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Ustporsg Covesanis Borrower and eader covensnt and aonee o 1070

1. Pavment of Prindipal and Interest. Borrowes shadl proopia oy
indebtedness cvidenced by the Note, prepayment amd bade (harpe as prev e
on zny Future Advances wecured hy thes Maorigage

Cornnaapat o sad nierest on the
+nd the prncpal of aad eteres

2. Funds for Taves and Insurance. Subjoct 1o appinabie dan o1 1o s o tten waner by Feoder, Roesrovaer ohall pas
to Leades on the day monthly anstaliments of prancpat and wtores? sre pave®le oder the Nete ot the Note s pond o 1l
a sum therain "Fundst equed 1o one taclith o the veosriy faves and svcvenonie whidh Moy alten pricam oied this
Mortgage. and ground rents on the Properin . of ooy plus encaclith ot veardy promoeoan mataliments for harard oo fane,
plus one-taelfth of yearly premium sncdaliments (o0 morteape inanrande of ooy, st acrcaonsbh estimated catali
time 1o time by | ender on the hasn of saesaments and Behiv wod reasenahlie evtorates thereot

The Funds shall he held in 2n aostitutzon the deposts o1 aocentsts of at Ch ote aasutca oy guatantead b s bederal or
state ageney tincluding Lender it L ender s such anmatitutiond  Fender shail appiy the Fanda e pav cad Taves, avosvinents.
mncurance premaums and ground rontsy Fender may ot charge tor e Boeliag and cpphvng the Pande anshooma ved acconnt,
or venfying and compihing wid assesaments and Ml untess Fender pavs Basreaer aoteret on the Fands and apphaahie law
permits Lender to make such a churge Borreswer and Tender mady agrfee n sipting st the Lime ol gataiben of this
Mortgage that interest on the Funds shell be paod 1o Borreagr and tnless sach agreement » made o1 2pplabie lam
requites such interest to be paad, 1 ender shall not be regquised 3o pay Betroaer anv miicrad of earmings on the Tunds  Dender
shall give to Borreacr, without charge, an annua! accounting of the bands shewng credin and debis to the Funds and the
purpose 101 which cach debit 1o the Funds was made The Funds are pladeed v addimonal woaniy for the cums ~ecured
by this Mortgage

If the amount of the Funds held by [ ender. topether anth the totere monthhy nstalimenis of Funds pavable poer to
the due dates of 13ves. anesaments, insutance preasuums and groeumd renta, shall eidced the amonnt seguired to pay aaid tanes,
assessmente. miurance preminme and groond renis as thoy a2l dues ok e shall hel st Borrowmer’s option, caher
prompily repaid 10 Borroacr o credired to Boireser on momthinv cecslments of Tonds 1 the amount of the Fends
held by 1 ender <hall not be cuthaient 1o Pay Taves, @ nielils, Taufande premiams and groond remts as they 1all doe,
Borrower shall pay to 1 ender any amoant nocessany Lo mai e ap the deficena within 0 Gaas 2rom the dale natye 1 maded
by Jender 1o Borrower requesisng payment theres!

Upen payment o full of all sums scoured by ttas Mosigage 1ender <hall ~romptiy selnnd o Borreaer any Funds
held by Fender. If under peragraph 18 horeof the Properiy 1o wdd on the Proporiy o otherwng acgiufed by ender. 1 endet
shall apply. no lzter than :mmediately prior 1o the <ale of the Propeny o1 ncacguenan 1 cnder. any Funds held by
Lender 21 the time of zpplication as a crodit zpzimd the sems secured by thn Muarigape

3. Application of Payments. Unlese appiwable law procsdes oshernise, ail prments seienad by 1 cnder under the
Note =nd paragraphs 1 and 2 heseo? shall be zpphed by Lender firntin paiment o sminis pa zhic to 1 ender v Borrener
under paragraph 2 hereol. then to micicst pavable on the Note thes e the prncipal of the Note. and then o intcrest xnd
princpal on any Futlure Advances.

4. Charpes; Liens. Borrower <hall pan sl Taacs, awesamients and othes charpes fines and impoabions attr:hnahke 10
the Property swhich may attain a priomiy over thie Muonigzge. and Jeaschald pavmenic oz ground rents. if znv. in the menner
provided undcr paragraph 2 bereo! of. o nat pand 0 ach mennes. by Bosreacr mslang panment. whon due. directly o the
pavee theroo!. Borrower shall prompily farnih to L ender all nabioes of smont Joc under the parxgraph, 2nd in the ovent
Borrower shall make poament directlhyv, Betreaor hall promptiy tamnh 2o Lenda reccipis caadenang such paymenls
Borrower shall prompily ditcharge zny Iien whach has pooray weer thie Mostgage: provaded. tha Borroaer whall not be
requued to dicharpe 2ny sih bien s Jong x Boorower ahiail agree ananding to the peiment of the oblpztson secured by
such hen 1n a manner docerizhie 10 1 ender. of <hallan gocd Yanth comtea wih bea b o defend enlorcemeon of such bien o,
iceal proveadings which operaie to preven? thy onforcement o1 the cen o farferute of the Propety ou rmyv pant theroal.

