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: Usiroryt Covexaxts. Borrower and Lender covenant and agree as follows:

; l. Parsmest of Prixcaipar axvp Inteeest. Borrower shall promptly pey when due the principal of and interest un the in-
H debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
! Future Advances secured by this Mortgage.

2. Fuxps ror Faxes axp Insurance. Subject to applicable law cr to a written waiver by Lender, Borrower shall pay to I
Lender on the day monthly installments of principal and interest are payable under the Note, until the Nete is paid in full, 2 sum
(herein “Funds™) cqual to one-twelfth of the yearly taxes and assessments which may atain priority over this Mortgage, and ground
tents on the Property. if any, plus one-twelfth of yearly premivm installments for hazard insurance, plus one-twellth of vearly pre-
mium installments for mortgage insurance, if any, all as ressonably estimated initially and from time to time by Lender on the basis

5 of assessments and bills and reasonable estimates thereof.
% “The Funds shall be beld in an institution the depasits or accounts of which are insured or guarantced by a Federal or state
: agency (including Lender if Lender is such an institution). Lerder shall apply the funds to pay said taxes, assessments, insurance
j premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said 2ccount, or verifying and

- ; compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
§ such a charge. Bomower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
i paid to Borrower, and unless such agreement is made cr applicable law requires such interest to be paid, Lender shall not be required
. to ey Borrower any interest or eamings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the : o
H Funds showing credits and debits to the Funds and the purpse for which each debit 1 the Funds was made. The Funds are pledged
! : 2s additicnal security for the sums secured by this Morngage. a
. If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the !
, due dates of taxes, assessments, insurance premiums and greund rents. shall exceed the amount required to pay said taxes, assess- %
{ ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s cption, either promptly repaid to £
: Borrower or credited to Botrewer on menthly inctaliments of Funds. 1f the amount of the Funds held by Lender shall not be :
; sufficient to pay taxes, assesunents, insurance premiums and grourd rents 2s they fall due, Borrower shall pay to Lender any amount : . :
£ necessary to make up the deficiency within 30 dayvs from the date nctice is mailed by Lender to Borrower requesting payment thercof. i
%- Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
E Lender. I under paragraph 18 hereof the Property is sold ot the Property is otherwise acquired by Lender. Lender shall apply,
no later than immediately prios to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
‘ spplication as a credit against the sums secured by this Morrgage.

* 3 3. Aprricarion oF Pavamexss. Unless applicable law provides otherwise, all payments received by Lender under the Note
i and paragrapbs 1 2nd 2 hereof shall be applied by Lender first in pavment of amcunis pavable to Lender by Borrower under paragraph 2
%’ hereck. then to interest pavable on the Note, then to the principal of the Note, and then to interest and principal on any Future Advances.

4. Cuasces; Ligxs. Borrower shall pay all taxes. asessments and other charges, Bnes and impositions atuibuable to the
Preperty which may ait2in a priority over this Mertgage, 2nd kacebold perments o ground rents, if sny, in the menner provided
under paragraph 2 hereof or, if not paid in such menner, by Eorrower making payment, when due, directly to the pavee thersol.
Berrower <hall promptly fumish 10 Lender all Notices of zmourts due under this paragrarh, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender rec<ips evidencing such payments. Borrower shall promptly discharge
2nv Bien which has priority over this Mortgage: provided. that Borrower shall nit be required to discharge any such Ben so bong as
Borrower shall agree in writing to the payment of the obligaticn secured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such Lien by, or defend enforcement «f such lien in, legal procecdings which cperate to prevent the enfazcement
of the kien or forfeiture of the Property or any pant thereof.
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5. Hazarp lxsumasce. Borrower skall keep the improveincnis now existing ¢r bereafter erecied ¢n the Preperty insured
ageinet loss by fire, hezards included within the term “extended coierage.” and swch cther haeards as Lender may reguire znd in such
amounts and for such pericds as Lender may require: provided. that Lender shall not require thar the amount of such coverage excesd
that amount of cwerage required to pay the sums secured by this Mongage.

