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UintroryM Covenants. Borrower and 1ender covenant and agree as follows:

1. Pasment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and fate charges as provided o the Note. und the prinapal of and interest
on any Future Advances secured by this Mortgayge.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by 1ender. Borrower shall pay
to Lender on the day monthly installments of principal and imterest are pavable under the Note, until the Note o paid in full
a sum thercin “Funds™) equal to one-twelith of the veuwly taves and assessmients which may attain priority over this
Mortgage. and ground rents on the Property. it any. plus one-twelith of vearly premium installments for hazard nsurance.
plus onc-tweifth of vearly premium installments for mortgage msurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessmients and bills und reasonable estimutes thereof.

Ihe Funds shall be held n an institution the deposits or accounts o which are insured or guarasuteed by a Federal of
state ageney Cincluding Lender if Leader is such an institution) . Lender shall apply the Funds to pay said taves, assessments.
insurance premiums and ground rents Lender may not charge tor so holding and applying the Funds. analvzing said account,
or verifyving and compiling said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lLender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds «hall be paid to Borrower, and untess such agreement s made or applicable law
requires such interest to be paid. Lender shall not be required 1o pay Barrower any interest oF earnings on the Funds. Lender
shall give to Borrower, without vharge, an annua! socounting of the Funds showng credits and debits o the Fund, and the
purpose tor which each debit to the Funds was made. The Funds are pledged as addittonal secunty for the sumy secured
by this Mortgage.

If the amount of the Funds held by Leader. together with the tuture monthly instabiments of Funds pavable prior to
the due dates of taves, assessmients. insurance premums and ground repts, shall eveeed the smount required o pay sard taves,
assessmients. mnsurance premiums and ground rents as they 1all due, such evcess shall beo at Barrower's option, either
promptiy repaid 10 Borrower or credited to Borrower on monthis instatiments of Funds. Il the smoant of the Funds
held by Lender shall not be sufficient to pay faves. assessmients. insurance premiums amd ground rents as they fall due.
Borrower shall pav to Lender any amount necessan to muke up the defiviency within 30 days trom the date notice is maled
by Lender to Borrower requesting payment thereot.

Upon payment 1 full of all sums secured by this Morrgage. Fender shall promptly refund 1o Borrower any Funds
held by Lender. if under paragraph 18 hereo! the Property s ~old or the Property s otheraine acguired by I vader, Lender
shall apply. no fater than immediately prior to the sale of the Property or its acguimittien by Lender. any Funds held by
Lender at the ume of application as a credit apamst the sums wevured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwise ail payments received by Lender under the
Note and paragraphs 1 and 2 hereot shall be applied by ender firstin payvment of amoonts payable o Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note. then to the principal of the Note. und then to interest and
principal en any Future Advances.

4. Charges: Liens. Borrower shail pay all Laaes assessmients and other charges, fines and impositions atinbutable to
the Propenty which may attain a priority over this Mortzage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard it such munner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shali promptly furmish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shall promptiv furnsh 1o Lender receipts cvidencing such payments.
Borrower shall prompily discharge any lien which bas pronts over this Mortgage: provided. that Borrower shail not be
required to discharge amy such hien o long us Borrower shall sgree in wnting to the payment of the obligation secured by
wiich fren in a manner aceeplable 1o Leader. or shall in good faith contes saich Bien by o defend eaforcement of siich hen in,
lezal proceedings which operate to prevent the entorcement of the hen or forfesture of the Property or any part thercof.

5. Harard Incurance. Borrower <hall keep the improvements news existing of hercafter erected on the Property insured

against loss by fire. hazards included within the term “extended conerage™. and such other hazards as Lender may reguire
and in such amounts and for such pernods as [ender may require: provided. that Lender <hall rot require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

“The nsurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All prem:tms on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or. if not puid in such manner. by Borrower making payment. when due. directly to the
INSUTANCe carrner.

All insurance polictes and renewals thereot shall bean torm aoceptabie to 1 cnder and shall include o standard mortgage
clause in favor of and in form acceptable to Lender | ender shall have the right to hold the policics and rencwals thereof.
and Berreaer shall prompuly furnish to Fender all renewal notices and all receipts of paid premivms In the event of loss,
Borrower shall give prompt notice to the isarsnee varnicr and Fender Lender may mahe proot of toss if not made promptly
by Borrower.

Unless 1ender and Bosrower otherw s sgree i wrting, insurance proveeds shall be applied to restoration or repair of
the Property Jamaged. provided such restoration of fopar s eoenomicadly teasible and the ~ccurity of thin Moertgage 15
not thereby impaired. It cuch restoration or repair 13 net ceenvimially feasble or it the sccunity of this Morigage would
be impared. the surance proveeds shall be apphed to the sums secured by this Mortgage. with the excess. if any, paid
to Borrower. It the Properts s abandoned s Borrower, or 1t Borrower fads to respond to Lender within 30 days trom the
date notice 1» maded by Lender to Borrower that the msurange carrier otffers to cettle a claim for msurance henchts, 1ender
v authorized o collect and apply the ssimance proveeds at bonder's option either to rooreion of repair ot the Property
of to the surms secured hy 1his Morigage.

Unless Tender and Borrower otherwise apree in wnbng. am ~uvch apphication of proceeds o prncipal shall not extend
or postpone the due date of the monthly insraltments referred 1o 1a paragraphs 1 oand 2 hereof or change the amount of
such instaliments. 1t under paragraph 18 hereof the Property 1 acquired by Lendcer. aft nght, title and interest of Borrower
in and to any insurance policies and 1 and 1o the procecds thereot resulting from damage to the Property prior o the sale
or acquisition shall pass to Lender to the extent of the sumis secuted by this Mortgage immediately prior to such sale or
acyguisiiion.

6. Presenation and Maintenance of Properts: Feascholds: Condominiums: Flanned Unit Developments. Borrower
shall keep the Property in good sepair and ~hall not commit waste or perout impaitment or deterioranion of the Property
and shall comply with the provisions of any lease st this Mortgag: v on g leaschald. I this Morigage s on 4 unit 0 &
condominium or a planned unit development. Borrower shall pertorm ail ot Borrewer's obligations under the decharation
or covenants creatmg of goverming the condommum o planned it development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. Ha condominium or planaed ot Jovelopment
rder is eaccuted by Borrower and recorded together with this Morigage. the cosenants and agreements ot such rider
shall be incorporated into and <hall amend and supplement the conenants and agreements of this Mortgage as if the rider
wete & part hereof.

7. Protection of Lender’s Security. 11 Boirewer farls 1o pertorm the covenants and agreements contained in this
Mortgage. or if any action or proceeding s commenced which materially atfeds Tender’s interedt in the Propoerty.
including. but not hinuted to. enumnent domain. seliency. code enforcementi. or arrapgemcents of proscedings involuing a
bankrupt or decedent. then Lender at Lender's option, upen nobee Te Borrower, nay make «ivh appearances, dinburwe such
wms and take such action as 1s necessary to protect Teader's mterest, sdduding. bat et hnuted to. disbursement of
reasenable attorney’s tees and eniry apen the Properiy to make reparrs. B bender regoised mortgage insurance as o
condition of makimg the Toan seeured by this Mortgege, Berreaer sbadl pay the premtams teqinred o mamtan such
insurance in offect unnit <such tme as the redrirement for ah msuranee terminates o oaccerdance with Borrower's and
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