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Usitorst Covisasas, Borrower and Lender conenant anad agree as Tollow s

1. Payment of Principal and laterest. Borrower shall prompily pay when doe the principal of and mterest on the
indebiedness evidenced by the Note, prepayment and Lite charges as provided in the Note, and the prinapal of and mrerest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to apphicable law or to 4 written wawver by Leader, Borroner shall pay
to Lender on the day monthly inmtdiments of principal and ioterest are pavable under the Note, untl the Xote s paid in full,
a sum thercin “Funds™) equal 1o one-twelfth of the vearly taves and ssscssments which may attain priority. over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly prennum installmens for hazard imsurance.
plus one-1welfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimules thereof.

The Funds shall be held in an institution the deposits or accoumts of which are insured or guarameed by a Federal or
state agency (includmg Leader if Eeader b osuch an institution ). L ender shall apply the Funds to pay said taxes, assessments,
mnsurance premivms and ground rents. 1 ender may not charge for so holding and applving the Funds, analyzing said account,
or verifying and compiling said assessmients and bills, untess Eender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender muy apree in writing at the time of execation of this
Morgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shalt not be required 10 pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounning of the Fuands showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds wias made. The Funds are pledged as additional security for the sums secared
by this Mortgage.

If the amoum of the Funds held by Leader. together with the future monthly incallments of Funds pavable prior to
the due dates of 1axes, assessments. insurance prentiunts and ground rents, shall eaceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they Tl doe, such excess shall be, at Borrower’s opuon, either
promptly repaid 10 Borcower or credited to Borrower on monmthiy inaallmients of Fund<. If the amount of the Funds
held by I ender shall not be sufficient to pay taves. asscaments, insurance premanns and ground rems as they fall due,
Borrower shall pay 1o Lender any amount nocessars to nutke up the detiviencoy within 30 Javs trom the date notiee s matled
by Lender to Borrower requesting payment thereot,

Upon payment in full of all sums secured by this Morngage. Dender shall promptly refend to Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property s sold or the Propenty s otherwise acquired by Pender, T ender
shall apply. no later than immediately prior 1o the sale of the Property or its acquisstion by Lender. any Funds held by
Lender at the tme of application us a credit agains the sums secwred by this Morigage

3. Application of Payments. Unless appheable taw provides otherwise. all paymenis received by 1 ender under the
Note and paragraph« 1 and 2 hereo! shall be apphied hy L ender first o piasment of amounts payable to Lender by Borrower
under paragraph 2 hercof, then 1o interest payable on the Note. then to the principal of the Note, and then to interest and
pancipal on any Fulure Advances.

4. Charges: Licas. Borrower shall pay all taves. avwssments and other charges. fines and impasitions attributable to
the Property which may attain a priority over this Morigage. and leaschold pavments or ground rents, if any. in the manner
provided under paragraph 2 heseof or. if not paid in such muaner. by Borrower making pavment, when due. directly to the
pavee thereof. Borrawer shall prompty furnsch to 1 ender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make pavment directly. Borrowers ~shall prompiiy furninh o Lender receipts evidencing such payments.
Borrowes shall promptly discharge any lien which has promy oser this Mortgage: provided. that Borrower shall not be
required 1o discharge any such licn <o long as Borrower shail agice in writing to the payment of the obligation secured by
such lien 1n a manner acceplable to Lender, of shall in good faith contest such lien by, or defend cnforcement of such lien in,
tegal preccedings which operate to prevent the enforcement of the Lien or forfeiture of the Propenty or any part thereof.

§. Hazard Insurance. Borrower shali keep the improsements now existing or hereafter erected on the Preperty insured
against loss by fire. hazards included wathin the term "ovtended coverage’. and such other hazard< as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Fender shali not reguise that the amount of
such coverage exceed that amount of coverage tequired 1o pay the sums seenred by this Mortgage.

The insurance carrier providing the insutance shall be choswen by Borrower subject to approval by | eader; provided.
that such approval <hall not be unrcasonahly withheld  AlF premuumes on insunance policies shall be paid in the manner
provided under paragraph 2 hercof or, of not pard in such manner. by Borrower makig pavment. whea due. directly to the
INSUTaNCE Carricr.

Allinsurance policies and rencwals thereot shall be in form acceptable to Lender and shall aciude a standard morigage
clause in favor of and 1n form acceptable 1o Fender. T onder <hall hase the right 10 hold the policics and rencwals thereof.
and Borroner shall promptly fusnish to Lender all rencwat notices and all receipts of paid premiums. In the event of Joss,
Borrower shall give prompt notice 1o the mnsurance cartrer and 1 ender | ender may make proot of loss if not made prompily
by Borrower,

Unless Leader and Borrower otherwise agree i wrting, insurance provecds shall be applied 10 restoration or repair of
the Property Jamaged. provided such restoration o1 repare s ccononically feanable and the security of this Mortgage i
not thereby impaired. 11 «uch revoration or repar is net cconomically teavhle or af the security of this Mertgage would
be impaired. the insurance proveeds shall be applicd to the sums secured by this Morigage. with the excess. if any. paid
10 Borrower. {1 the Propernty i shandoned by Borrower, or f Borrower Las 1o respond to Fender within 3¢ days from the
date notice is mailed by Lender to Borrower that the insutance carrier offers to scttle o clann for insurance benefits, Lender
is authorized to coltect and apply the imsurance procecds at Lender's option either 10 restoration, or repair of the Property
or 1o the sums secured by this Morigage,

Unless bender and Borrower otheraise agree i wnling, any such application of proceeds to puncipal shall not extend
or postpone the duc date of the monthlv instaliments refereed 1o in paragraphs 1 and 2 hereol of change the amount of
such instaliments. Bt under paragraph [8 hereof the Property s scquired by Lender. ofl right, tide and interest of Borrower
in and 10 any insurance policies and  and 1o the proceeds thereof resulting from damage to the Propeny prior to the aale
or acquisition shall pass 10 Leader to the ovtent of the sums secured by this Morigage sinmediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property: Leascholds: Condominiumy; Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall not commit waste or permnt impanment or deterioration of the Property
and shall comply with the provisions of any lease tf this Mortgage v on o leaschold. IF this Montgage 15 on a unit n i
condominum o1 a planned umt development. Borrosser <hall pertorm all of Borrower’s obligations under the declaration
or covenants creating or govermng the condonuniom or planoed vnnt development, the by-laws and regulations of the
condominium or planned unit development. and contituent documents. 1t a condominium or planned umt development
rider is exccuted by Borrower and recorded together wath this Muortgage, the covenants and agicements of such rider
shall be incorporated into and shall amend and supplement the cosenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. 1f Borrower failv o perform the covenants and agreements contmned 1n - this
Mortgage. or if any action of procecding v commenced swhich materially affecis Lender’s interest in the Properiy.
including, but not limted to. emment domain, insolvency. code entforcement. or atrangements or proceedings involving a
bankrupt or decedent. then 1 ender at Lender's option. upon notice (o Borrower, many make such appearances. disburse such
wums and fake such action as 15 necessary 1o protect T ender’s mterest. mchinding, bat not limsted  to. dinbursement of
reasonable attornev’s tees and entry upon the Property to mabe repans. It Lender regoired mortgage iasorance as a
conditon of making the loan secured by this Muorigage, Borrower shall pay the premiams required 1o mainton sich
insutance in clfect antl ~such tme as the reguiremient for such mswance terminates m accordance wath Borreswers and
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