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X i Usiroass Covexants. Borrower and Lender covenan: and agree as followns:
1. Pavmest oF Peixciear asp Integest. Borrower shall promptly pay when dve the principal of and inxret en the in-
¥ debtedness evidenced by the Nute, prepayvizent and Jue charges as provided in the Note, and the principal of and interest «n any
Future Advances secured by this Matzage.
; 2. Fuxps ror Taxes anp Insurance. Subject to applicable Liw «r 10 2 written waiver by Lender, Borrower shall pay to -‘

Lender cn the day monthly installments ¢f principal and interest are payable under the Nute, until the Note is paid in full, 3 sum
% : (kerein “Funds™) equa) 1o onetwellth of the yearly taxes and sesessments which may auain pricdty ¢ this Murtguge, and ground
rents on the Propenty, if any, plus coerwelfth of yearly premium installments for hazard insurance, rlus cnetwelfth of vearly pre-
3 i mium instaliments for morteage insurance, if any, all as resonably ctimited initially and frem time o time by Lender on the basis
of assessments and bills and rcasonable estimates therecf.

The Funds <hall be held in an institution the deposits e accounts of which are insured or guwiranwcad by a Federal or sute
i agency (including Lender if Lender is such an institutiin’. Lender chali apply the funds 15 pay cid nves, assessments, insarance
: premiums and ground rents. Lender may naot charge for so belding 2nd 2pplying the Funds, analyzing @il account, or verifying and
compiling «aid assessments and bills, unless Lender pays Borrower inerest «n the Funds and apphicable Liw penmits Lender to rake
such a charge. DBraroaver and kender may agree in writing 31 the time of execution of this Mcergage that intcrest on the Furds <hall ke
paid to Borrower, and unless such agreement is made o applicable Law requires such interest ta be paid, Lender shall not be required
to puy Borrower any interest o eamings cn the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits 1o the Funds and the purp e for which each debit 5 the Funds was mede. Tk Funds are pladgal
s additi-nal security for the sums secured by this Mengage.

1 the amcunt of the Funds held by Lender, t.getter with the future monthly installmenis of Fueds payable privr o the
due dites of taxes, assessmen:s, insurance premiurs and groued rents, shall exceed &> amcunt required o pay said raxes, assess-
mants, insurance premiums and ground rents as they fall due, such excess shall be, 2t Borruwer’s option, ¢ither promptly repaid
Borruwer or credited o Borewer on muonthly installments of Funds. If the amrunt of the Funds held by Lender shall ot e
sufbcient to pay taxes, assessments, insurance premiums and greurd rents as they fall due, Borrawer shall pay to Lender any amcunt
necessary to make up the debciency within 30 days from the date nctice is muiled by Lender 10 Borruwer requesting payviment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Boarower any Funds beld by
Lender. If under paragraph I8 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
po hiter than immediately price to the sale of the Propenty of its acquisiticn by Lender, any Funds keld by Lender at the time of
application as a credit 2gainst the sums secured by this Moaigage.
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3. Aprricamios of Paysiexts. Unless applicable Liw provides ceberwise, all paymenis received by Lerder under the Note
and paragraghs 1 and 2 hercof shall be applied by Lender fint in payment of amcunts payable to Lender by Borrower under paragraph 2
hereod, then 1o intcrest payable on the Note, then to the principal of the Note, and then to interest and priocipal on any Future Advances.

L

_ 4. Cuarces; Liess., Borrower shall pay all taxes, assessments and other charges, fines and impositions atrributable to the
. Property which may attain a prictity cver this Murtgage, and JeasehcM pavments o ground reets, if any, in the manner provided
; under paragraph 2 hereof ¢, if ne¢ poid in such manner, by Borrewer making puyment, wken due, directly 10 the payee thereof.
Borrowers shall promptly fumnich to Lender all Notices of amounts due under this parigraph, and in the event Borrower shall make
payment directly, Borrewer shall prompdy furnish to Lender receipts evidencing such payments. Bomrower shall promptly discharge
any lien which has pricrity cver this Mortgage; provided, that Borrewer shall nce be required to discharge 3ny such Een so long as
Rorrowes shall agree in writing to the payment of the cblizaticn swecured by such lien in 2 manner acceptable to Lender, of shall in :
good faith contest such Een by, o defend enforctment of such ben in, legil proceedings which cpente to prevent the enforcement 3
of the Lien or forfeiture of the Property o any part thereof. ' ]

