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L'sirory Covenangs, Borrower and Pender covenent and azice as fofhoas,

1. Payment of Principal and Interest. Horrower shull promiptly pay when due the procipal of and interest on the
indebtedness evidenced by the Note, prepavment and Late charzes as provaded i the Note, and the prinaipal of and inrerest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject 1o apphicable law or 1o o wntten waiver by Lender. Borrower shall pay
1o Lender on the day monthly installments of principat and imterest are pavable under the Note. until the Note s paid in full,
a sum ftherein “"Funds™) equal to cnetwelfth of the vearly tases and assessments which mav attain prionty over this
Mortgage. and ground reats on the Properiv. if any. plus onc-twelfth of scarly preminm instaliments far hazard msurance,
plus one-twelfth of yearly premium installments for mortgage insurance. 1f any, adl as reasonably estimuted nitialiy and from
time to time by Lender on the basix of asessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounis ot which are insured or puaranteed by a Federal or
state agency (inctuding Lender it Lender is such an institutiond. §ender shall apply the Funds o pay said taves, assessments.
insurance premiums and ground rents. Lender may not charge tor so holding and applyving the Funds. analyzing said account.
or verifving and compiling said assessments and hills. unless Lender pavs Borrower interest on the Funds and applicable law
permits Eender to make such a charge. Borrower and Lender may agree an wnting at the time of execution of this
Mortgage that interest on the Funds <hall be paid to Borrower. and unfess such agreement is made or applicable lTaw
requires such interest to be pawd, Lender shall not be reguired to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpuse tor which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. together with the future monthiv instalimenis of Funds payable prior to
the due dates of taxes. assessments. insurance premiums and ground rents, shall exvceed the amount iequired to pay said taves.
assessments. insurance premivms and ground rents as they Tall dee. such exeess shall be ot Borrower's option. either
prompily repaid 10 Borrower or credited 1o Boerrower on menthiy rostailments of Funds, 1f the amount of the Funds
held by Lender <shall not be suffictent to pay taves. assessmients. imsurance premiums and ground rents as they all due.
Borrower shall pay to Lender any amount necessany to nisbe up the deficieney within 30 dayvs from the date notice 15 mailed
by Lender to Borrower requesting paymemt thereot.

Upon pasment in full of all sums secured by this Mortgage. Fender shall promptly refund to Borrower any Funds
held by Lender. M under paragraph 18 hereof the Property s wold o1 the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the <ale of the Property or s acquisiton by Lender. any Funds held by
Lender at the tume of application as a credit agamnst the sumis secured by this Mortgage.

3. Application of Payments. Unrless appheable law provides otherwise, all pavments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by [ ender first in payment o1 amounts payable to Lender by Borrower
under paragraph 2 hereof, then o interest pavable on the Nove. then 1o the principal ot the Noteo and then to interest and
principal on anyv Future Advances.

4. Charges; Liens. Borrower ~hull pav sl raves, assessments and other charges, fines and impositions attnibutable to
the Propeny which may attain a priority over this Mortgage. and kaseheld payments or ground rents. of any. in the manner
provided under paragraph 2 hereof or. of not pad :n such manner. by Borroaer making payment. when due. directly 10 the
payec thereof. Berrower shall prompily furnich 1o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiyv. Borrower shall promptiv turnish 1o Lender receipts evidencing such payments.
Borroaer shall prompily discharge any lien which bas piionts oser this Mortgage: provided. that Borrower <hall not be
required to discharge any such lien o long as Borrower shail apree 1in aanting to the pavment ot the obligation secured by
such lien it a manner accepiable o Lender. of ~hail in good taith contest such hien by, or defend enforcement of such lien in.
legal proveedings which operate to present the entfercenwnt of the licin or forfeiture of the Property o anmy part thereof,

5. Hacsard Insurance. Borrower <hall ieep the improsements now exishing or hereafter erected on the Property insured
against [oss by fire. hazards included within the term Cestended coverage’”. and such other hazards as Lender may require
and in such amounts and for such peniods as 1 ender muay require: provided. that 1 ender shall not require that the amount of
such converage exceed that amount of coverage requsred 1o pav the soms secired by this Moripage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to appronal by Lender: provided.
that such appronal shall not be unreasonablyv withheld. All premuioms on insurance policies shall be paid in the maans
provided onder paragraph 2 hereof or if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carner.

