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Uxironse CO\’E..\‘.L\'TS- Berrower and Lender covenant aml agce as fellows:

1. Payumexy oFf Pal.\cmu axo Ixverest. Borrowner s!ull premptly pay when due the principal of and interest ¢n the in-

debtedness evidenced by the Note, prepoyment and late charges as provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps sor Taxes axp INsuraxce. Subject 1o applicable Liw «r to a writtien waiver by Lender, Borrower shall pay o
Lender on the day monthly installments of principal and interest are payable under the Ncte, until the Neote is poid in full, 3 sum
{berein “Funds™) equal to onetwelfth of the yearly taxes and assessments which may auvain priority over this Mertgage, and ground
rents cn the Propenty, if any, plus onetwelfth of yearly premium insraliments for hazard insurance, plus onetwelfth of yearly pre-
minm installments for mortgage insurance, if any, all as reasonably estimated initally and from time o time by Lender on the hasis
of assessments and bills and reasonable estimares thereof.

The Funds shall be hel in an institution the deposits or acoounts of which are insured or guaranteed by 2 Federal or state
agency (including Lender if Lender is such an institotien). Lender chall apply the funds to pay smaid taxes, assessmments, insurance
premiums and ground rents. Lender may not charge for so holding 2nd applyving the Funds, analyzing said account, cr verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable hiw permits Lender 10 make
: such a charge. Bormower 2nd lender may agree in writing at the time of execution of this M:nigige that interest on the Furds shall be
paid ta Borrdwer, and unless such agreement is made or applicable lawv 1equires such interest to be paid, Lender shall nat e required

Funds shewing credizs and debits to the Funds and the purpise for which each debit to the Funds was male. The Funds a-re pledeed
as additicna] security for the sums secured by this Motigage.

WAL o e s b

If the amoum of the Funds held by Lender, together with the future monthly installmenis of Funds payable prior to the
due dates of taxes, awesuments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they Fall due, such excess shall be, at Borrower's option, either promptly repaid to
Borrower or credited to Borrower on monthly installments of Funds. 1 the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurince premiums and ground rents as they fall due, Borrcwer chall '[ia) to Lender any amcunt
necessary to make up the dehdency within 30 days from the dare nitice is miled by Lender to Borrower requesting payment thereof.

Up-an payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Properiy is sold or the Property is cthenwise acquired by Lender, Lender skall apply,

no later than immediately prior to the sale of the Property ot its acquisition by Lender, any Funds held by Lender at the time of
appbication as a credit against the sums secured by l_h:s Mortgage.
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3. Arrricamion ofF Pavaexts. Unless applicable law provides othemwise, all payments received by Lender under the Ncote
and paragraphs 1 and 2 herecf shall be applied by Lender first in payvment of amounts payable to Lender by Borrower under paragraph 2

; : I3
to pay Borrower any interest or camings on the Funds. Lender shall give to Borrewer, without charge, an annwval acccunting of the

herecf, then to interest payable on the Note, then to 1he principal of the Note, and then to interest 2nd principal on any Future Advances. %

1. Crarces; Liexs. Borrowsr shall pay all taves, assesurents and other charges, fines and impositions attributable 1o the

Property which may attain a pricrity over this Morigage, and kaseledd payments o greund rents, if any, in the manrer provided

under paragraph 2 hereof o, if not paid in such minner, by Borrower making payment, when due, direcdy to the payee thereof.

; Borrower shall promptly furnish 10 Lender all Notices of 2mounts due under this paragraph, and in the event Borrawer shall make
; payment directly, Borrower shall promptly fumish to Lender receipts evidencing such payments. Bosrower shall promptly discharge
any lien which has pricrity over this Mortgage; provided, that Borrower shall not be required to discharge any such ken so Jong as
Borrower shall agree in writing to the pavinent of the obligation sccured by such lien in a manner acceptable to Lender, or shall in

good faith contest such lien by, or defend cnforcement of such lien in, kg2l procecdings which cperate 10 prevent the enforcement
of the lien or forfeiture of the Property or any pan therecf.

