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USsiForM Cearsangs. Borreaer and 1 eader covenant and aorec oy follows: !

1. Paymeat of Principal and Interest. Borrower shall prompihy pay when due the promaipal of and aterat on the _
indehiadness evidenced by the Nodte, prepayment and late charges s pranided i the Note. and the pronscpal of and aterest -
on any Foture Advances securad by thes Morigage

2. Fonds for Taies and Iasorance. Subject to apphicable Taw of 1o 3 antten wanves by Tender, Borroner <hall pay -
1o Lender on the day moathly sindatments of prinipal 2nd micrest are pavable under the Noteo untd the Note o pand in full, :

2 sum (hercin Tunds’) equal to onctaelfth of the veardy taves and avessments whxh may attan praerity. onver thas )
Mortgape. and ground rents on the Property. of =ny. plus onc-tuclith of vearly prominm nstalinents for hazard invrarce.

PMus one-twelith of vearly premium indaliments for mastgage inrance. if any. all o reasonably cdtimated initizlly and ftom f
time (o time by 1 ender on the hash of ausesaments 2nd Sl and ressonable ostimates thereof.

The Funds shait be held in an institution the deposits of accounty of which are mared of guarantced by a Feaderal or
state apency finciuding Lender if | ender s such anintztutiond. §ender <hali apphy the Funds to pay ~aid Laves, assossments,
insurance premiums and ground ronts. §ender may not charge 101 so holding and apphing the Funds. anahyzing said account.
or verifaing and compiling <aid aceeaments and btk uness §ender pavs Borrowner interest on the Funds and applicable law
permits 1 ender to make such a charge Borrower and-lender may agree in wiinng at the time of cvevution of this
Mortprge that mierest on the Funds <hall he pad 1o Borreaer, and unles awh agreement o made or applicable law
requites such interest to he paid, 1 ender shall not be requiered 10 pay Borower sny iniciest oF earmngs on the Funds. Lender
shall give 1o Borrower. without charge. an aanual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach dehit 1o the Funds was made. Fhe Punds are pladpad as additional secarity for the sums secured ]
by this Mortgage. )

If the zmount of the Funds held by ender. together with the future monthly indaliments of Funds pavable prior to
the due dates of 1anes, asscsaments, imutance prenvonts and ground renis, shall exceed the amount ioquired 1o pay sand taves,
assesINCnts, insurance premiums and ground rents s< they 1all duc. axh oveess shall be. Borrower's option. cither
prompily repaid 0 Borrowner or credited to Borrower on menthly ndaliments of Funds. If the amount of the Funds
held by | ender <hall nat be sufficient 10 pay tanes. asscaments, msatance premeoms and ground rents as they fall due,
Borromer shat! pay to | ender any amount neocsay 1o male up the deficienay within 30 days from the datt nalioe o muted
by 1 ender 10 Borrower requesting pavment therea)

Upon payment an {2l of alt sums secured by this Mortesge. Fender <hall premply refund 1o Borrower any Funds
hedd by 1 ender. I under paragiaph 18 hercof ihe Propeny ¢ wold of the Propeiiy as otherwise acguured by 1 ender. Lender
shall apply. no later than smmedistely prior (o the zle o the Propenty or s acquintion ty 1 ender. any Funds held by
Lender o1 the tme of spplication as a (redit agaimt the sumi secured by this Morigage.

3. Apglication of Payments Unless apphcable Yaw pronsdes othersiw. all payments reccived by Lender under 1he
Nade 2né parzgraphs 1 and 2 hereod thall be appiad by Fender fintan payment of amoennls pavahlc 1o §cnder by Borreaer
under parzgraph 2 hereaf. then 1o intorest paysble on the Nete, then 1o the principal of the Nate. and then fo inteiest and
princpal oo any Futute Advanoes. T -

4. Charpess Licas. Bomower <l pav a1l 1aaes, ssvcwments and other charges, fines and impodnoens saoapuiztae 10 T
the Property which may at1ain 2 pnenty oves this Mortgage. and leawchold payments oz ground ronts. if a0y, in (he manner
pronided under paragraph 2 heaoo! or. o nod ad an wuch manner. by Borroues making parvment. when due. Jdirecily to the
pavee thereof. Bourower shall prampily farnish 1o Lender all natoes of amaants due under this paraprzph. and in the svenl
Borromer shall male poament disectly. Biwromer <hail prompily tumedh to Lender reocipls ovidencang such pavmonts.

Borrower shall prompily dischargee 2ny ben ahich hus poorsty oaer thie Mortgage: provided. that Botrower shall nt be
roquired 1o drschzege 2y wwch Bica so bong a Borreaer shall agiee 1 witing o the payment of the oblization secured
such lioh in 2 manneg »ooeptEblc s Lender. o shall in gaod farth contey wich tien by, o1 defend enfercement of such lica in,
bera) prococdings which opwraic 1o puovent the enfosoemant ©F the Tea o7 torfetuie of the Prapeity of any pait thereod.