: S.- Hazaro Insuravce. Borrower shall keep the improversnis mow existing or hereafter evected c¢n the Preperty insured
against Joss by fire, hazards included within the term “extended coverzge,” 2nd such ciber hazards as Lender may require and in such
amounts and for such pericds as Lender may requite; previded, that Lender shall nct 1cquize that the amount of such coverage exceed
that amcunt of coversge required to pay the sums secured by this Mongge.

The insurance camrier providing the insurance shall be choen by Bomrower subject to approval by Lender; provided, that such
approved shall not be unreasonably withbeld. All premiums cn irsurance policies shall be paid in the manner provided under pan-
graph 2 herecf or, if nct paid in such manner, by Borrower making payment, when due, directdy to the insurance carrier.

All insurance pclicies and renewals therecf shall te in fxm acceptable to Lender and <hell include a2 standand mxtgage
chause in favor of and in form acceptable to Lender. Lender shail have the right to held the policies and renewals therecf, ard
Botcower shall prompedy fumish to Lender all renewal noties and all receipts of paid premiums. ln the event of boss, Borrower shall
give prompt notice 1o the insurance carrier and Lender. Lender mray make proof of koss if not made prompily by Borrower.

Unless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be applied to restoration of regair of the ;
Prcperty damaged, provided such restzation of repair is econcrmically feacible and the security of this Merngage is not thereby :
impaired. M such restoration or repair is oot economically featible cr if the security of this Morigage would be impaired, the insur-
ance proceeds shall te applied to the sums secured by this Morigage, with the excess, if any, paid to Bomrower. If the Propeny 5
is atandoned by Borrcwer, or if Borrower faiks to respord 1o Lender within 30 days from the date notice is maikd by Lender to :
Rorroner that the insurance camrier offers to settle 2 claim for insurance benefits, Lender is autherized to collect ard apply the insur-
ance proceeds at Lender's option either 1o restoration of repair of the Propenty ot 10 the sums secured by this Mottgage.
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Unless Lender and Borrower otherwise agree in writing, any such applicaticn of precends to principal shall not eatend o i 5
: postpone the due dite of the monthly installments referred to in paragraphs 3 and 2 hereof or change the amount of such insuliments. -E
: If under paragraph 18 hereof the Property is acquired by Lender, 2l right, tile and interest of Borrower in and to any insurance ; . 1
policics and in and to the proceeds thereof resuling from damage to the Property prior 1o the sale of acquisition shall pass to Lender 3

10 the extent of the sums secured by this Mortgage immediately pricr to such sale or acquisition.

6. Pueservamiox axp Maxtexaxce of Prorerry; Leasenoips; Coxpornsiums; Praxseo Usit Devevorsests. Borrower
shali keep the Propesty in good repair and shall not commit waste or permit impairment o Jdeterioration of the Property and shall
: comply with the provisions of any Jease if this Mortgage is on 2 leasebold. If this Mertgage is ¢n 2 unit in 3 condominium or 2
' planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating or guvemn-
: ing the condominium or planned unit development, the bylaws and regulations of the condominium cr planned unit development, ' 3
; : and constituent documents. If a condominium ot planned unit development rider is executed by Borrower and recorded together : ;
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov- : 1
cnants and agreements of this Mortgage as if the rider were a part herecf.
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7. Prorecyios of LEsper's Securiry., If Borrower fails 1o perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to, i
cminent domain, insolvency, code enforcement, or arrangements «x proceedings invelving a bankrupt or decedent, then Lender at '
Lender’s option, upen notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Propenty to
make repairs. If Lender required merntgage insurance as a conditicn of making the lcan secured by this Mortgage, Borrower <hall
pay the premiums required to maintzin such insurance in effect unti! such time as the requirement for such insurance terminates
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