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Uxitrorm Covenanys. Borrower and Lender covenant and agree as follows:
. Psyment of Principa) and Interest. Borrower shalt promptly pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.
2. Funds for Taxes and Insurance. Subject lo applicable law or 0 a written waiver by Lender, Borrower shall pay ]
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to onc-twelfth of the vearly tanes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
*ine 10 tim:2 by Lender on the basis of assessments and bills and reasonsble estimates thereof.
3 The Funds shall be held in an institution the deposils of accounts of which are insured or guarantedd by a Federal or
state agency (including Lender if Lender is such an institution) . 1.ender shall apply the Funds o pay said taxes, assessments,
; insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring said account,
; or verifying and compiling said assessments and bills, unkss 1 ender pays Borrower interest on the Funds and applicable law
: permits Lender to make such a charge. Borrower and Lender may 3grec in writing a1 the time of execution of this
H Mortgzge that interest on the Funds shall be paid to Borrower, and unless such agreement & made or applicable faw
1 requires such interest to be paid, Lender <hall not be required 1o pay Bosrower any interest of earnings on the Funds. Lender
shall give 1o Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
hy this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of laxes, assessments. insurance premiums and ground rents. shall exceed the amount required to pay said taes,
agsessments. insurance premiums and grousd rents as they fall due. such evcess shall be. at Borrower's eption, either
promptly repaid to Borrower or credued 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
: held by Lender shall not be sufficient to pay laves, assessmients, incurance premmums and ground rents as they fall due,

) Borrower shall pay to Lender any amount pecessan to make up the deficiency within 30 days from the date notice is mailed
by Lender 10 Borrower requesting payment thereol.

Upon pasment in full of all sums secured by this Merigage. 1 ender shall prompily refund to Borrower any Funds
4 held by Lender. If under paragraph 18 hereof the Property s <old o7 the Properts s otherwise acquired by Lender, Lender
shall 2pply. no later than immediately prior to the «ale of the Propeny or its acquisiion by Lender. any Funds held by
f.ender at the tme of application as a credif agana the sums sexured by this Morngage.

3. Application. of Payments. Unless applicable law provides otheraise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be appl:ed by Lender first in payment of amaints pavable 1o Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then o the principal of the Nete. and then o interest and
principal on any Future Advances.

: 4. Charges: Liens. Borrower shali pay all 1aves. aswssments and other charges. fines and impasitions attnibulable to
? the Property «ahich may attain a priority over this Mortgage. and ieasehold payments or ground rents. if any. in the manoer
provided under paragraph 2 hereof or. if ot paid in such manner, by Borrower making payment, when due, directly to the
payec thereof. Borrower shali promptly furnich to Lender all notoes of amounts due under this paragraph. and in the event
Borroser shall make payment derectiy. Borrower shall promptly furnish 10 Lender receipts evidencing such payments.
Borroaer shall promptly discharge any Dien ahnh has priosy oner this Morgage: provided, that Borrower shall not be
required 1o discharge 2ay such lien so long 35 Borroaer shall agree in anting to (he payment of the obligation secured by
such lien in 2 manner acceptable to Lender. or shall in govd farth contest wxh ten by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the ben or fodenure of the Property or any part thereof.

5. Hazard Insurance. Borrower shall ieep the :mprosements now existing o hereafter erevied on the Propesty insured
against hoss by fire. hazards inclunded within the term “entended coverage”. and such other hazards as Lender may require
and 1a such amounts and for such periods as Leader may require: provided. that Levder shall not require that the amount of
such coverage exceed that zmount of coverage required o pay the <ums woured by this Mongage.

The nsurance carper prosding the iasurance shall be chosen by Borreaer subject to approsal by Lender: provided.
that such approsal shall not be unreasonzbly withheld  All premivems on insurance policies shall be paid in the manoer
provided under paragraph 2 hereof or. if not paid in sixh manner. by Barrowes making payment. when due, directly to the
ISUraDCe Caryrer.

Al insurance policses and renesals thereai shaii be 1 form soceplable to Lender 20d shall include a standard mortgage
clause in favor of and in form acceptzble to Leader. 1eader hatl have the right to hold the policies and rencaals thereof,
and Borroaer shall promptiy fuinish to Lender all rerea 2! notices 2nd aii receipis of pzid premiums. In the event of koss,

Borrower shail gne prompl potice 10 the imsurance carner and 1 ender. Lender may make proof of Joss if not made promptly
' by Borrower.
« Urnless T ender and Borromer ctherwise agree in wnbing. insutance provecds shail be applied to rostoration of repair of

the Property damaged. provided such revioraton or repat s economicath feasible and the security of this Morsigage =

not thereby impacred 11 such rostoralion ©f fepa s nol cuenamisll feachle or 1 the secunty of this Mostgage would

be impared. the insurance proceeds shall be appled to the sums wured by this Mortgage, aith the eveess, if any. paid .

to Borromer. If the Property 15 ahandoned by Borevwer, of if Borrewer (i fo respond to Leader withia 30 days from the ST

date potice 1s roaled by Lerder 1o Borroaer that the mautance arrer olers o sertle a clarm for insurance bepefits, Lender -
. iy autborized 1o cotlect and sppiy (he 1surance proceeds @1 1 ender s opton edber 10 restoraton o repair of the Propenty
: or to the sums wexured by this Mortgage. v -
: Unless Lender and Borrower othernise agree in ar.tng. am sxch appination of prooveds to puncipal shall pot eatend 3
: of postpone the due date of the monthly invaiiments referred 1o 0 parapraphs 1 and 2 bereo! or change the amount of
N such instailments. 1§ under paragraph 15 hereof the Properts 15 zoyuired by Leoader. ali night, titde and interest of Borroacer
) snand (0 a0y smsurance potiey and 1o and W the proveeds theienf reultog from Jamage 1 the Propenty paor o the ke

0f Zoquision sk pass 10 Lender to the entent of the wimn sewured by this Merzage immediztely preer 10 sich ke or
: acgusiion.

6. Presenarion and \Maiotenance of Property: 1 eawholdy: Condominivons: Planned Usit Derelopments. Borroaer
shali heep the Property in good tepair and shall net commit aadte of parm:t mmparment of deterioration of the Propenty
and shail comphy aith the proevivons of any Jease 5f ths Muotigage s va a jeascheld. H thes Mortgage is 00 a vnit in 2 e
condominum of 3 plannped et Jchpmeat. Borrdaer st perfires ali of Borroaer’s obigations under the declaration :
or conenants ~IC:LEE OF porefnag the condarriim of panced o0 dothoprment the bydaas end regelations of the
condomonmum @ planned unit delebopment, smd ot daament 1 s condonantum of planned oo desgloprrant
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