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UNtroryt Covenanes Borrower and Tender covenant amd agree as tollows:

i. Payment of Principal and Interest. Borrower ~hall prompthy pay when due the prinapat or and interest on the
indebtedness evidenced by the Note, prepavment and Late charges as provaded inothe Noteo and the principal of and interest
on any Foture Advances secured by this Morage

2. Funds for Taves and Insurance. Subject to applicuble Liw or o a4 written waver by [eoder. Borrower shall pay
to Lender on the day monthly installments of principat and imterest are pasable usder the Note, untid the Note s paid in full,
a sum (herein “"Funds™y equal 1o one-tuelfth of the vearly tives and assessments which may attain priority over this
Mortgage. and ground rents on the Propeniv, if any plus one-twelfth of veardy premiom installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, of any. alt as reasonably estimated initially and from
time to time by Lender on the basn of assessmients and hills and reasonasble estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are imured or guaranteed by a Federal or
state agency {inctuding Lender if Lender v such an institutiont 1 ender shall apply the Funds to pay ~aid taves. assessments,
insurance premiums and ground rents 1 ender may net charge tor so holding and apphviag the Funds, analvzing said account,
or venfying and compshing said assessments and hills, unless Lender pavs Borrower interest on the Funds and applicable faw
permits Lender to make such a charge Borrower and Dender may apree in writing at the tume ot execution of this
Mortgage that interest on the Funds shall be patd to Borrower, and unless such agreement i made or apphicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. T ender
shall give to Borrower, withenst charge. an annual accounting of the Funds showing credits and dehits to the Funds and the
purpose for which cach debit to the Funds was made.  The Funds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the tuture moenthhy instaliments of Funds pavable prior to
the due dates of taves. assessments, insurance premiums and ground rents. shall exceed the smount cequired to pay <aid taxes,
assessments, insurance premiums and ground rents as they fall due. such excess Jull be, a0 Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. Bf the smount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. imsurance prenioms and ground rents as they fall due,
Borrower shatl pay to Lender any amount necessary to make ap the deticrency within 30 davs from the date notice 1s mailed
by Lender to Borrower requesting pavment thereot

Upon payment 1n full of all sums secured by this Mortgage. Lender shall promptlv refond to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s wold or the Property s otherwine acqunred by { ender. Lender
shall apply, no later than immediately prior to the <ale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the ttme of application as a credit aganst the sums wecured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payvments recenved by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by T ender first in payvment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances

4. Charges; Liens. Borrower vhall pay all taves dssessmicnts and other charges, fines and smpositions attaibutable to
the Property which may attain a priotity over this Mortgage. und leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. 1f not pand in such muanner. by Borrower making pasment. when due. directly to the
payee thereof. Borrower shall promptiy furnish 1o 1 ender all notces of amounts Jdue under this paragraph, and in the event
Borrower shall make payment directlv, Borrower shall promptly turnish o Lender receipts evidenaing such payments.
Borrower shall promptly discharge any lien which has prionty oser this Mortgage: provided. that Borrower <hall net be
required to discharge any «uch lien wo long us Borrower shail agree in wnting to the payment of the obligation secured by
such hen in a manner acceptable to Lender, or <hall in good faith contest such ben by, or defend enforcement of such lien in,
legal proveedings which aperate to prevent the enforcement ot the Een or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shalb heep the improvements nom existing or hereafter erccted on the Property nsured
against foss by fire. hazards included within the term “eatended coserage”. and such other hazards as | ender may reguire
«nd in such amounts and for such periods as I eader may require: provided. that [ ender shall not require that the amount of
such coverage exceed that amount of coverage required to pav the sums sectired by this Mortpage.

The surance carner providing the insurance shall be chosen by Borrower subject to approval by Lender. provided.
that such approval shall not be unreasonahly withheld Al premuums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly 1o the
INSUrance carrier.

Al insurance pehaes and reneaals thereot shall be in form acceptable to Fender and shall mclude a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish o Tepder all renewal notees and all receipts of paid premizms. In the event of loss,
Borrower shall give prompt notice to the insurance carrres and Fender  Eender may make proot of toss if not made promptly
by Borrower.

Unless Lender and Borrower otherwiw agree in wnting. insurance proveeds shall be applied ro restoration or repair of
the Property damaged. provided such resctoration or reparr s economically feasible and the security of this Mortgage s
not thereby impaired. It such restoration or repar is not coenomicatly feasble or if the secunity of this Mortgage would
be impaired, the insurance proveeds shall be applied 1o the sums secured by this Morigage, with the excess, if any, pad
to Borrower. If the Prooperty s abandoned by Borrower, or it Borrower Lals 1o respond to [ ender within 30 days from the
date notice 1v matled by Lender to Borroraer that the imsurance carrier offers to settle @ Jaim for insurance benefits, Lender
1s authonized to collect and apply the msurance proceeds at fender's aption enther to restoration or repair of the Property
or 1o the sums secured by this Mortgage

Unless Lender and Borrower otherwise agree in woiteng. any such application of proceeds to principal shall not extend
or pastpone the due date of the menthlyv isvtallments referred to i paragraphs toand 2 hereof or change the amount of
such installments. 1t uader paragraph I8 hereof the Property v acquured by Lender. ol nght, title and interest of Borrower
in and to any insurance policies and in and 10 the proveeds thereot resutung trom Jamage to the Property prior to the sale
or acquisition sivall pass to Lender to the event of the sums secured by this Mortgage immediately prior 1o such sale or
acquisition.

6. Preservation and Maintenance of Properts: Leaseholds: Condominiums; Planned Unit 1developments. Borrower
shall keep the Property in good repair and shall not commit waste or pernut impairment or deterioration of the Property
and shall comply with the provisions of amy lease 1f this Morigage s on a leaschold. If this Mortgage s on a unit in a
cordominmium or a planned unit development. Borrower <hall perform ail of Borrower’s obhigations under the declaration
or covenants creating or goverming the condonunium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent dovunients, It a condomiium or planned unit Jdevelopment
rider 15 ¢xecuted by Borrower and recorded together with this Morigage. the covenants and agreements of such rider
shall be incorporated inte and shall amend and supplement the covenants and agreements of this Maortgage as if the rider
were a part hereof,

7. Protection of Lender's Security. If Borrower fails 1o perform the covenants and agreements contained in this
Morigage, or if any action or proceeding 18 commenced which materiatly affects Tender's interest in the Property,
including. but not bmited to. enunent domain. imvelvency, code enfercement, or arrangements or procecedings involving a
bankrupt or decedent. then Lender at 1 ender's option, upon notice 1o Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender’s interest. including. but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. I Leader required mortgage insurance as a
condition of making the loan secured by this Mertgage. Borrower shall pay the premiums reguired to maintain such
insurance tn ctfect until such time as the requirement for such insurance terminates 1 accordance with Borrower’s and
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