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Uxirorat Covexaxts. Borrower and Lender covenant ard agree as follows:

1. Pavauent of Prixcrpar axp Interest. Borrower thall prompdy pay when due the principal of and interest ¢n the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes anp Insuraxce. Subject to appliceble aiw ¢r to a written waiver by Lender, Bomrower shall pay to
Lender cn the day menthly installments of principal and interest are payable under the Note, until the Note is mid in full, a sum
Cherein “Funds™) equal to one-twelfth of the vearly taxes and acscssments which may attain priodty over this Martgage, and ground
rents on the Property, if any, plus cnenwelfth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre-
mium instalments for mongage insurance, if any, all as reasonably ostimated initially and frem time to time by Lender cn the basis
of assessments and bills and reasonable estimates thereof.

The Funds shzll be held in an indinuticn the deposits or accounts of which are insured or guaraniced by a Federal cr state
ageecy (including Lender if Lender is such an institution). Lender <hall apply the funds to piy said taves, aswssments, insurance
premiums and ground rents. Lender may not charge for so holing and applying the Funds, anilyzing said acccunt, or verfying amd
compiling wid ascsunents and bills, unkss Lender pays Borrcwer interest on the Funds and applicable law permits Lender 10 make
such a charge. Burewer and lender may agree in writing 2t the time of executicn of this Mortgage that intcrest cn the Funds shall e
paid t2 Berroaver, and unless such agreerment is made or applicable law requires such interest ta be paid, Lender shall not be required
to pay Berriawver zny interest or earnings on the Funds. Lender shall give to Borrwer, without charge, an annual accounting of the

Funds she wing creldits and debits to the Funds and the purpose for which each debit to the Funds was made, Tke Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amcunt of the Funds held by Lender, tigether with the future monthly installments of Funds payable prior to the
Jue dates of taxes, assessments, insurance preminms and grourd rents, shall exceed the amount required to psy said taxes, assess
ments, insurance premiums snd ground rents as they fall due, such excess shall be, at Borrewer's option, either promptly repaid to
Bortower or credited 1o Bomower on meonthly installments of Funds. 1f the amount of the Funds held by Lender shall not te
sufbcient 1o pay taxes, assessinents, insurance premiums and greurd rents as they fall due, Burewer shall pay to Lender any amount
necessary to make up the debiciency within 30 diys from the d:te notice is mailed by Lender to Bortuwer requesting payment theredf.

Upin payment in full of all sums secured by this Mortgage,. Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 15 hereof the Property is sold or the Property is othemise acquired by Lender, Lender shall apply,
no bLiter than immediately pricr to the sale of the Propenty or its acquisition by Lender, any Funds held by Lerder at the time of
applicaticn 3s 2 cedit against “the tums sevured by this Morgage. :

3. Aprucamios of Pavamexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paregraphs 1 and 2 hereof shall be applied by Lender first in payvment of amounts payable to Lender by Borrower under paragraph 2
bereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future Advances.

4. Criarces; Liens. Borrower shall pay all taves, assessments and cther chatges, fiaes and impositions attribunable to the
Property which may attain a pricrity over this Mortgage, and kasehold payments o ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making pavment, when due, directly to the payee therecf.
Borrower thall promptly furnish to Lender 2l Netices of ameunis due under this pinagraph, and in the event Borrower shall make
pament directly, Borrower shall promply furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Monigage; provided, that Borrower shall not be required to discharge any such lien so long as
Bonower shall agee in writing to the payment ef the obligaticn tecured by such len in 2 manner acceptable to Lender, or shall in
good faith contest such Lien by, o defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture «f the Property or any part thereof.

5. Hazarp Tnsusance. Borrower shall keep the improvements now existing or hereafter erected o¢n the Property insured
against boss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and fer such pericds as Lender may require: provided, that Lender shall net require that the amount of such coverage e\cecd
tha amu.:r.t of coverage required to pay the sums secured by this Mortgage

The insurance carrier providing the insurance <hall be checen by Borrower subject ta a;-pru\al by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums cn insurance policies shall be paid in the manner pronded under pan-
grarh 2 bereof o, if net paid in such manner, by Borrowe nakmg pavinent, when due, directly to the insunance amier.

Al insurance policies and renewals thereof <hall te in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right o hold the policies and renewals iberecf, ard
Borrower shall promptly furnich to Lender all renewal notices end all receipts of psid premiums. In the event of lass, Burrouer <hall
give prompt notice to the insurance carrier and Lender. Lender may make prot of kiss if not made pmmpdy b) Borrower,

Unless Lender and Borrower otherwise agree in writing, irsurance prixceds hall be applied to restoration or repair of the
Propesty damaged, provided such restoration or repair is econemically feasible and the security of this Mortgage is not thereby
impaited. If such restoration or repair is not esonomically feasible ot if the security of this Matgage would be impaired, the insur-
ance proceeds shall be applied. to the sums secuzed by this Morgage, with the excess, if any, paid to Borrewer. I the Propuny
is atandued by Borrower, or if Borrower fails to respord 1o Lender within 30 days from the date notice is meiled by Lender
Borrower that the insurance camier oflers to settle a claiim fer insurance benefirs, Lender is autharized to colkect and apply the insur-
ance preceeds at Lender's option either to restoration or repair of the Propety or to the sums secured by this Matgage.

Unless Lender and Borrower ctherwise agree in writing, any such applicatin of prcecds to prinkipal shall nct extend o
postpene the due date of the monthly installments referred to in paragraphs 1 and 2 bereof o change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, tile and interest of Borrower in and to any insurance
policies and in and o the proceeds thereof resuliing frem damage to the Propanty prior to the sale or acquisition shall pass 1o Lender
to the catent of the sums secured by this Martgage immediately pricr to such wale or aoguisiticn.

6. Preszavamion axp Maxrtenaxce of Prourirry; Leacenoios; Convoanxiuns; Prasseo Usar Deveroraients. Borrone
shall keep the Property in good repair and shall not commit waste or permit impairment or detericration of the Proparty and shall
comply with the provisicns of any Jease if this Mentgage is cn 2 Jeasehold.  If this Mearigage is ¢n a unit in a condominium < 2
planned unit development, Botower shall perform all of Borruwer’s obligation under the decliration or covenants creating of govern-
ing the ccndominium or planned unit development, the by-laws and regulations of the condominium of planned unit development,
and constituent documents. I a cendominium of planned unit development rider is executed by Bomower and reccrded together
with this Mongage, the covenants and agteements of such rider shall be incurperated into and chall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider weie a pant herect.

7. Prorectiox oF Lexprr’s Security. If Borrowet Fails to perferm the covenants and agreeinents contained in this Mortgage,
of if any acticn or preceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited 1o,
uminent domain, insolvency, code onfurcement, ¢r arrangements ¢r procecdings invelving a bankrupt or decedent, then Lender 2t
Lended's opticn, upen notice to Borrower, may make such appearances, disburse such sums and tske such acticn as is necossary b
pretect Lender's interest, including, but nct limited to, disburement of reawnable atterney’s fes and entry upen the Property to
make repairs. If Lender required mongage insurance as a conditiin of making the loan sccured by this Mertgage, Bormower shali
psy the premiums zequired to maintain tuch insurance in effect until such time as the rquitement for wich insurance terminates
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