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Usiroedens € onvesanis Borsoaer and Pender covenant snd aoree as 1ot as

1. Payment of Principal and Interest. Horrower shadl provaapiiv o when doe the prmoipel of and ntorest on e
mdebredness ov:denced by the Note prepsament amd Late chorges o prosated i the Noteo and the princgpal of and interest
on 2ny Future Advances wecured by thae Mortpage

2, Fonds for Taes and Insurance. Subject to apphoable Law o toos written woaver by Tender, Borroaer shell pay
to Lender on the dav manthly instsdliments of pringipal and seterest are parebde nnder the Noteo sutd the Nete s pend i ol
3 sum sheroin TFunds s equal to enc tuelth o1 the vearh taves 2ol asaesanents whih may st priern
Mortgage. and ground rents on the Propetty. of snyv. plis enc-taclith of seatlv promyem rncabimenis for he
plis one-twelfth of vearly premum mdaaEments tor mortgage mMaoarame

osel thes

AT angc,

H any. all as tezsonsby etimated ozl and from
time 10 e by 1 ender on the bawus of asaeaments and Bl amd seasensble @vtomates theieos

The Funds shall he held sn zn anstitoton the depoats o socemets o wheh are sured of goaranteed by o Federal or
state agenay Oincleding Lender s 1ender s such anmtitnneny Lender <hatl opphy the Funds e pas cad taves aocaaments,
msurance prenvums and ground ronts §ender niay rot Charge tor o bedbing and appiving the Funds ansh g sed socount.
or verifving and compiting <sid assesanents and Rl onless Lemder pavs Borreaer interest on the Funds and apptvable Law
permits Lender 1o make such a charge. Borrower and Dender miay agtee 1 witing at the frne of owaation of this
Mortgage that inlerest o the Funds hall be paid to Boneaer, and maless saiwh sgreemeid o miade or apphicable law
requites such interest 1o he pard. 1 ender shall not be reguerad 1o pan Rorrower smin anterest of carmngs on the Funds. Teader
shall give to Borroaer, without charge. an anmuoal acceunting of the Funds showang credits and debits 1o the Tunde and the
parpose tor which cach debit 1o the Lunds was made. The Fands are pledeed as additonal secuniny for the sums wecured
by this Morrgage.

If the amount of the Funds hedd by 1 ender. tepether wath the teture monthly andatiments of Foands pavable pnors 1o
the due dates of 1anes, awssaments, insurance premtnms arid pround rents, shall ewoced the smount fequited 1o pay said taves,
assessments, msurance premivms and gronnd rents s they 11 i, soch cvcess hall bel 21 Borrener's opbon, other
pramptly repaid w Borroner or crodited to Bertower on momhh natailments of Funds. I the amount of the Funrds
held by [ ender ~hall pot be <ufickent 10 pay 1aves, asscwnmcnls, snataree premiums and ground renis as they f2ll doe,
Barromer shall pay to ] ender any amaunt neceaan fo mzle ap the detoena withan 300 davs 1rom the date notice i mailed
by 1 coder o Borrower requesting pady ment thereot

Upon payment an fail of il sums secured by thie Monigege. Tonder <hall prompiiy retund 1o Bortoacr any Funds
held by Fender. 1 under patagraph 1S berea! the Properiy oo wold or the Propertn oo othemvise acgeired by Lender, 1 ender
shall apply. no lates than smimedizicly prior 1o the <ale o the Propents or s seguinition by Lender, any Fundd held by
1endcr 21 the tme of application as 1 vredil apaind the v swecered by this Mongagpe

A Application of Pavments. Unless zpplwable low provides otherai. all paveawents roccined by L ender undee the
Note and perapraphs 1 3nd 2 hereof “hatl he zpphied By 1 ender 113130 pavinent of smoants parebe 1o Lendar by Bostoner
under paragraph X hereof, then W inteiest ponvashle on the Neve then 10 the prissipal of the Note. 2nd thea o inferest and
principal on any Future Advanoes,

4. Charges; licos. Boroacer <hail pav 2l taves, svscaanents 2nd cther charpes, fines and ampedtions sttiholable (o
the Property which may attain a prionity sver this Marigage. and Jeawchold payments of ground rents, 3f any.in the manner
rrovided under paragraph 2 bereo! o1, 1ot pasd m <och marncs. by Bortaner taatong pavment, when doc, ditecdy 10 the
pavec thereof. Borrower shall proampily futeish 10 1 ender all mioboes of smounts Juc under thes parzgraph. and in the crvent
Borrower shall mabe padtmest dicctiv, Borroacr ahsll prompeiy farneh 1o Pender reccipis casdencong swch payments
Borromer shall prompaly dickarge 2o hen whih hxd prwsat cier thie Monigage. provsded. that Bosiowner hall ot be
required 10 discherpe 2oy <ich Ben wo fong a8 Bottaoner <hail spree 3n arnmag 1o the paament of the obhgation soouiad by
such ben 11 2 manner a0cepiabic 10 Lender. o izl an gand 1anh (ontest sinh bea by or defend enforaement of such ben .
Iegad procoedings which operele 1o pravent the end oroement o1 the Do ot foazeatune of the Property o1 amy pant thereaf.

