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~sirory Covixanis. Borraver and Donder covenans o samee o0 £ w s

1. Pavarst ofF Principarn anp Intierst. Borroaver SBddl promgiv poy when doe the prinddpal F Lnd ceeet o othe ine

Jebtadness eridenced by the Nere, prepavment and Lee cborces o proaided in the Noweo ond the prndpsl 1 and intereer onany

Foture Advances securcd by this Morncage. I

2. Fuxbps ior Taxes axp Issupaxcr. Subiect rooapplhoatle Lo or o3 writn wener by Lender, Borrower <hall pay to
Lender on the Jday membly indallments of principal end interess cre pavabde under the Nose, until the Note iy puid in full a cam
‘herein “Furds" cqual to cnetwelfth of the vearly teoves wned Gosesiments which niay anain peioriey over this Morage. and ground
rents on the Propertv, if any, plus cneelfth oF searly prorium incalimenss £ herard inwonnce, plus cnonelfth of vearniy pre
winm installments for merteawe insvrence, if anv, Sl as resnstly corimared ininadly and fr omodnee v

of assessments and bills and reasenable estimates thereof.

v ume by Terder - nothe badis

The Funds Bl be held in an inetitun on the dep it o cocunts of which sme incored or gueranwead by oo Federsd or vare

re—

apeney {incloding Tender if Lerder is cuch an imtiten oo Lender <hall agyg tunds t0opev aadd tiness asteemente e

-

premiums and ground renes. Lender may not charge £r oo b iding and apphing the Fends ancluing <oid sccunt o venhiing and

: H 1

rodv and spplicable Tow pormiits Lender 10 make

compiling said assevernents and Bille) unless Tender payvs Borrover intereat en the |
«weh 4 charge. Borrower and hnder may seree in owriting 2t the ome of evecutien of thic Meopaage that interest on the Fund: <hall be
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paid to Bormoaver, and unless such agrecment is made or spphicable law requires cuch interest o be paid, Tender <hall not be required

vy pav Boorower snv interest or earmings en the Funds, Lender shall wive o B oorower, without cheree, an snnual accounting f the
Funds ‘howing cradits and delits to the Funds and the purp <o for which esch debit t the Furds wes nade. The Funds are phdged
s additi nal scurity fr the cums secured by this Mergage.

-

If the amount of the Funds held by Lender. teeber with the future menthly inasllments of Funds pavable prior > the
’ Jue dates of tanes, assessments, insurance premiums ond owrowrd rents, shall exoced the cmeunt reguized to pavosaid tavess ssess-
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rnts, insurance promiums and ground ronts asothey fall deel cuch excoss shall ter ot Boarower’s option, either prompely repaid o
Borrower or credicod o Borrower on menthly installments of Furds, I the ameunt of the Funds held by Lendor <hall ot be
suffiGienT o [y taves, sswessments, insurance premuinms and oxourd rents acothey fall dves Bornower shall pay 1o Lender any amoune
recesany to make up the defivioney wathin 30 dave foom the date notce b nnaled by Lender to Borrower requesting pasinent thereof,

Upon pament in fall of all cums secured by this M ongace, Lender shall promprly refund to Borrewer any Funds held by
Lender. 1f under paragraph 16 hereof the Peoperty is sld o5 the Property is ctherwiwe acquired by Tender. Lender shail apply.
o Larer than immedistedy prior to the sale of the Property or it acquisitizn by Lender, any Funds held by [onder at ke time of

SRR

spplitatin as 2 credit against the sums secured by this Morresee

t 3. Apprication oF Payaexts. Unless applicable law proides cthernise. 41l payments received by Lender under the Nete _
) and paragraphs 1 and 2 heree £ shall be applied By Lender finstin pavment of amounts payvsble 1o Lender by Bormower under parzgraph 2 .
% hered, then tonteret pasable on the N te. than th the prinapal of the Note, and then tointerest and principal on any Futore Aduances.
: 3. Cuarces: Lirns. Borrower bl pav 2]l taves, avasements and other Jhorgee hnes and impusits ns sttriburable o the
; Property which may attsin a priority oser thic Morgaaee, and kaweh M puments or cround zents if any. in the manner provided
under paragraph 2 kered or if not pard in such nenner, by B orower muking payment when due, ditecthy o the pavee thereof.