Ail insurance policies and renewals thereet shat! beoin torm coceptabic to Fender and shall inclode a standard mortgage
clause in faver of and i form acceptable to Lender. Lender shatl have the night o hold the policies and reiewals thereof.
and Borrower <hall promptly furmish to I ender ail renewad notices and all receipts of paid prennams To the event of oss,

Borrower shall give prompt nonde 10 the isusanee variier and Tender | ender may muabe proot of 1oss 1f not made promptly
by Boerrower.

Unless Fender und Borrewacr otheraise detee 1 wrniing, msutance proveads shall be applied to resteration or repair of
the Preperty damaged. provided sudh roestoraton of repar s ecomomically teasible snd the security of thes Mortgage 15
not thereby impasred. It such restoration of repair s not coonemiiesthy teasthle or ot the secunty of this Mortgage would
be impaired. the insurance proceeds shall be upphed te the sums secured by this Mortgage. with the evwess. if any, paid
to Borrewer It the Properis s shandoned by Berrower, or i Borrower tals o respond 1o | ender within 30 days from the
date notice i~ mated by Lender to Borrower that the insurange carenr ofers 1o settle o cham for insurance benefits, Lender
iv authorized 1o collect and apply the rurance proveeds ot Foender s option etther o restoration or repair of the Property
or 10 the sums sgeured by this Mortgage

Unless Fender and Botrower otheraise apree i wrdimg. ans ~uch apphication of proceeds to primcipal shadl not extend
or postpone the due date of the momthl anstadlments referred to n paragraphs P oand 2 hereof or change the amount of
such mstaliments. It under paragraph i8 hereof the Property v acaimred by Lender. aif right, title and interest of Borrower
i and o any surance policies and it and to the proveeds thereat resaiting trom damage to the Propeety pnior to the ~ale
or acquisttion shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acqusition,

6. Preservation and Maintenance of Peoperty: | caswholds; Condominiums; Planned U nit Developments. Borrower
shall keep the Property in good repatr and shall not commit waste or pernut imparment or deterioration of the Property
and shall comply with the proveaens of any fease o this Mortgage v on g leascholds B othiy Moertgage » on g unit in a
condominuim or a planned vt development. Borrower shall pertorom ol of Borrower's obligations under the declaration
of covenants creatmg or govermng the condenumum or planned o developmieat, the by.Taws and regulations of the
condominmum or planned unit development. and condtitoent dovuments It a condommium or planned anit development
nder s vaecuted by Borrower and revorded tegether with this Mortgage, the covenants and agreements ot such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as f the rider
were a part hereof.

7. Protection of Lender's Security. I Borrower fals 1o pertorm the covepants and agreements contained in this
Morigage. or if any action or proveeding v commeneed which muaenially atfedts Lender’s interest in the Property,
including. but net hmuted o, cminent domain, mwehenov, code enforcement. or arrangements ot procecdings involving a
bankrupt or decedent. then Fender at Tender's eption, upen notive 1o Borrower, may make such appearances, disburse such
sums and take such action as s necessany e protect Feaders interest. meladiog. but not dinnted to. dishursenient of
reasonahle attarney’s tees and entry upen the Properiy to make repasts. It Lender required morigage insurance as a4
conditon of making the lean secured by this Mortgage. Bormewer shall payv the premiums reginred to mamtaun such
insutance in ctfect until such tme as the regmrement for such meurance terminates i sccordance with Borrower’s and
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