5. Haramd Imarance. Bomower <h2il ioep the anproncinmila toa ¢AnTmgp o Hricafie? o2eated on the Proponty imured
zeaist bows b fire, houards inddoded wnhin the temmn ostended Gonerage . pnd sanh other haraide an 1onda may goquire
and i1 such amaunts and for sh petiods 2 Bender man seguste. proevided. that ender <hnll ot sequire thit the amount of
wch covcrape onoeed that amount of conctape todiotad 1o pan the sann sectted D thas Moenigepe.

The msarance catrier prondding the inarance Giall Be e by Botrener subyect 10 approval by Tendes: provided,
that such appronal <hall net he anreasonably sathbeld Al preniume on inwtance pedices Gl he paid s the maennet
prowsded under parxeraph X hesood o1, not peod an <och manact, by Bonrower mabing payment, when due, direcly 1o the
HINUTENCE CATECT.

Al incurance pobiores and tenes als theteot <hzail b tern aooeptable to § ender and shall imidode 2 standard mongage

clause 1 favor of and an form acceplable 10 Lender. 1 endor Giall haie the naght 10 hold the polioes and renowal thereod.
and Boarener shall prompily fomnh o Fender 371 wnemal notees and all 2ecepis of pud preminme b the caent of Sons

Borzowes shall pac prompt nobee 1o the immuranoe carnet and Tender, T ender 7y mabe provd of Joss i oo mirde prompihy
by Borroweer.

Undess § ender and Bomoner <Shera e 2p10c 100 s oling, vt atie provocds shall be »pphied 10 tedtoration or 1opair of
the Propomy damapad. provaded such 1edomation o 1epast 0 covnomuath toauhle and the security of the Mosigage o
not thereby impaized. 3 such redtoralion oF et i el ceonemn afly Teauble o1 31 the secunty of ths Morigape wourdd
te smpaired. the imsurance provecds shatt be applicd to the wame wonred By thie Mongapge. wah the evoes, if any, pad
10 Bortewer. 18 the Propetty o shundoned by Batsower, o 1 Bertoner s ta regpend 1o | ender within 30 days trom the
date notice 2s mated by T ender 1o Botromes that the astirance cataaes oflors 1o weitle o claun for smautance henchits, 1ender
is authorized 1o collect and =pply the snutance proveeds =t D ender™s aphon enher 10 testoratson o repuit of the Propeny
of 1o the sunn secured by this Morntgage.

Unless Lender and Bosroues othonnise apied an wismg. any soch application of procceds 1o prncipal shall nad extend
o pestpone 1the due date «f the monthh indaliments referred dooan patagiaphs 1 znd 2 bereod o1 chanpe the amount of
such sntalments. #t under petagraph 1IN hereof the Properls o aogquited by Lendei, L7 night. tithe and mterat of Boaroner
1n and 1o 2 anurance pobioes and in and o the proveads theteo! rewinng trem drnagpe 1o the Propaity powor to the ke
o1 acguiniticon shali puss 10 Lended e ghe evient of the sums secuted By this Mostpepe immodiately praos to wiach weke o3
acquisition,

6. Preservation and Mainfenanoe of Propers: Leawhodde Condontiniunn: Planned Unil Devdopmentc Bosrower
shall hoep the Propenty in good repar and shall noi commit wasic o1 peimn anparsent of deterioraiion of the Property
and shall comply with the provivens of any Jease st thie Motlgage i on a leaschold. If this Mortgage is on 2 unit in 2
condomininm o a planned unit development. Botteaer el podorm all of Borrower's oblipations under the deilaration
OF covenants cicating of gederneng the condomitunm o plarned bont devehnent. the ba-laws and regilation of the
condomimum <1 planned unit develapment. and conditient documents. s condonimium or planned unt development
rider 18 ovecuted by Borrower and recorded together anh i Maontgage. the conenants and agreements of «ich neder
shall be incorpoiaied 110 and hall amend and supplemcnt the corenanis and agreemcents of thic Maortgage as af the rided
were a part heroof.

7. Prolection of Lendee's Security, If Borreaer faly 1o potfoam the covenantc and agreements contained :n this
Mongage. of if any actron o1 proceeding o comnenced which materially aflects Lenders nterewt in the Property,
including. but nol imited 1o, eminent domzin, imehencs. code catorcement, o atrangements o1 proveedings mvolving a
hankeupi o1 decedent, then 1eader at Lender™s optivn, apon natice 1o Battower, may mabe such appearances, diburnse wuch
wime and fake such action as s neccssary 1o protect 1 ender's anterest, indhindig, but not biuted to, diburecment of
reasonable attorney™s focs and entiy upon the Propormy o mabe repare. I Teoder segruired mavipage inurance ac a
condition of making the lean wouted by thie Maoneage, Bettowar shall pay the premimms tequied to maintan ach
insurance in etledt unti! such bme as the reguirement for sech inturance ferminates an avverdance with Bogpewer™s and
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