Borrower <hall promptly furnish e Lender all Notices of smeounts due under this parawraph, and in the event Borrawer ~hall make
pavment directly, Borrower shall prompaly furnish ¢ Lender reciipts ovidinding such payment. Brorrower shall promptly diccharge
any lien which has prii rity cver this Montgage: prosvided. that B oorower <hall not be required 1o discharge any such lien so kng as
Borrower <hall agree in writing t5 the pavment of the «bligstin weured by «uch lien in a minner acceptable 1+ Lender. cr shall in
good faith contest such lien by, ¢ deterd enforcement of such Lien in. leg:] proceedings which «perate to prevent the enforcement
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f the lien or forfeiture of the Property or any part thereck

5. Hazarop Insupaxce. Borrower shall keep the improvemonts new exnting or hereafter erected on the Property insured
against bss by fire, hazards included within the term “extended ¢ verawe.” snd such cther hazards as Lender may require and in such
amounts and for such pericds 2« Lender mev require. provided. thet Ponder ~hall oot requite that the amount of auch coverage exceed
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thzt amount of ceverape required to pay the cwums woured by this Mongavce.

Bl

The insurance carrier providing the inwurance shall be (hecen by Borrower subiect 60 approval by Lender: provided, that such
approval shall not be unreas.nably withbeld. Al premiums en jrsurance policies shall te paid in the manner provided under para-

graph 2 hereof or, if not peid in such manner. by Borrower muking psyment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall e in £ rm acceptable to Lender and shall include 2 standard mortgage "
(dause in favor of and in form acceptable to Lender. lender shull have the right to hald the policies and renewals thereof, ard

] Borrower shall promptly furnish to Lender all renewal netices «nd all receipts of paid premiums. In the event of lns, Borrower shalt

P give prompt notice to the insurance carries and Lender. Lander nay make proof of loss if not made promptly by Burtower. S
: Unless Lender and Borrower ctherwise agree in wnting, irsurance procceds <hall be applied 1o restoration or repair of the

Property damaged, provided such rest ration or repait i ee pomiaally fesable and the security of this Mortgage is not thereby

impaired. 1f such restoration ot repair is not cconemically feaable or if the sxurity of this Mortgage would be impaired. the inwur-

4 ance prceeds shall be applivd to the sums sweoured by this Mortgage, with the cxcess, if any, paid 0 Borrower. If the Property

{ is atandoned by Borrower, or if Borrower fails to respord o bender within 30 days from the date nutice is mailed by Tender 1a

I3 Borrower that the in-urance carrier offers to saatle a claim for arsurance benehits, Lender is sutherized to collect and apply the insur-

! ance proceeds at Lendet’s option cither to restoration or repait of the Property or to the sums secured by this Mortgage.

Unless Lender and Bortower otherwise agree in writing. anv such applicsti n of proceeds to principal shall not extend or
postpone the due date of the momhly installments referred 1o in paragraphs 3 snd 2 hereof or chinge the amount of such instillments.
If under piragraph 18 hereof the Propernty is acquired by lender. all right, title apd interest of Berrower in and 1o any inwunnce
policies and in and to the proceeds thereof reuling from damage 1o the Property prior to the sale or acquisition shall pass to Lender

to the extent of the sums secured by this Martgage immedistedy pricr o such sale or Loquisition,

6. PreservaTiON anp Maintexance oF Property; ! racenoivs; Conponixiungs; Praxyep Usir Deveropaents. Borrower
shall keep the Property in goed repair and shall not commit waste 1 permit impairment o deterioration of the Propenty and chall
comply with the provisions of any lease if this Mortgage is on 4 leasehold. M this Morigage is vn 2 unit in a condominium er a
planned unit development, Borrower shall perform all of Burrwer's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development. the by-laws und regulstions ot the conduminium o planned unit development.
: and constituent documents. 1f a condeminium or plinned unit develepment rider #s exccuted by Bomewer and recorded together
with this Morngage, the covenants and agreements of such rider shall be incorporated ints and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hered.

3
i

Lt DL

= ProrecTioN oF LEsDER'S Securimy. If Buorrower fails to perfirm the conenants and agreements contained in this Mortzage,

or if any action or proceeding is commenced which materially affects Lender's interest in the Pruperty, including. bur not limited to,
cminent dumain, insolvency, code enforcement, ur arrangements 1 proceedings involing a bankrupt or decedent, then Lender at
Lender's option. upen notice to Borrewer, may make such appesrances, dishurse such sums and 1ske such action as 13 pecesary ts
protect Lender's interest. including. but pot limited to, disbutsement of reasonable attorney’s fees arnd entrv upon the Propenty oo
: make repuirs. If Lender requited mortgage insurance as a condition of making the lean secured by this Moryrage, Birriaver shall
pav the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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