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Usitorat Covexants, Borroaer and Lender covenant and soree as folloas:

1. Paymeat of Principal and Interest. Borrower shall prompthy pay aben due the prinapal of and mnterest o the
indehtedness cvidenced by the Nate. prepayment and fale charges as provided in the Note, and the prine ipad of and interest
on any Future Advances secured by the Motigage

2. Fends for Taves and Insurance. Subject to apphvable aw or 10 2 wraten waver by 1 ender, Borroaer shsll pay
10 Lender on the day monthly indaliments of principe! ard intered are pavable undet the Note, untl the Note s paad in full.
a sum (herein “Funds™) oqual 10 onctacdith of the yeardy taves 2nd ssosaments which may attain pruvity over thic
Mortgage. and ground rents on the Propedty. of any. plis onc-tuclith of vearly premivm nualiments for harard inurance,
plus onc-tweltth of vearly premium indzliments (of mortgage instirance. f any. all as reawnably esimated ety and from
time 10 time by Lender on the husis of awscsaments znd il and reaconable estimates thercol.

The Funds shall be held in an institution the depaets of sccounts of which 21e mmared o1 guarzniead by a Federal or
state apercy (incluiing Leader of Lender i such anamttution) . eader shall 2pphy the Yunds 1o pay said tawes, assessments.
insurance premiums and ground rents. 1 ender may nid charge tor <o holding and applying the Funds, anahvzing smd acoount,
or verifying and comphng <aid sssessments and bells, unless 1 ender pavs Borroner interat on the Funds and apphcable law
permits Lender to make such a charge. Borrewer and Lender ray zgiee in wibng &l the time of evevetion of this
Maortgage that interest on the Funds shall be paid to Botroner. and unless anh agreement i made or apphcable law
requires such interest ta be paid. 1ender shall not be roquited 1o pay Borrower any inleres! of carmings of the Funds. Lender
shall give 1o Botrower, without charge. an znnual zccounting of the Punds shomang dredits and dehuts 10 the Funds and the
purpose for which cach dehit to the Funds was made. The Funds ar¢ pledpad s addional security for the sume secured
by this Morngage

If the amount of the Funds held by 1 ender. topethet with the (uture menthly insaliments of Funds pavabk pnor to
1he duc dates of 1anes, assessments, insurance premiums and ground rents, shall evceed the amount required 10 pay sad taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. al Borrower's option, cither
promptly repaid 10 Borrower of credited 10 Borrower on monthly imvallments of Funds. If the amount of the Funds
held by 1 ender shall not be suffhicient 10 PaY 12165, ESCUUMENTS. IMUTENNC PIEMILMS and ground rents as they (all duoe.
Borrewer shall pay 10 Lender any amount nocessany to mal € up the dchiosency mathin U daws from the date ncdice 1 marled
by Lender 1o Borromer requesting pavment thereos

Upcn payment in full of all sums secured by ths Morieege. 1 endcr shall pramply tefund 10 Borrower any Funds
held by Lender. If under peragraph 15 beteof the Property o «odd 1 the Properts = aheraise acqinred by Eender, Lender
shall apply. no later than immediaicly prae 1o the sele of the Properiy of s soquisition by 1ender. any Funds held by
Lender at the time of application s a credit 2gainst the sums secored by thie Mortgage

3. Application of Prnments.  Unless apphicable 1w pronsdes ctherwine. all payvments reccined by Lender under (he
Note and paragraphs 1 20d 2 hereo! shall be appliod I 1 endes fivsd sn pavment of amaounts paviblic to 1 ender by Borrowet
under paragraph 2 hereof. then 1o miciest paveble o the Note. then 1o the principa) of the Note. 2nd then 1o interest and
principal on eny Futlure Advancoes.

4. Charpes: Liens. Borrower shall pay 2l taves. sssesaments and other charges, fines and impositions stthibutabde 1o
the Property which may attain 2 pnonty over this Morigape. and dexwehold payments o ¢round rents. if any. in the manner
pronnded under paragraph 2 hereof oa.af not paad in «och manner. by Bortower mazling payvment. when due. directly 1o the
garee therood. Borrower shall proonpily furnesh 1o Lender all nolioes of amounts due under thes pararraph. and in the event
Bocrower shall make pavmen directly. Borroser shail prompily furnssh to Lenda feccipis ¢eavidenong such paymends.
Bogrower shall prompily discharpe any ben which has praoray oner ths Montgape: provaded. thet Barroaer shall not be
required 10 drscharge any such lien so Jong as Borreuer shall 2pr0c im wnhtng o the parvinent of the odhpatica secuned by
such ben 10 3 maenned acccplabic o §endet. of <hall in pond fanth comtest such ben by, o3 defend enforoement of such ben in,
Sepa] procecdings mbich operate 1o prevemt the enforoement of the ben o1 dorteture of the Propeniy o0 any pant theneod.