. Harard Inwwrance. Borrowe: whxil §oep the smpioiomends Ten oandmg o1 briceitcr arecied oo the Propety aoured
against dous By fire, hezards incoded wohin the temm Uevtonded covvtape . znd sach acher harerds 1o Lender may requnre
and in such amounis and Teg such persads o tender mat toguire. prevsded. tha T ender <hall not requite that the 2maonnt of
such coverage excodd that zmount of cnctepe teguited 1o pay P o accied B ah Morirepe

The snstuance casricr prendding the inwurznae <hatl be chown ty Borroner wibject 10 xppioval n 1 ender, prendod.
that such approrval shall no1 be umrcawnabh withheld, Al premiome onoinaranee policies <hall be peid 1n the mannet
provided under paragraph 2 bereo! of. of nat pasd - such manner, . Bortower mzlang pavment, when doe, direcdy to the
INSUTANCC CRTIIET.

Al insurance pohioies and 1enes ahs thereet shall heoan tarm aceptable to Lendor =nd shall inctnde 1 Gandeard monigags
clause 1 faver of and o form sccepiable 10 Lender. Dender il bave the night 10 hald the palioes and renecw i theroad,
and Barzower shall prompihy furnsh 1o Lender 2 reneswal aotives and all tecepts of pead premrmns In the cvent of Jow
Borrower shail gave prompl naboe 1o 1he mnptanee varniet and Tender Tender man inhe Mool of Wss 1! a0 made prompth
by Borrower,

Unless Lender and Borroner <thems i spiee 1 wrding. insutange proceeds shxtl he applied 10 zestorstion of 1epair of
the Property damaped. provaded such tevtoratien o gepan coonamicaly feasible and the securita of thie Mornigage o
oot thereby dmpaizad. M such redoration or 1opang s nel coonemn athy feaable o a1 the securdy of this Mortgege would
te smpaired. the insutance proceeds shall be applicd 1o the sums secured Iy thn Monpape, with the cveess, i any, pad
10 Boreower, I the Propetty is shandoned o fornmer, o o1 Bosteaer flte tospond 30 ender wathin 30 ays f1om the
date notice is mailed by Leader 1o Borrower that the mnsurance catner atters to seitle a claim {or imuranee bencfits, Lender
ts authorized 10 collect 2nd apply the snarance pioceeds a1 Fendei’s ophion cithel 1o festoration of :epair of the Property
or 10 1he sums secured by this Mortgage. .

Untess 1 ender and Botrower otherise aproe in maming, 20 such apphicaton of proceeds 10 prancipal shall nod cvtend
or pastpone the duc date of the monthly instaliments relcirad to o patapraphs 1 and 2 hereo! o1 chanpe the amount of
such installments. I under paragraph 18 herond the Propeity s acgured I Tender. all niphi, tde and interest of Borromes
in 20d 10 2any e noe poalicies and in 2nd (o the provoads thores! realtiag frome damags to the Propedy prior to the sak
or acquisition shall pass 10 Lender o the cvient of the sumn stvuted o thes Martrage immediately prod o swuch sale or
ACQUISITION.

6. Presensation and Muintenance of Property: § caschalda Condominiums; Planned Unit Develupments. Rorroner
shali koep the Propetty in good repair and dhall noel commil ¢ of peimmt anpatownt o Seictioration of the Property
and shall comph with the provivem of any dease o1 thie Mostrape o on g Yeusehold 1 1t Muosteepe ¢ o o omil 4n a
condominuin o1 a planned unst dorelopment. Borzoner ahail poiatorm il of Borroner's ohliprisosns under the declatabion
o1 covenants cfcating of governing the condomiminm o planned tnit desclopent, the tav-lans and reprlations of the
condominium o1 planned unit development. and cenditoent doecaments. 1t a condaminium o1 planned o Jdevelopment
nder 18 evecuted by Borrower and sevended together with thiv Maortpagpe, the vinvenants and apreemoents of wwh rader
shall be incorporated e and shall amend and cupploment the covenams and agtecments of this Mustpage as af the tadar
actc a part hereof.

7. Protection of I ender™s Sccurity. 1 Borroucer fals 10 posfirm the covenanty and spreements contaned in this
Mortpage. or if any acton wi proceeding s commenced which matcnialhy affedts Leader's mterest in the Propeny.
including. but not iminted to. cnunemt doman, oo, code eatorcoment, of arrangements ot procecdings mvelung a
banhrupi or decedent. thea §ender at Lender™s opiion, apan notiee 1o Botrower, may make such appeatanses, dishunse such
wims and take such adtion as as necessay o protect Teader's mteresd, mJudime. but net hmned 1o dnbuisement of
teasonable attorney’s fees and cauy upon the Propery o mabc repanrs I Lender regnited metigape fmwirance as o
condition of making the loan wcoued b this Mortgage. Bosrewer shali pav the prenuams requaed to maintan such
insurance in effect until such time as the requiteinent 101 ~uch snvmance toeemmates an accerdance wih Borreaei™s and
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