The insurance carrier providing the insurance shall be chosen by Burtower subject to approval by Lender: provided, ibat such
sppraal <hall not be unreawnably withbeld. Al premiuvms on irsurance policies shall be paid in the manner provided under para-
zraph 2 hereof o1, if not paid in such manner. by Borrower meling payment. when due, directly 10 the insurance carrier.

Al insurance policies 2nd renewals thereof shall te in frm zcceptable to Lender 2nd shall include a standard mertgage
tauce in faver of and in form accepiable to Lender. Lender shell have the right to held the policies and renewels thereof, ard
Borrower shall prempthy furnich to Lender 21} rerews] notices 2nd all receipts of paid premiums. In the event of lms, Borrower shall
give prompt notice to the insurance carrier end Lender. Lender may make procf of kss ¥ nog made prompily by Borrower,
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Unless Lender and Beosrower cthenwise agree in writine. irsurance proceeds shall be applied to restorztion or repair of the -
Preperty demaged, presided such restoration or repair 35 e nomizally fenitle znd the wcurity of this Mortgage is nit theseby
impaired. If such reswsation o repuir is not economicaly fenible o if the secunwy of this Mongege would be impaired, the insur-
H ance proceeds shall be applied to the sums sexured by this M- mgage. with the cxcess, i 2ny, pzid to Bommewer. I the Propeny
is atandened by Berrower. o if Borrower fails to reprd w Lender within 30 days from the date notice is mailed by Lender t
Borrover thae the insuramce carrer <Jers 1o set'e a clsim for insurance berefits. Lender is authcrized to collect and apply the insur-
ance pioceeds at Lender's option cither 1w restization or repzir of the Propenty or to the sums secured by this Mortgage.
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Un'ese Lender and Borrower «thenwise agree in writing, 2nv such applicsti'n of precends o principal shall nor exand oo
p.stne the cue dete of the meathly installments seferred @ in perzgraphs 1 and 2 hereof o1 ch:nge the amoun: of such invallments.
If under paragraph 16 heref the Propenty is acquited by Lendis. all right, imile and interent of Borrower in znd 1o 2ny inturence
pelicics end in 2nd 1o the praveds thered sesul ta the Property prisr 12 the sak «r acquisition <hall pass w Lender
to the eatent of the sums <erured by this Mortgege Dmmedizdy g0 1, such sale o Loguissi a.
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6. Prestsvamion axo Maustexaxce of Propiery: | osaporos: Coxporuxmons; Piaxseo Usir Deaveroryrests, Eorreavg
i} keep the Prepenty in gord sepein and shell pit commit weste Jr penmn imprinment o7 detebaetin of the Properiv end shall
comply with the proaisi ns of any Yeaze if thic Momzege is oo 2 kaeh 3. M this Mingege s «p 2 unit 0 2 o nd mipium rr 2
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clinned unit davelpment. Bosrower shall parform alf of Bomowes’s wbligation under the declzation of covenants creating of givern-
inz the ¢ mi wminjum o7 ploned unit deielipment. the bi-lawns ond soqletias of the ¢ondominium «r plenned wnit devekpment
ond conituens dwcumxrnis. I 2 condominium o plirsed unit devekgmxnt rider i executed by Bomower 2nd reverded axiher ;

with this Mos1gage, the cnenants and sgreements «f such rider <hall be incurporaied into zad «hall zmend ond supplement the o
enanss and sqrcoments of this Mongene 25 i the rider were 2 pant besedf.

i

13 perform the oovenants 2nd agreerments onizined in this Mostgage.

7. Prorecrios of Lisver's Securinv. If Borrower £
oz if 20y 2ctin o proceoding is commenzed which manrislly affecs Lendess intaattin the Pripuaty. including. but vz hmited

cmineat demain, incheney, vide enficcement o1 amengemenis - o priedingd inv-hing a bankropt 7 devedent. then Lender 2t

£00° nztece Lender’s interet. indluding. but pee lim sod Do Cihorement of e nebie ot ra’s fees ond entry upon the Propaw o
make repsits. I Lender ropized momgage inswranes a5 1 ondit n of ruking tre lan wourel by othis Motiege, Borrwer (Bl

pov the promiuss required o muintain soch inswmance in edect unt! such time as the soquirement For soch frous.nde tom it
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