2. Haratd Insorsmce. Bogromer shill hoop the mipron cnemds Do ovnding o heicafies czodind oo the Propenty insured
apainst dows by fire. harards mcduded withm the tomm “evtended conorege . 2nd such <ther hazands as Lendtz may requine
and in such amounts and for such perands i | ender many regquire: pransded. that Lender shali nce require that the amount of
such conerape exoced that amoeunt of oerape requited 1o pad the wums weured by thy Moorezpe.

The insurance catries prondding the maurance shall be (hoven e Borrowner subjeat 10 appronal by Lender: pronaded.
shat such apprenat shall nea be unreraonehly anbhedd Al premams om insutenac pRLioes shall be paid 1n the manoer
provsdod under paragraph 2 herood o1 3¢ et pand an such mannes, Borroner making pavment, when due. diracdy 1o the
INVUCANOE Carncs.

All insuranoe poboies and renew als theroed shall be mn torm accept=bie 1o 1 ender and shall :ncdvde 2 standard mortgape
Aause sn favor of xnd an form scoeptable 1o 1endor. Fonder shail have the nght 1o hold the policies and sencwals thereod,
and Boeroser vhill prarmpily furnnh so Lender alf rencw st notives and »il reccipts of pnd premiums. In the event of boss.
Borrower shall pre prampt notice 3o the imutance carner and 1 ender. 1 ender mpy mele pracd of ¥us of 000 made prompaly
by Bosrceaer.

Unless 1 endes and Borrower otherm s xpfec an wraimg. srsutance proceeds shall be applied 10 resioTation of repair of
the Property damegad. provided such 108012000 of topar 1 coonomicxlly feasible and the securmy of this Mostgape 13
not thereby impared. 1f such 1e8oration of 1epmr s 601 cconotmically {eavble o of the security of this Maortgage would
be ampaited. the imuranoe procceds shatl be apphed 1o the wums socured by this Montgape. winh the evoess, if any. pad
10 Borrower. §f ibe Property a abandonsd by Borroues, o1 it Boerrower fah 10 respond ta Lender within 30 days from the
date notice 15 mailed by Londer 1o Borrewer that the snsurance catier oflen to setthe a clum for invurance hencfits, L.ender
is authotized 10 coliect and apply the msurance procceds at 1 ender’s option Qitlier 10 (es107a100 0 repair of the Propenty
o7 10 the surms secured by this Mongage,

Unless Leoder and Borrower otherwise agroe in wriing, any such application of proceeds 1o prncipal shall not cutend
o postpone the due date of the monthly instatiments seferrad 1o an parapraphs 1 and 2 hereof of change the amount of
such imuatiments. If under paragiaph 15X bereof the Propty i aogiured by Lender, all right, tidke and mtcrest of Borrower
in and 10 any imurance podicies and in and 10 the praceads thereo! rowlung from danuge o the Properiy piaod 1o the sak
or soquistian shall pass 10 Leader 10 the otent of the sum secured by thn Mortgage immediately poor to such sale or
30QuisItION.

6. Prosenation apd Mainteoance of Pooperty; 1 eavwhoddis Condominivmy; Planbped Unit Desclopments.  Borrowmer
shall keep 1he Property in good repair and shall not commut waste o7 permut impairment of deterioration of the Property
and shall comply with the provisions of any bease of thrs Mongage is on 3 Yeaschold. If this Morigage is on a wnil in 2
condomninium < a planned unin develogunent. Borrones shall perform all of Bortower's obligations undes the doclaravon
or covenants crezling oF governing the condommiom of planned unn devclopment. the by lawy and regulations of the
condominium o planped unit development. and conmsitucnt dacuments. If a condominium or planned tmil development
rides is execuled by Boirower and recorded together with this Muostgage, the covenanly and agreements of such nder

shall be incorporated into and shall amend and supplement the covenants and agreements of this Muorigage as if the rider
were a parnt hereod.

7. Protection of Lender's Security. I Bomrower fails to perform the covenants and agroements contained in this
Mortgape. of if any action o proceeding s commenced which materially affects Lendet’s inteiest in the Property,
ircluding. but not limited to. eminent domain. insolvency. code enforcement. or atrangements of proceedings involving a
tankiupd or decedent, then Lender at Lender’s option. upon notice 1o Borrowes, may makhe such appearances, disburse such
sums and tale such action as is necessary to protect Lender’s ntercst, including. but not limited to, disbursement of
reasonable attorney’s fees and cntry upon the Propeny to make repairs. If Lender required mortigape inturance as a
condition of making the loan secused by this Mortpage. Bortower shall pay the premiums required to maintain such
insurance in cffect until such time as the requirement for such nsurance tetminates an accordance with Borrower’s and
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