5. Harand Inssrance. Borrones shatl .ocp 1He fMpren cmcnls nova cviamg of heicslter croviod o the Property imaured
apaimst bons I fire, herards inclodad within the ierme “eviended coenetape”. and such oiher hazandc ac D eadar may require
and 10 such amounts and fog s peosads as 1 ender may teatre: provided. 1that Lender <hall v require that 1the ameunt of
: such aonerepe eacead that 2mpim] of cervetape 1egunired 10 Py the e «woured B thes Mostgape.

: The unerkbie arfes praviding the invurance shall be Ghowen by Borrewer subjeat 1o apjeonal v 1 enders provaded.
that such approval shall not be unreasanyhly withhedd. Al premnnns on inturianes policses <hai! be paid an the mennct
provided under parzgraph 2 hereo! of, of no1 pod in such manner, by Borgower malang payment. when duc, duecthy 10 the
INSUTANOE CATTIES.

All insutance pohicses and rencuads therec? shall be an fonun soveptable to § ender and shall snclode 2 vtandard mouigape
Aruse in fanvor of 1nd an form scoeptable 10 Lender, Eender <hall hune the tirht 10 hoeld 1he palicics and rencuals theroof, R
£nd Borsowes shall prompihy furnish 10 1 ender all sonen s notioes and il zeceipis of paid premioms. In the event of ks
Borrower shadl give prompt nobice 1o the isaranee carner and Fender. Tender may mahe prood of oss 1f not made prompaly
by Borrower.

Unless Lender and Borrower cahera g xp1oe 3n watmp, insurange proceads shall be apphied 10 rostoration or 1epair of
the Proporty damnped. provaded such 1odtoration o 1epad s coonomicalh 1easible and the secarity of this Monipape ']
a1 thereby imprisad. I such 1ostoratica o1 1efail s DO coanomn alla fcavible o 11 the secamiy of this Mostgage would
be mmpaited. the nsurance praceads shali he apphicd 10 the wums wectired by this Mortgape. wath the eroess. if any. pad
10 Brasower. 11 the Propeity s xhondonad by Bortower, o i Borrewer taks 1o respond 10 1 ender within 30 days fram the
dute notioe is maned by 1ender to Borsower tha the msutanoe carnet ofleds 1o scitke » chum for imuranoe henefits, Lender
is authorired 10 collect and apply the imanance proceeds 21 L ender™s option cither 10 roMtoTation o1 repair of the Property
or 1o the sums secuted by this Monigape.

Unless § ender and Boroner olhermise agioc in sarding. am such application of pioceeds 1o principal shall nat evtend
of postpone 1he due date of the manthly inwadiments acfereed 1o m parapraptn 1 and 2 hereof or chanpe the amoanl of
such imtaliments. I under paragiaph 1% hereot the Propaity is acquired by Lender. all right, tuk and interest ¢ Borgower
in and 1o 2m insutanoe policies and in and 1o the proceeds thezeo! sevuliing trom damage 10 1he Propeaty prog 1o the sake
o1 aoquisition shall pess to Lender 1o the evtent of the sums sccuted by this Mottgage immediatcly pior to such sak or
20quisition. :

6. Preservation and Maintenance of Properts: Leawholds: Condominiums: Planned L ait Davdopments. Borrower
shal! keep the Property in goad sepair and shall no commil nade o permit impatment or deterioration of the Property
and shill comph with the provivons of any Seane 11 thie Morigape 3¢ on a Yeuschodd. 1 this Morigape is on a2 unit in 2
condominian of a planned unit dovclopment. Borroner shall patoam all of Botrower's obligations under the doilzratin
of covenants creating of governing the condomimum of planned unat development, the by-laws and regulations of the
condominium or planned unil development. and conditucnt documents. If a condominium or planned unit Jevelopment
nder is crocuted by Borrowes and recorded topether wath thie Muottgage. the covenants and agreements of wuch nider
shall be incorporated :oto and shall amend and upplement the cevenants amd apreements of thrs Mortpage as if the rader
weic a part hereof.

7. Prolcction of Lender's Sccurity. If Borrower faile 10 perform the covenants and agreements contained in this
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Morigage. or if any actxn of proceeding s commenced which materiatly affects Lenders anterest in the Proopeny. o
including. but not hmited to. cninent domain. 1dseivency. oode enforcement. o1 atranpements o1 preveedings invelung a E
hankrupt or decedent. thea [ eader at 1 coder™s option, upon nelee fo Borrower, may make such appearances, disburse such

sums and take such action as is necewary o protect bender's nterest. maduding. but not limted 1o, disbursenment of \OD
teasonable attomeyv’s focs and entty upon the Propeedy to mauke tepans. I Lender requited morigage insurance as 3 (t:‘)
condition of making the loan sccured by thes Mortgage, Borroaer shall pay the premmms tequired to maintan such 'q

insurance in eflect untit such time as the requirement for such murance terminates in accordance with Borrower’s and
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