5. Hazarp Issuraxce. Borrower shall keep the imprcvements now existing or hereafter erected <n the Property insured
against less by hre, hazards included within the term “extended coverage,” and such other hazards as Lender may require and in soch

amounts and for such periods as Lender may require; provided, thar Lender shall not require that the amount of such coverage exceed
that 2mount of coverage required to pay the sums secured by this Morigige.

The insurance carrier providing the insurance <hall be chocen by Borrewer subject to approval by Lender; provided, that such

approval shall not be unreasonably withheld. All premiums en insurance policies shall be paid in the manner provided under para-
H graph 2 hereof or, if not paid in such manner, by Burrower maling payment, when due, directly to the insurance carrier.
% All insurance policies and renewals therecf shall te in fom acceptable 10 Lender and shall include 2 standard merigage
: clause in favor of and in form acceptable 10 Lender. Lender shall have the right 10 hold ihe policies and renewals thereof, ard
: Bortower shall promply furnish to Lender all renewal notices and all receipts of paid premivms. In the event of boss, Borrower shall
! give prompt notice to the insurance carrier and Lender. Lender way make proof of loss if not made prompily by Bomrower.

Unless [.cndct and Borrower othensise agree in writing, irsurance proceeds thall be applied to restoration o repair of the
Propcny damaged, provided such restofatich of repair is cconemically feasitle and the sccurity of this Merigage is not thereby :
impaired. If such restoration or repair is pot economically feasible o if the security of this Mortgage woul be impaired, the insur- :
ance prcceeds shall Le applicd to the sums secured by this Morgage, with the excess, if any, paid to Borower. If the Propenty
: is abandoned by Borrower, os if Borrower fails to respord 10 Lender within 30 days from the dite notice is mailed by Lender 1o

Borrower that the insurance crrier offers to settle a chim for insurance benehits, Lender is authorized 10 collect and apply the insur- :
i ance proceeds at Lender’s option- nthtr 10 restoration or repair of the Property o 10 the sums secured by this Mortgage. :

Unless Lender and. Bormwer ctherwise agree in writing, any such application of proceeds to principal shall not exund ot
postpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under patagraph 18 hereof the Property is acquired by Lendcr, all dght, title and interest of Borrower in and 10 any insurance

policies and in and 15 the proceeds thereof resulting from damage to the Property prior to the sake or aoquisition shall pass to Lender
to the extent of the sums secured by this Morigage immedsately price 1o such sale or zcquisiticn.

6. Paeservarion axp Maisvexance ofF Prorinty; Leasenoips; Coxnpostinviuss; Prasyen Usit Deverorsients. Borrower
shall keep the Pripenty in good repair and shall not commit waste «¢ permit impaitment o deterioration of the Property and <hall
comply with the peovisions of any lease if this Mortgage is on 2 kasehdd. H this Mortgage is on 2 wnit in a2 condominium o 2
rlanned unit development, Bommower shall perform 21l of Borrowa’s obligation under the declaration or covenants creating or guvern-
ing the condominium of plinned unit development, the by-laws and regulations of the condominium or plinned unit devekpment,
and constituent documents. If 2 condominium or planoed unit development rider is executed by Borrower and recorded together

with this Mertgage, the covenants and agreements of such rider shall be incorporated inta and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were 2 part herecl.
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7. ProrecTion oF LENDER'S Secunmry. If Beatower I'uls 1o pctform the covenants and agreements ccnmned in this \lc-:tgagc,
or if any activn of proceeding is commenced whxh materially affects Lender's interest in the Prepety, mcludmg. but not Bimited to,
eminent domain, inschvency, code enforcement, of arrangcmcms «r proceedings invelving 2 bankrupt o decedent, ll*cn l.endt: at |
Lenders option, upon notice to Botroseer, may make such appeirances, disburse such sums and take such acticn as is necesary to
pretect Lender's interent, mcludmg, but not llrmtcd to, disburqrxnt of reasnrubk attoeney’s fees and entty upon the Propenty to
mzke tepairs. If Lender requited mortgige insuzance as a conditen of making the kan secured by this Mostgage, Berrower shall ‘
pay the premiums required to maintain such insurance in effect until such time as the icquirement fur such insurance terminates
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