt o decedent, then Lendar at
Lender's (ption, tpon naie to Borower, may make such appearances, dirbune such wums and take such actiin as i pecessary 1.
protect Lender’s interest, including, tut nct limited to disburment of reasemable att mev’s foos and enty upen the Propoeny o
make ropais. If Lendur required mongege insuranee as 3 cendithn of making the lean secured by this Maorteage. Borrower shall
pay the prmivms tequited to maintain such insurance in effect until such time a5 the requirement for cuch insursnce torminince
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