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Usarory Covexaxys. Borrower and Lender covenant and agree as follows:

. 1. PavMisT ofF Prixcrrar axp lsaemsst.  Borrower shall prompely pay: when due the principal of and intereit on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and intecest on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable law or to a written waiver by Lender, Borrewer shall pay to
Lender on the day monthly installiments of prncipal 2nd interest are payable under the Note, until the Note is paid is full, 2 sum
Cherein “Funds™) equal to onetwelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and greund
rents on the Property, if any, plus cnetwellth of yearly premium installments for huzard insurance, plus onetwelfth of yearly pre-
mium installments for mortgage insunance, if any, 21l as reasonably estimated initially and from time to time by Lender on the basis
of assessmnents and bills and reasonable estimates thereof.

The Funds chall be held in an institution the deposits or accounts of which are imsured or guiranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay s2id taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, o verifying and
compiling said assessments and bills, unless Lender pays Botrower interest ¢n the Funds and applicable law permits Lender to make
such a charge. Borrower 2nd lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requites such interest ty'be paid, Lender shalil not be required
to pay Borrower 2ny interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting «f the
Funds showing aedits and debits to the Funds and the purpise for which each debit 1o the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Morgage.

1f the amcunt of the Funds held by Lender, together with the future meedily installments of Funds payable prior to the
due dates of taxes, assesments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums ard ground rents as they fall due, fuch excess shall be, it Borrwer's option, either proxptly repaid to
Borrower or credited to Borrower on montbly installments of Funds. * If the amxunt of "the Funds held by Lender shall mt be
sufficient to pay taxes, assessments, insurance premiums and graued rents as they fall due, Bonower <hall pay to Lender any amount
necessary to make up the deficiency within 30 days from the dite nctice is mailed by Lender to Borrcwer requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promiptly refund to Borrower any Funds held by l

Lender. 1f under paragraph 18 hereof the Property is sold oc the Propaiy is othemise acquired by Lender, Lender shall apply,
no later than immediately priot to the sale of the Property or its acquisition by Lender, any Funds held by Lender st the time of
application as a credit against the sums secured by this Morgage. ‘

3. Areucamiox of Pavaexts. Unless applicable Liw provides otherwise, 2ll payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borower under paragraph 2
hereof, then to interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on any Future Advances.

4. Cuuwrcrs; Liess. Borrower <hall pay all taxes, asessments and other charges, fnes and impositions attributable to the
Property which may attain a priority over this Mortgsge, and kasehold payments o ground rents, if any, in the mnner provided
under paragraph 2 hereof of, if not paid in such mznner, by Borower miking payment, when due, directly to the payee thereof.
Borrower shall promptly fumich to Lender all Notices of amourits due under this paragraph, and in the evént’ Bomower shall make
payment directly, Borrower shall prompiy furnish ‘1o Lender receipts evidencing sxh payments. Bomrower shall promptly discharge
any lien w!ﬁgh has pricrity over this Mortgage; provided, that Borrower shall not be required to dischirge any such Fen so kng as
Botrower shall agree in writing to the payment of the obligition secured by such lien in 2 minner acceptable 1o Lerder, or shall in
good faith contest such lien by, or defend enforcement of such Licn in, kgal proceedings which cpente to prevent the enforcement
of the lien o forfeitute of the Property or any part tbe'r;bf. ’ :

5. Hazarp Insuravce. Borrower shall keep the impravements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended civerage,” and swch cther hazards as Lender may require and in such
amounts and for such periods as Lender may require, provided, that Lender shall nit require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mongige.

The insurance carrier providing the insurance shall be cheren by Borrower subject to approval by Eender; provided, that such
approval shall nct be unreasonably withheld. All premiums cn insurance policies shall be paid in the manner provided under para-
graph 2 hereof o1, if not paid in sach manner, by Borrower making piyment, when due, directly to the insuramxe carrier.

All insurance policies and renewals thereof shall te in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptsble to Lender. Lender shall have the right 1o hold the policies and renewals therecf, ard
Borrewer shall prompily furnish to Lender all renewal notices and all receipts of pad premiums. In the event of loss, Borrower shall
give prompt motice to the insurance camrier and Lender. Lender may make proof of bss if not made promptly by Borower.

_ Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration o« repair of the
Property damaged, provided such restoration of Tepair is eccoomically feasible and the sccurity of this Mortgage is not thereby
impaired. If such restoration or repair is not econcmically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Monigage, with the excess, if any, pzid to Borrower. If the Propenty
is abtandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date potice is rmiled by Lender to
Borrower that the insurance carrier offers to settle a chim fr insurance benefits, Lender is authorized to collect and apply the ‘nsur-
ance proceeds at Lender's option “either to testoration or repair of the Property of 10 the sums secured by this Norgage.

Unless Lender and Bomower otherwise agree in writing, any such application of proceeds to principal shall not estend or
postpone the due date of the monthly installments refered 12 in paragraphs 1 and 2 hereof o change the amount of such installments.
If under paragraph 18 bereof the Property is acquired by Lendcr, all right, title ard interest of Borower in and b any insrance
policies and in and to the procecds thereof resulting from damage to the Propenty prior to the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgage immediately price 10 such sale  zcquisition.

6. Preservamon axp MaiNteNance oF Prorerty; Leasenoios; Conposuxionss; Praxxeo Uxit DevEroruenTs. Borower
shall keep the Property in good repair and shall not commit waste ¢t petrcit impamment of deterioration of the Prperty and shall
comply ‘with the provisicns of any lease if this Mongage is ca a leasebold. 1f chis Mortgage is on a unit in a cendominium or a
planned unit development, Borrower shall perform all of Bonswer's obligtion under the declaration or covenants aeating of govern-
ing the condominium o planned unit development, the bylaws and regulations of the condominium or planned unit. development,
and constiteent documents. If a condominium or planned unit development 1ider is executed by Borrower..and recorded together
with this Morgage, the covenants and agreements of such rider chall be incorporated into and shall amend and supplement the cov-
enants and agrcernents of this Mortgage as if the rder were 2 part bereok.

_ 7. Protecmion of Lexper's Secuwmiry.  If Borrower hails to perform the covenants and agreements contained in this Motgage,
or if any action ot procecding is commenced which materially afects Lender’s interest in the Property, including. but not limited to,
eminent domain, insclvency, code enforcement, or armangewents 1 proceedings involving a2 bankrupt or decedent, then Lender at
Lender's opticn, upon Ratice to Borrower, may make such appearances, disburse such sums and take such action a5 is neceiary o
piotect Lender’s interest, including, but not limiied to, dishursement «f reasomable gttorney’s fees and entry upon the Propaty to
make repairs. I Lender required mortgage insurance as a cenditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums required 10 maintain such insurance in effect until such time as the requirement for such insurance terminates
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